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CHAPTER |
PRELIMINARY

1. Short title and Commencement(1) These rules may be called the Central Goods and
Services Tax Rules, 2017.

(2) They shall come into foragith effect from 229 June, 2017.

2. Definitions.- In these rules, unless the context othsewequires,

(@ 3$FW° PHDQV WKH &HQWUDO *RRGV DQG 6HUYLFHV
(b) 3)250° PHDQV D )RUP DSSHQGHG WR WKHVH UXOHYV
(c) S3VHFWLRQ™ PHDQV D VHFWLRQ RI WKH $FW
(d) 36SHFLDO (FRQRPLF =RQH" VKDOO KDYH WKH VDPH
clause (za) ofkection 2 ofthe Special Economic Zogeé\ct, 2005 (28 of
2005);
(e) words and expressions used herein but not defined and defined in the Act
shall have the meanings respectively assigned to them in the Act.



CHAPTER Il
COMPOSITION RULES

3. Intimation for c omposition levy-(1) Any person who has been granted registration on a
provisional basis under clause (b) of suke (1) of rule 24 and who opts to pay tax under
section 10, shall electronically file an intimationF@RM GST CMP-01, duly signed or
verified through electronic verification code, on ttmmmon portal either directly or
through a Facilitation Centre notified by the Commissioner, prior to the appointed day,
but not later than thirty days after the said day, or such further period as mégeex
by the Commissioner in this behalf:

Provided that where the intimation FORM GST CMP-01 is filed after the
appointed day, the registered person shall not collect any tax from the appointed day but
shall issue bill of supply for supplies made after said day.

(2) Any person who applies for registration ungigprule (1) of rule 8nay give an
option to pay tax under section itOPart B ofFORM GST REG-01, which shall be
considered as an intimation to pay tax under the said section.

(3) Any regstered person who optis pay tax under section 10 shall electronically file an
intimation in FORM GST CMP-02, duly signed or verified througtelectronic
verification codeon thecommon portaleither directly or through a Facilitation Centre
notified bythe Commissioner, prior to the commencement of the financial year for which
the option to pay tax under the aforesaid section is exercised and shall furnish the
statement iFORM GST ITC-03 in accordance with the provisions of sulte (4) of

rule 44 withn a period of sixty days from the commencement of the relevant financial
year.

[(3A) Notwithstanding anything contained in subles (1), (2) ad (3), a person who has

been granted registration on a provisional basis under rule 24 or who has been granted
certificate of registration under suble (1) of rule 10may opt to pay tax under section

10 with effect from the first day of the month immediately succeeding the month in
which he files an intimation iFfORM GST CMP-02, on the common portal either
direcly or through a Facilitation Centre notified by the Commissioner, on or before the
31st day of March, 2018, and shall furnish the stateme®ORM GST ITC-03 in
accordance with the provisions of suble (4) of rule 44 within a period of ninety days

from the day on which such person commesnto pay tax under section 10:

Provided that the said persons shall not be allowed to furnish the declaration in
FORM GST TRAN-1 after the statement iFORM GST ITC -03 has been furnished.]

1 Substituted vide Nafication No. 45/2017Central Tax dated 13.10.2017. f§BA) Notwithstanding anything contained

in subrules (1), (2) and (3), a person who has been granted registration on a provisional basis under rule 24 or who has
applied for registration under sutule (1) of rule 8 may opt to pay tax under section 10 with effect from the first day of
October, 2017 by electronically filing an intimation in FORM GST-02ME&n the common portal either directly or
through a Facilitation Centre notified by the Commissigiioefore the said date and shall furnish the statement in FORM
GST IT03 in accordance with the provisions of sutule (4) of rule 44 within a period of ninety days from the said date:
Provided that the said persons shall not be allowed to furnishdibdaration in FORM GST TRAAfter the statement in
FORMGSTITQ Z - v (REV]*Z X inshrigfl dideNetification No. 34/201Central Tax dated 15.09.2017.
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(4) Any personwho files anintimation under subule (1) to pay tax under section 10
shall furnish the details of stock, including the inward supply of goods received from
unregistered persons, held by him on the day preceding the date from which he opts to
pay tax under the said&®n, electronically,in FORM GST CMP-03, on the common

portal either directly or through a Facilitation Centre notified by the Commissioner
within a period oflninety]? daysfrom the dateon which the option for composition levy

is exercised or withirsuch further period as may be extended by the Commissioner in
this behallf.

(5) Any intimation under subule (1) or sukrule (3)[or subrule (3A)F in respect of any

place of business in any State or Union territory shall be deemed toibgnaation in

respect of all other places of business registered on the same Permanent Account
Number.

4. Effedive date for composition levy=(1) The optiornto pay tax under sectidkD shall be
effective from the beginning of the financial year, where the intimagi@iled undersub
rule (3) of rule 3 and the appointed day whitieintimation is filed under subule (1) of
the said rule.

(2) The intimation under sutule (2) of rule 3shall be considered only aftére grant of
registration to the applicant andstoptionto pay tax under section Ehall be effective
from the date fixed under suhle (2) or (3) of rule 10

5. Conditions and regrictions for composition levy.-(1) The person exercising the option
to pay tax under section 10 shall comply vk following conditions, namely:

(@) he is neither a casual taxable person nor aresident taxable person;

(b)  the goods held in stock by him on the appointed day have not been purchased

in the course of inteBtate trade or commerce or imported from a placadmitadia

or received from his branch situated outside the State or from his agent or principal
outside the Stateyhere the option is exercised undabrule (1) of rule 3;

(c) the goods held in stock by him have not been purchased fremragistered

suppler andwherepurchased, hpaysthetax under sutsection (4) of section 9;

(d) he shall pay tax under sigection (3) or sulsection (4) of section 9 on

inward supply of goods or services or both;

(e) he was not engaged in the manufacture of goods as notifted alause (e)

of subsection (2) of section 10, during the preceding financial year;

) KH VKDOO PHQWLRQ WKH ZRUGV 3FRPSRVLWLRQ V
FROOHFW WD[ RQ VXSSOLHV" DW WKH WRS RI WKH ELOO
(99 he shall mentonth RUGV 3FRPSRVLWLRQ WD[DEOH SHUVR:
signboard displayed at a prominent place at his principal place of business and at

every additional place or places of business.

2 Substituted for the word [sixty] with effect from 17.08.2017 vide Notification 282017 t Central Tax
3Inserted vide Notification No. 34/2017Central Tax dated 15.09.2017
3



(2) The registered persgraying tax under section Ifday not file a fesh intimation
every year and he may continue to pay tax under the said section subject to the provisions
of the Act andhese rules.

. Validity of composition levy- (1)The option exercised by registered person to pay tax
under section 10 shall remaralid so long as he satisfies all the conditions mentioned in
the said section anghderthese rules.

(2) The person referred to in suble (1) shall be liable to pay tax under sdztion (1)

of section 9 from the day he ceases to satisfy any of théitmns mentioned in section

10 orthe provisionof this Chapterandshall issue tax invoice for every taxable supply
made thereafter and he shall also file an intimation for withdrawal from the scheme in
FORM GST CMP-04 within seven days aheoccurrere of such event.

(3) The registered person who intends to withdraw from the composition scheme shall,
before the date of such withdrawal, file an applicatior@RM GST CMP-04, duly
signed or verified through electronic verificati code, electronicallpn the common
portal

(4) Where the proper officer has reasons to believethi®ategistered person was not
eligible to pay tax under section 10 or has contravened the provisions of the Act or
provisions of this Gapter he may issue a notice to suchigm inFORM GST CMP-05

to show cause within fifteettays of the receipt of such notice as to \itgoption to pay

tax under sectioO shallnot be denied.

(5) Upon receipt ofthereply to the showcausenoticeissuedundersubrule (4) from the
registeed person iNFORM GST CMP-06, the proper officer shall issue an order in
FORM GST CMP-07 within a period of thirty days ahe receipt of such reply, either
accepting the reply, atenying the option to pay tax under secti@from the date othe
optionor from the date of the event concerning such contravention, as the case may be.

(6) Every personwho has furnished an intimation under suke (2) or filed an
application for withdrawal under strale (3) or a persom respect of whom an order of
withdrawal of option has been passed@RM GST CMP-07 under sukrule (5), may
electronically furnish at the common portaleither directly or through a Facilitation
Centre notified by the Commissioner, a statemerff@RM GST ITC-01 containing
details of tle stock of inputs and inputs contained in sémshed or finished goods held

in stock by him on the date on which the option is withdrawn or denied, within a period
of thirty days from the date from which the option is withdrawn or from the dateeof
order passed iIFORM GST CMP-07, as the case may be.

(7) Any intimation or application for withdrawal under sulde (2) or (3) or denial of the
option to pay tax under section 10 in accordance withrglg(5) in respect of any place

of business in anyt&te or Union territory, shall be deemed to be an intimation in respect
of all other places of business registered on the same Permanent Account Number.



7. Rate of tax of the composition levyThe category of registered persons, eligible for
compositionlevy under section 10 arttie provisions of this Chaptespecified in column
(2) of the Table below shall pay tax under section 10 at the rate specified in column (3) of
the said Table:

Sl. Category of registered persons Rate of tax
No.
1) (2) (3)
1 Manufacturers, other than manufacturers of s one per cent.
goods as may be notified by the Government
2. Suppliers making supplies referred to in clause| two and a half per cent.
of paragraph 6 of Schedule II
3. Any other supplier eligible for eoposition levy| half per cent.
under section 10 artie provisions of this Chapter




CHAPTER 1lI
REGISTRATION

8. Application for registration.-(1)Every person, other than a nogsident taxable person,
a person required to deduct tax at source undepgéegt, a person required to collect tax
at source under section 52 and a person supplying online information and database access
or retrieval services from a place outside India to atagable online recipient referred
to in section 14 of the Integraté&bods and Services Tax A@D17 (13 of 2017who is
liable to be registered under ssbction (1) of section 25 and every person seeking
registration under subection (3) of section 25 (hereafter in this Chapter referred to as
SWKH DS SOLFé&ganapplying oiOrepistitation, declare his Permanent Account
Number, mobile number,-mail address, State or Union territory Rart A of FORM
GST REG-01 on the common portakither directly or through a Facilitation Centre
notified by the Commissioner:

Provided that a person having a unit(s) in a Special Economic Zone or being a
Special Economic Zone developer shall make a separate application for registration as a
business vertical distinct from his other units located outside the Special Economic Zon

Provided further that every person being an Input Service Distributor shall make a
separate application for registratias such Input Service Distributor.

(2) (8 The Permanent Account Numberafihbe validated online by the common
portalfrom thedatabase maintained by the Central Board of Direct Taxes.

(b) The mobile number declared under suke (1) shall be verified through a
onetime password sent to the said mobile number; and

(c) The email address declared under sulte (1) shall beverified through a
separate onrme password sent to the sathail address.

(3) On successful verification of the Permanent Account Number, mobile number and e
mail address, a temporary reference number shall be generated and communicated to the
applicant on the said mobile number andnail address.

(4) Using the reference number generated underrgigb (3), the applicant shall
electronically submit an application iPart B of FORM GST REG-01, duly signed or
verified through electronic verification cedalong with the documents specified in the
said Form at theommon portaleither directly or through a Facilitation Centre notified
by the Commissioner.

(5) On receipt of an application under sulbe (4), an acknowledgement shall be issued
electronicdly to the applicant iFORM GST REG-02

(6) A person applying for registration as a casual taxable person shall be given a
temporary reference number by tt@mmon portafor making advance deposit of tax in
accordance with the provisions of section 27 dradacknowledgement under sube (5)

shall be issued electronically only after the said deposit.



9. Verification of the application and approval.-(1)The application shall be forwarded to
the proper officer who shall examine the application and tbenaganying documents
and if the same are found to be in order, approve the grant of registration to the applicant
within a period of three working days from the date of submission of the application.

(2) Where the application submitted undele 8 isfound to be deficient, either in terms

of any information or any document required to be furnished under the said rule, or where
the proper officer requires any clarification with regard to any information provided in
the application or documents furnishee@réwith, he may issue a notice to the applicant
electronically inFORM GST REG-03 within a period of three working days from the
date of submission of the application and the applicant shall furnish such clarification,
information or documents electronibalin FORM GST REG-04, within a period of
seven working days from the datetloéreceipt of such notice.

Explanation: For the purposes of this sud XOH WKH H[SUHVVLRQ 3FODULI
modification or correction of particulars declared in thplation for registration, other

than Permanent Account Number, State, mobile number -amaileaddress declared in

Part A of FORM GST REG-01.

(3) Where the proper officer is satisfied with the clarification, information or documents
furnished by the apigant, he may approve the grant of registration to the applicant
within a period of seven working days from the datéefreceipt of such clarification or
information or documents.

(4) Where no reply is furnished by the applicant in response to theenetiued under
subrule (2) or where the proper officer is not satisfied with the clarification, information
or documents furnished, he shall, for reasons to be recorded in writing, reject such
application and inform the applicant electronicallfFi@RM GST REG-05.

(5) If the proper officer fails to take any action
(@) within a period of three working days from the date of submission of the
application; or

(b) within a period of seven working days from the datehaf receipt ofthe
clarification, infamation or documents furnished by the applicant undeirsiel(2),the
application for grant of registration shall be deemed to have been approved.

10. Issue of registration certificate-(1) Subject to the provisions of sugection (12) of
section 25, whe the application for grant of registration has been appronddr rule9,
a certificate of registration iIFORM GST REG-06 showing the principal place of
business and additional place placesof business shall be made available to the
applicant on ta common portaland a Goods and Services Tax Identification Number
shall be assigned subject to the following characters, namely:

(@) two characters for the State code;

(b) ten characters for the Permanent Account Number or the Tax Deduction and
Collection AccouhNumber;

(c) two characters for the entity code; and

(d) one checksum character.



(2) The registration shall be effective from the date on which the person becomes liable
to registration where the application for registration has been submitted within a period of
thirty days from such date.

(3) Where an application for registration has been submitted by the applicant after the
expiry of thirty days from the date of his becoming liable to registration, the effective
date of registration shall be the datettad grart of registration under sutule (1) or sub

rule (3) or sukrule (5) ofrule 9.

(4) Every certificate of registration shall lgily signed or verified through electronic
verification codeby the proper officer under the Act.

(5) Where the registration Babeen granted under sulde (5) ofrule 9,the applicant

shall be communicated the registration number, and the certificate of registration under
subrule (1), duly signed or verified through electronic verification code, shall be made
available to him o thecommon portalwithin a period of three days after the expiry of

the period specified isubrule (5) of rule 9.

11 Separate registration for multiple business verticals within a State or a Union
territory. -(1) Any person having multiple businessrticals within a State or a Union
territory, requiring a separate registration for any of its business verticals under sub
section (2) of section 25 shall be granted separate registration in respect of each of the
verticals subject to the following conidibs, namely:

(&) such person has more than one business vertical as defined in clause (18) of
section 2;

(b) the business vertical of a taxable person shall not be granted registration to
pay tax under section 10 if any one of the other businessalerttthe same person is
paying tax under section 9

(c) all separately registered business verticals of such person shall pay tax under
the Act on supply of goods or services or both made to another registered business
vertical of such person and issauax invoice for such supply.

Explanation- For the purposes of clause (b), it is hereby clarified that where any business
vertical of a registered person that has been granted a separate registration becomes
ineligible to pay tax under section 10, alher business verticals of the said person shall
become ineligible to pay tax under the said section.

(2) A reqistered person eligible to obtain separate registration for business verticals may
submit aseparate application FORM GST REG-01in respect of ach such vertical.

(3) The provisions ofrule 9 and rule @ relating tothe verification andthe grant of
registration shallmutatis mutandisapply to an application submitteehder this rule.



12. Grant of registration to persons required to deduct taxat source or to collect tax at
source-(1)Any person required to deduct tax in accordance with the provisions of section
51 or a person required to collect tax at source in accordance with the prowasions
section 52 shall electronically submit an apglma duly signed or verified through
electronic verification code, IRORM GST REG-07 for thegrant of registration through
the common portal either directly or through a Facilitation Centre notified by the
Commissioner.

(2) The proper officer may gramegistration after due verification and issue a certificate
of registration iNnFORM GST REG-06 within a period of three working days from the
date ofsubmission otheapplication.

(3) Where, upon aenquiryor pursuant to any other proceeding under the Act, the proper
officer is satisfied that a person to whom a certificate of registratidfFORM GST
REG-06 has been issued is no longer liable to deduct tax at source under section 51 or
collect tax at sourcander section 52, the said officer may cancel the registration issued
under sukrule (2) and such cancellation shall be communicated to the said person
electronically inFORM GST REG-08:

Provided that the proper officer shall follow the procedure asigedn rule 22
for thecancellation of registration.

13. Grant of registration to non-resident taxable person(1)A nonresident taxable
person shall electronically submit an application, along with aased$ted copy of his
valid passport, for regisdtion, duly signed or verified through electronic verification
code, inFORM GST REG-09, at least five days prior to thermmencement of business
at the common portagither directly or through a Facilitation Centre notified by the
Commissioner:

Providedthat in the case of a business entity incorporated or established outside
India, the application for registration shall be submitted along with its tax identification
number or unigue number on the basis of which the entity is identified by the
Governmenbf that country or its Permanent Account Number, if available.

(2) A person applying for registration as a r@sident taxable person shall be given a
temporary referenceumber by the common portr makingan advance deposit of tax

in accordance witthe provisions of section 27 and the acknowledgement undeukub

(5) of rule 8 shall be issued electronically only after the said deposit in his electronic cash
ledger.

(3) The provisions of rule 9 and rule 16lating tothe verification andthe grant of
registration shallmutatis mutandisapply to an application submitteehder this rule.

(4) The application for registration made by a mesident taxable person shall tely
signed or verified through electronic verification cdae his authoried signatory who
shall be a person resident in India having a idédmanent Account Number



14. Grant of registration to a person supplying online information and database access

or retrieval services from a place outside India to a nottaxable online recipient-
(L)Any personsupplying online information and database access or retrieval services
from a place outside India to a ntaxable online recipierghall electronically submit an
application for registration, duly signed or verified through eledtroerification code,

in FORM GST REG-10, at the common portaeither directly or through a Facilitation
Centre notified by the Commissioner.

(2) The applicant referred to in suble (1) shall be granted registration, HORM GST
REG-06, subject to suchconditions and restrictions and by such officer as may be
notified by the Central Government on the recommendations of the Council.

15. Extension in period of operation by casual taxable person and naasident taxable

person-(1) Where a registered cadutaxable person or a noasident taxable person
intends to extend the period of registration indicated in his application of registration, an
application in FORM GST REG-11 shall be submitted electronically through the
common portal either directly orthrough a Facilitation Centre notified by the
Commissioner, by such person before the end of the validity of registration granted to
him.

(2) The application under sutnle (1) shall be acknowledged only on payment of the
amount specified in subection(2) of section 27.

16. Suo motoregistration.-(1) Where, pursuant to any survey, enquiry, inspection, search

10

or any other proceedings under the Act, the proper officer finds that a person liable to
registration under the Act has failed to apply for suepistration, such officer may
register the said person on a temporary basis and issue an oFf@RM GST REG-

12

(2) The registration grantednder subrule (1) shall be effective from the date of such
order grantingegistration.

(3) Every person to vom a temporary registration has been granted underusailfl)
shall, within a period of ninetgays from the date of the grant of such registration, submit
an application for registration in the form and marprewrided in rule 8 or rule 12:

Provided hat where the said person has filed an appeal against the grant of
temporary registration, in such case, the application for registration shall be submitted
within a period of thirty days from the date thie issuance of the order upholding the
liability to registration by the Appellate Authority.

(4) The provisions of rule 9 and rule 10 relating to verification #relissue ofthe
certificate of registration shallmutatis mutandisapply to an aplcation submitted under
subrule (3).

(5) The Goods and évices Tax lIdentification Number assigned, pursuant to the
verification under suoule (4), shall be effective from the date of the order granting
registration under sufule (1).



17

Assignment of Unigue ldentity Number to certain special entitieg1) Every person
required to be granted a Unique Identity Number in accordance with the provisions of
subsection (9) of section 25 may submit an application electronicalFxORM GST
REG-13, duly signed or verified through electronic verification code, in rtienner
specifiedin rule 8 at he common portaleither directly or through a Facilitation Centre
notified by the Commissioner.

(2) The proper officer may, upon submission of an applicatidfORM GST REG-13

or after filling up the said formr after eceiving a recommendation from the Ministry of
External Affairs, Government of Indiaassign a Unique Identity Number to the said
person and issue a certificateRORM GST REG-06 within a period of three working
days from the date diie submission of ta application

18. Display of registration certificate and Goods and Services Tax Identification

Number on the name board-(1)Every registered person shall display his certificate of
registration in a prominent location at his principal place of businedsaa every
additional place or places of business.

(2)Every regqistered person shall display his Goods and Services Tax Identification
Number on the name board exhibited at the entry of his principal place of business and at
every additional place or plazef business.

19. Amendment of registration- (1)Where there is any change in any of the particulars

furnishedin the application for registration IRORM GST REG-01 or FORM GST
REG-07 or FORM GST REG-09 or FORM GST REG-10 or for Unique Identity
Number n FORM GST-REG-13either at the time of obtaining registration or Unique
Identity Number or as amended from time to time, the registered person shall, within a
period of fifteen days of such change, submit an application, duly signed or verified
through eéctronic verification code, electronically FORM GST REG-14, along with

the documents relagnto such change at the common poréher directly or through a
Facilitation Centre notified by the Commissioner:

Provided that%a) where the change relatén-
() legal name of business;

(i) address of the principal place of business or any additional
place(s) of business; or

(i) addition, deletion or retirement of partners or directors, Karta,
Managing Committee, Board of Trustees, Chief Executitfee€ or
equivalent, responsible for the d@yday affairs of the business,

which does not warrant cancellation of registration under section 29, the proper
officer shall, after due verification, approve the amendment within a period of fifteen
working days from the date of the receipt of the applicatioR@RM GST REG-14 and
issue an order iiFORM GST REG-15 electronically and such amendment shall take
effect from the date of the occurrence of the event warranting such amendment;

4Inserted vide Notification No. 22/201¥Central Tax dt 17.08.2017
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(b) the change relatinto subclause (i) and sublause (iii) of clause (a) in any State or
Union territory shall be applicable for all registrations of the registered person obtained
underthe provisions of this Chapten the same Permanent Account Number;

(c) where the chage relates to any particulars other than those specified in clause (a),
the certificate of registration shall stand amended upon submission of the application in
FORM GST REG- 14 on the common portal

(d) where a change in the constitution of any busirressilts in the change of the
Permanent Account Number of a registered person, the said person shall apply for fresh
registration ilFORM GST REG-0L

Provided further that any change in the mobile number-roaié address of the
authorised signatory subnatt under this rule, as amended from time to time, shall be
carried out only after online evification through the common poritalthe manner
provided under subule(2) of rule 8

(2) Where the proper officer is of the opinion that the amendment sought suleielle

(1) is either not warranted or the documents furnished therewith are incomplete or
incorrect, he may, within a period of fifteen working days from the date of the receipt of
the application iNFORM GST REG-14, servea notice in FORM GST REG-03,
requiring the registered person to show cause, within a period of seven working days of
the service of the sambtice, as to why the application submitted underrsid (1) shall

not be rejected.

(3) The registered person shall furnsheply to the nate to show causessued under
subrule (2), INnFORM GST REG-04, within a period of seven working days from the
date of the servicef the said notice.

(4) Where the reply furnished under sutte (3) is found to be not satisfactory or where
no reply is tirnished in response to the notice issued underwdal(2) within the period
prescribed in subule (3), the proper officer shall reject the application submitted under
subrule (1) and pass an orderfR®ORM GST REG -05.

(5) If the proper officer failsd take any actign

(a) within a period of fifteen working days from the date of submissiothef
application, or

(b) within a period of seven working days from the datéhefreceipt of the reply
to the notice to show cause under-sule (3),

the certiicate of registration shall stand amended to the extent applied for and the
amended certificate shall be made available to the registered personoanthen
portal



20. Application for cancellation of registration.-A registered person, other than asoer

to whom a registration has been granted under rule 12 or a person to whom a Unique
Identity Number has been granted under rule 17, seeking cancellation of his registration
under suksecton (1) of section 29 shall electronically submit an applicaittoRORM

GST REG-16, including therein the details of inputs held in stock or inputs contained in
semtifinished or finished goods held in stock and of capital goods held in stock on the
date from whichthe cancellation of registration is sought, liabilityereonthe details of

the payment, if any, made against such liability and may furnish, along with the
application, relevant documents in support thereof, atdn@non portalvithin a period

of thirty days of the occurrence of the event warrantiegancellation, either directly or
through a Facilitation Centre notified by the Commissioner:

Provided that no application féine cancellation of registration shall be considered
in case of a taxable person, who has registered voluntarily, before the @xaiperiod
of one year from the effective date of registration.

21. Registration to be cancelled in certain case3he registration granted to a person is

liable to be cancelled, if the said person
(a) does not conduct any business from the declared pfébusiness; or

(b) issues invoice or bill without supply of goods or services in violation of the
provisions of this Actor the rules made thereunder; or

(c) violates the provisions of section 171 of the Act or the rules made thereunder.

22. Cancellaion of registration.-(1) Where the proper officer has reasons to believe that
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the registration of a person is liable to be cancelled under section 29, he shall issue a
notice to suctperson iNFORM GST REG-17, requiring him to show cause, within a
period of seven working days from the datetbé service of such notice, as to why his
registration sl not be cancelled.

(2) The reply to the show cause notice issued underwdal(l) shall be furnished in
FORM REG #8within the period specified in the sadbrule.

(3)Where a person who has submitted an application for cancellation of his registration is
no longer liable to be registered or his registration is liable to be cancelled, the proper
officer shall issue an order FORM GST REG-19, within a perod of thirty days from

the date of application submitted under-sule (1) of rule 20 oras the case may be, the
date ofthereply to the show cause issued underrgue (1), cancel the registration, with
effect from a date to be determined by him antify the taxable person, directing him to

pay arrears of any tax, interest or penalty including the amount liable to be paid under
subsection (5) of section 29.

(4) Where the reply furnished under sulte (2) is found to be satisfactory, the proper
officer shall drop the proceedings and pass an ordddRM GST REG 0.

(5) The provisions of subule (3) shallmutatis mutandisapply to the legal heirs of a
deceased proprietor, as if the application had been submitted by the proprietor himself.



23.

Revocation of cancellation of registration(1)A registeredoerson, whose registration

is cancelled by the proper officer on his own motion, may submit an application for
revocation of cancellation of registration, FORM GST REG-21, to such proper
officer, within a period of thirty days from the date thfe service of the order of
cancellation of registration at tmemmon portaleither directly or through a Facilitation
Centre notified by the Commissioner:

Provided that no application for revocation $Hze filed, if the registration has
been cancelled for the failure of the registered person to furnish returns, unless such
returns are furnished and any amount due as tax, in terms of such,feasrheen paid
along with any amount payable towards iasty penalty and late fee in respect of the said
returns.

(2) (&) Where the proper officer is satisfied, for reasons to be recorded in writing, that
there are sufficient grounds for revocation of cancellation of registration, he shall revoke
the cancellatin of registration by an order FORM GST REG-22 within a period of

thirty days from the date of the receipt of the application and communicate the same to
the applicant.

(b)  The proper officer may, for reasons to be recorded in writing, under
circumstaies other than those specified in clause (a), by an ordRM GST REG-
05, reject the application for revocation of cancellation of registration and communicate
the same to the applicant.

(3) The proper officer shall, before passing the order refeaéa ¢clause (b) of subule

(2), issue a notice IFORM GST REG 23 requiring the applicant to show cause as to
why the application submitted for revocation under-sub (1) should not be rejected
and the applicant shall furnish the reply within a penbdeven working days from the
date of the service dfienotice ilFORMGSTREG-24.

(4) Upon receipt of the information or clarification B®ORM GST REG-24, the proper
officer shall proceed to dispose of the application in the manner specified-inlsu®
within a period of thirty days from the date tife receipt of such information or
clarification from the applicant.

24. Migration of persons registered under the existingaw.-(1) (a) Every person, other
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than a person deducting tax at source or an I8putice Distributor, registered under an
existing law and having a Permanent Account Number issued under the provisions of the
Incometax Act, 1961 (Actd3 of 1961) shall enrol on the common potiglvalidating

his email address and mobile number, ertlgirectly or through a Facilitation Centre
notified by the Commissioner.

(b) Upon enrolment under clause (a), the said person shall be granted registration
on a provisional basis and a certificate of registrationFDRM GST REG-25,
incorporating the Goadand Services Tax Identification Number therein, shall be made
available to him on the common portal

Provided that a taxable person who has been granted multiple registrations under
the existing law on the basis of a single Permanent Account Numbebslggitinted only
one provisional registration under the Act:



(2)(a) Every person who has been granted a provisional registration undeiesiib)
shall submit an application electronically FORM GST REG 26, duly signed or
verified through electronic veication code, along with the information and documents
specified in the said application, on teemmon portaleither directly or through a
Facilitation Centre notified by the Commissioner.

(b) The information asked for in clause (a) shall be furnishigkin a period of
three months or within such further period as rhayextended by the Commissioner in
this behalf.

(c) If the information and the particulars furnished in the application are found, by
the proper officer, to be correct and complete, &fwate of registration iFORM GST
REG-06 shall be made available to the registered person electronically @ortmaon
portal

(3)Where the particulars or information specified in-sulle (2) have either not been
furnished or not found to be correat@mplete, the proper officer shall, after serving a
notice to show cause FORM GST REG-27 and after affording the person concerned a
reasonable opportunity of being heard, cancel the provisional registration granted under
subrule (1) and issue an onde FORM GST REG-28:

(3A) Where a certificate of registration has not been made available to the applicant on
the common portal within a period of fifteen days from the date of the furnishing of
information and particulars referred to in clause (c) ofrsud (2) and no notice has been
issued under sufule (3) within the said period, the registration shall be deemed to have
been granted and the said certificate of registration, duly signed or verified through
electronic verification code, shall be madeaitable to the registed person on the
common portal.

Provided that the show cause notice issuedF@RM GST REG- 27 can be
withdrawnby issuing an order iRORM GST REG- 20, if it is found, after affording the
person an opportunity of being heard, thatsuch cause exists for which the notice was
issued.

(4) Every person registered under any of the existing laws, who is not liable to be
registered under the Act mayn or beforg 315 Octoberf, 2017,at his option, submit an
application electronicallyin FORM GST REG-29 at the common portafor the
cancellation of registration granted to him and the proper officer shall, after conducting
such enquiry as deemed fit, cancel the said registration.

25. Physical verification of business premises in certainasesWhere the proper officer
is satisfied that the physical verification of the place of businesgeijistered person is
required after the grant of registration, he may get such verification done and the
verification report along with the other douents, including photographs, shall be
uploaded inFORM GST REG-30 on the common portalwithin a period of fifteen
working days following the date of such verification.

5 Substituted for 3t September, 2017 vide Notf 36/20%entral Tax dated 29.09.2017
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26.Method of authentication: (1)All applications, including reply, if any, to the ms,
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returns including the details of outward and inward supplies, appeals or any other
document required to be submitted under ghmevisions of these ruleshall be so
submitted electronically with digital signature certificate or througbigeature as
specified under the provisions of the Information Technology Act, 2000 (21 of 2000) or
verified by any other mde of signature or verificatioas notified by the Board in this
behalf:

Provided that a registered person registered under the provisiore @bthpanies
Act, 2013 (18 of 2013) shall furnish the documents or application verified through digital
signature certificate.

(2) Each document including the return furnished online shall be signed or verified
through electronic verification code

(a) in he case of an individual, by the individual himself or where he is absent from
India, by some other person duly authorised by him in this behalf, and where the
individual is mentally incapacitated from attending to his affairs, by his guardian or by
any oher person competent to act on his behalf;

(b) in the case of a Hindu Undivided Family, by a Karta and where the Karta is
absent from India or is mentally incapacitated from attending to his affairs, by any other
adult member of such family or by the aatised signatory of such Karta;

(c) in the case of a company, by the chief executive officer or authorised signatory
thereof;

(d) in the case of a Government or any Governmental agency or local authority, by
an officer authorised in this behalf;

(e) in thecase of a firm, by any partner thereof, not being a minor or authorised
signatory thereof;

(f) in the case of any other association, by any member of the association or persons
or authorised signatory thereof;

(9) in the case of a trust, by the trusteeaay trustee or authorised signatory
thereof; or

(h) in the case of any other person, by some person competent to act on his behalf,
or by a person authorised in accordance with the provisions of section 48.

(3) All notices, certificates and orders undee provisions of this Gapter shall be issued
electronically by the proper officer or any other officer authorised to issue such notices or
certificates or orders, through digital signature certificatethrough Esignature as
specified under the provisis of the Information Technology Act, 2000 (21 of 2000)
verified by any other mode of signature or verification as nedifby the Board in this
behalf.



CHAPTER IV
DETERMINATION OF VALUE OF SUPPLY

27. Value of supply of goods or services whe the consideration is not wholly in
money.-Where the supply of goods or services is for a consideration not wholly in
money, the value of the supply shall

(a)be the open market value of such supply;

(b)if the open market value is not availableder clausda), be the sum total of
consideration in money and any such further amount in money as is equivalent to
the consideration not in mongsuch amount is known at the time of supply;

(c)if the value of supply is not determinable under clause (a) or claydee(the value
of supply of goods or services or both of like kind and quality;

(d)if the value is not determinable under clause (a) or clause (b) or clause (c), be the
sum total of consideration in money and such further amount in money that is
equivalentto consideration not in money as determinedhsyapplication ofrule
30or rule31lin that order.

lllustration:

(1) Where a new phone is supplied for twenty thousand rupees along with the
exchange of an old phone and if the price of the new phoneuvigikchange is twenty

four thousand rupees, the open market value of the new phone is twenty four thousand
rupees.

(2) Where a laptop is supplied for forty thousand rupees along thélbarter of a

printer that is manufactured by the recipient and thi@af the printer known at the

time of supply is four thousand rupees but the open market value of the laptop is not
known, the value of the supplytbélaptop is forty four thousand rupees.

28. Value of supply of goods or services or both between distt or related persons,
other than through an agent-The value of the supply of goods or services or both between
distinct persons as specified in ssdxtion (4) and (5) of section 25 or where the supplier
and recipient are related, other than wherestipply is made through an agent, shall

(@ be the open market value of such supply;
(b) if the open market value is not available, be the value of supply of goods or
services of like kind and quality;

(© if thevalue is not determinable under clause (a) or (b)héealue as determined
by theapplication ofrule 30 or rule31, in that order:

Provided that whereghe goods are intended for further supply as such by the
recipient, the value shall, at the option of the supplier, be an amount equivalent to ninety
percant of the price charged for the supply of goods of like kind and quality by the recipient
to his customer not being a related person:
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Provided further that where the recipient is eligible for full input tax credit, the value
declared in the invoice shdle deemed to be the open market valub@fjoods or services.

29. Value of supply of goods made or received through an agefithe value of supply of
goods between the principal and his agent shall

(@) be the open market value of the goods being seghpbr at the option of the
supplier, be ninety percemf the price charged for the supply of goods of like kind and
quality by the recipient to his customer not being a related person, where the goods are
intended for further supply by the said reciyie
lllustration: A principal supplies groundnut to his agent and the agent is supplying
groundnuts of like kind and quality in subsequent supplies at a price of five thousand rupees
per quintal on the day dhe supply. Another independent supplier is@ymg groundnuts
of like kind and quality to the said agent at the price of four thousand five hundred and fifty
rupees per quintal. The value of the supply made by the principal shall be four thousand five
hundred and fifty rupees per quintal or wheredxercises the optigthe value shall be 90
per cent. of five thousand rupees,ifeur thousand five hundred rupees per quintal.

(b) where the value of a supply is not determinable under clause (a), the same shall be
determined byheapplicaton ofrule 30 or rule31in that order.

30. Value of supply of goods or services or both based on cegthere the value of a
supply of goods or services or both is not determinable by any of the precgésgf this
Chapter the value shall be one hued and ten percent of the cost of production or
manufacture orthe cost of acquisition of such goods tive cost of provision of such
services.

31.Residual method for determination of value of supply of goods or services or both.
Where the value of suppbf goods or services or both cannot be determined unbE27

to 30, the same shall be determined using reasonable means consistent with the principles
andthegeneral provisions of section 15 and ginevisionsof this Chapter:

Provided that inthe case of supply of services, the supplier may opt for this rule,
ignoringrule 30

32. Determination of value in respect of certain supplies(1)Notwithstanding anything
contained in therovisions of this Chapter, the value in respect of supplies sieciielow
shall, at the option of the supplier, be determined in the manner provided hereinafter.

(2) Thevalue of supply of services in relation ttee purchase or sale of foreign currency,
including money changing, shall be determined by the supplisermwices in the following
manner, namely:

(a) for a currency, when exchanged from, or to, Indian Rupees, the value shall be
equal to the difference in the buying rate or the selling rate, as the case may be, and

18



the Reserve Bank of India reference fatethat currency at that time, multiplied by
the total units of currency:

Provided that in case where the Reserve Bank of India reference rate for
a currency is not available, the value shallobe per cent. of the gross amount of
Indian Rupees providkor received by the person changing the money:

Provided further that in case where neither of the currencies exchanged
is Indian Rupeesthe value shall be equal to one per cent. of the lesser of the two
amounts the person changing the money would hesgived by converting any of
the two currencies into Indian Rupee on that day at the reference rate provitied by
Reserve Bank of India.

Providedalso that a person supplying the services may exeticese
option to ascertaithe value in terms of claes (b) for a financial year and such
option shall not be withdrawn during the remaining part of that financial year.

(b) at the option othe supplier of services, the value in relationti@ supply of
foreign currency, including money changing, shall berded to be

(i) one per cent. of the gross amount of currency exchanged for an amount up
to one lakh rupees, subject to a minimum amount of two hundred and fifty
rupees;

(i) one thousand rupees and half of a per cent. of the gross amount of
currency exchangefbr an amount exceeding one lakh rupees and up to
ten lakh rupees; and

(iii) five thousand and five hundred rupees and one tenth of a per cent. of the
gross amount of currency exchanged for an amount exceeding ten lakh
rupees, subject mmaximum amount of siytthousand rupees.

(3) The value otthe supply of services in relation to booking of tickets for travel by air
provided by an air travel agent shall be deemed to be an amount calculated at the rate of five
percent. of the basic fare in the case of dormndxiokings, and at the rate of ten per cent. of

the basic fare in the case of international bookings of passage for travel by air.

Explanation- For the purposes of this su0 XOH WKH H[SUHVVLRQ 2EDVLF IDU
of the air fare on which comns®n is hormally paid to the air travel agent by the aisline

(4)The value of supply of services in relation to life insurance business shall be

(a) the gross premium charged from a policy holder reduced by the amount allocated
for investment, or savirsggon behalf of the policy holder, if su@n amount is
intimated to the policy holder at the time of supply of service;

(b) in case of single premium annuity policies other than (a), ten per cent. of single
premium charged from the policy holder; or

(c) in all other cases, twenty five per cent. of the premium charged from the policy
holder in the first year and twelve and a half per cent. of the premium charged from
thepolicy holder in subsequent years:

Provided that nothing contained in this sule shall apply where the entire
premium paid by the policy holder is only towards the risk cover in life insurance.
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(5 Where a taxable supply is provided by a person dealing in buying and selling of second
hand goods i.eused goods as such or after such mipmcessing which does not change
the nature of the goods and where no input tax credit has been avatleelpamchase of

such goodsthe value of supply shall be the difference between the selling pricéhand
purchase price and where the value ohssupply is negativet shall be ignored:

Provided that the purchase value of goods repossessed from a defaulting borrower,
who is not registered, for the purpose of recovery of a loan or debt shall be deemed to be the
purchase price of such goods thye defaulting borrower reduced by five percentage points
for every quarter or part thereof, between the date of purchase and the date of disposal by the
person making such repossession.

(6) The value of a token, or a voucher, or a coupon, or a stamgr tbdn postage stamp)
which is redeemable against a supply of goods or services or both shall be equal to the
money value of the goods or services or both redeemable against such token, voucher,
coupon, or stamp.

(7) The value of taxable services providey such class of service providers as may be
notified by the Governmenbn the recommendations of the Coune referred to in
paragraph 2 of Scheduleof the said Actbetween distinct persons as referred to in section
25, where input tax credit is aNable, shall be deemed to be NIL.

33.Value of supply of services in case of pure agesitiotwithstanding anything contained
in the provisionsof this Chapterthe expenditure or costs incurred by a supplier as a pure
agent of the recipient of supply sh&le excluded from the value of supply, if all the
following conditions are satisfied, namely
() the supplier acts as a pure agent of the recipient of the supply, when hetineakes
payment to the third party on authorisation by such recipient;
(ii) the payment made by the pure agent on behalf of the recipient of supply has been
separately indicated in the invoice issued by the pure agent to the recipient of
service; and
(i) the supplies procured by the pure agent from the third party as a pure &gent o
the recipient of supply are in addition to the services he supplies on his own account.
Explanationr )RU WKH SXUSRVHV RI WKLV UXOH WKH H[SUHVVL
who-
(a) enters into a contractual agreement with the recipient of suppbt &s his pure
agent to incur expenditure or costs in the course of supply of goods or services or
both;
(b) neither intends to hold nor holds any title to the goods or services or both so
procured or supplied as pure agent of the recipient of supply;
(c) does not use for his own interest such goods or services so procured; and
(d) receives only the actual amount incurred to procure such goods or services in
addition to the amount received for supply he provides on his own account.

lllustration.- Corporate services firm A is engaged to handle the legal work pertaining to the
incorporation of Company B. Other than its service fees, A also recovers from B,
registration fee and approval fee for the name of the company pdit fegistrar of
Companies. e fees charged by the Registrar @mpaniesfor the registration and
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approval of the name are compulsorily levied on B. A is merely acting as a pure agent in the
SD\PHQW RI WKRVH IHHVY 7KHUHIRUH $V UHFRYHU\ RI
pat of the value of supply made by A to B.

[34. Rate of exchange of currency, other than Indian rupees, for determination of
value- (1) The rate of exchange for determination of value of taxable goods shall be the
applicable rate of exchange as netifiby the Board under section 14 of the Customs Act,
1962 for the date of time of supply of such goods in terms of section 12 of the Act.

(2) The rate of exchange for determination of value of taxable services shall be the
applicable rate of exchange deténed as per the generally accepted accounting principles
for the date of time of supply of such services in terms of section 13 of tf}& Act.

35. Value of supply inclusive ofintegrated tax, central tax, State tax, Union territory
tax.-Where the valuefasupply is inclusive of integrated tax or, as the case may be, central
tax, State tax, Union territory tax, the tax amount shall be determined in the following
manner, namely

Tax amount HValue inclusive of taxeX tax rate in % of IGST gras the cae may bge
CGST, SGST or UTGST) + (100+ sum of tax rates, as applicable, in %)

Explanation.-For the purposes tie provisions othis Chapter, the expressiens

(@ *RSHQ PDUNHW YDOXH” RI D VXSSO\ RI JRRGV RU VHUY|

money, &cluding the integrated tax, central tax, State tax, Union territory tax and the
cess payable by a person in a transactidrere the supplier and the recipient of the
supply are not relateahdthe price is the sole consideratidn,obtain such supply #te
same time when the supply being valued is made;

(b) 3VXSSO\ RI JRRGV RU VHUYLFHV RU ERWK RI OLNH NL

supply of goods or services or both made under similar circumstances that, in respect of
the characteristics, quality, quaw, functional components, materialgnd the
reputation of the goods or services or both first mentioned, is the same as, or closely or
substantially resembles, that supply of goods or services or both.

8Amenced with effect from 2% July, 201 7vide Notification No. 17/201-Central Tax Till then, the rule read as follows

334. Rate of exchange of currency, other than Indian rupees, for determination of valu&he rate of exchange for the
determination of thealue of taxable goods or services or both shall be the applicable reference rate for that currency as
determined by the Reserve Bank of India on the date of time of supply in respect of such supply in terms of section 12 or,
as the case may be, sectionof3he Act.”
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CHAPTER V
INPUT TAX CREDIT

36. Documendiry requirements and conditions for claiming input tax credit-(1)The
input tax credit shall be availed by a registered person, including the Input Service
Distributor, on the basis of any of the following documents, namely

(@) aninvoice issued by the sugp of goods or services or both in accordance with
the provisions of section 31;

(b) an invoice issued in accordance with the provisions of clause (f) esestion
(3) of section 31, subject the payment of tax;

(c) adebit note issued by a supplier in ademrce with the provisions of section 34;

(d) a bill of entry or any similar document prescribed under the Customs Act, 1962
or rules made thereunder fille assessment of integrated tax on imports;

(e) an Input Service Distributor invoice or Input Service Disttdy credit note or
any document issued by an Input Service Distributor in accordance with the
provisions of subrule (1) of rule 54

(2) Input tax credit shall be availed by a registered person only if all the applicable
particulars as specified the provsions ofChapter Viare contained in the said document,
and the relevant information, as contained in the said document, is furnished in
FORMGSTR-2 by such person.

(3) No input tax credit shall be availed by a registered person in respect of any tax that
hasbeen paid in pursuance of any order where any demand has been confirmed on account
of any fraud, willful misstatement or suppression of facts.

37. Reversal of input tax credit in the case of nompayment of consideration-(1)A
registered person, who hasailed of input tax credit on any inward supply of goods or
services or both, but fails to pay to the supplier thetbefvalue of such supply along with
the tax payable therepwithin the time limit specified in the second proviso to-sebtion
(2) of section 16, shall furnish the details of such supply, the amount of value not paid and
the amount of input tax credit availed of proportionate to such amount not paid to the
supplier inFORM GSTR-2 for the month immediately following the period of onendred
and eighty days from the datetbkissue oftheinvoice:

Provided that the value of supplies made without consideration as specified in
Schedule bf the said Acshall be deemed to have been paid for the purposes of the second
proviso to suksecton (2) of section 16.

(2) The amounof input tax credit referred to in suhle (1) shall be added to the output tax
liability of the registered person for the month in which the details are furnished.

(3) The registered person shall be liable to ipégrest at the rate notified under ssdxtion
(1) of section 50 for the period startifrgm the date of availing credit on such supplies till
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the date when the amount added to the output tax liability, as mentionednnlesy(p), is
paid.

(4) The tire limit specified in sutsection (4) of section 16 shall not apply to a claim fer re
availing of any credit, in accordance with the provisions of the Atheprovisionsof this
Chapterthat had been reversed earlier.

38. Claim of credit by a bankingcompany or a financial institution.-A banking company

or a financial institution, including a ndranking financial company, engagedtie supply

of services by way of accepting deposits or extending loans or advances that chooses not to
comply with theprovisions of suksection (2) of section 17, in accordance with the option
permitted under subection (4) of thatsection, shall follow the following procedure,
namely-

() the said company or institution shafit avail the credit of,
() the tax paid on inpts and input services that are used for-bosiness
purposes; and
(ii) the credit attributable tthe supplies specified in sukection (5) of section 17,
in FORM GSTR-2;

(b) the said company or institution shalail the credit of tax paid on inputs amgbut
services referred to in the second proviso to-sediion (4) of section 17 and not
covered under clause (a)

(c) fifty per cent. of the remaining amount of input tax shall be the input tax credit
admissible to the company or the institution and gbalffurnished iFORM GSTR-
2;

(d) the amounteferred to inclauses (b) and (c) shall, subject to the provisions of sections
41, 42 and 43, be credited to the electronic credit ledger of themaidany or the
institution.

39. Procedure for distribution of input tax credit by Input Service Distributor. -(1)An
Input Service Distributor shall distribute input tax credit in the manner and subject to the
following conditions, namely
(@ the input tax credit available for distribution in a month shall be Higed in
the same month and the details thereof shall be furnislE@RM GSTR-6
in accordance with the provisions©hapter Vlllof these rules

(b) the Input Service Distributor shall, in accordance with the provisions of
clause (d), separately distributbe amount of ineligible input tax credit
(ineligible under the provisions of sigection (5) of section 17 or otherwise)
and the amount of eligible input tax credit;
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(©) the input tax credit on account of central t&ate tax,Union territory tax
and inegrated tax shall be distributed separately in accordance with the
provisions of clause (d);

(d)  the input tax credit that is required to be distributed in accordance with the
provisions of clause (d) and (e) of sséction (2) of section 20 to one of the
recLSLHQWYV p5 9 ZKHWKHU UHJLVWHUHG RU QRW |
recipients to whom input tax credit is attributable, including the recipient(s)
who are engaged in making exempt supply, or are otherwise not registered for
any reason, shall be thOPRXQW 3& °~ WR EH FDOFXODWHG
following formula-

Ci=(txT) xC

where,

3& " LV WKH DPRXQW RI FUHGLW WR EH GLVWULEXWHG
SW LV WKH,asXdie€@dr YoHnsection 26f person Rduring the relevant

period, and

377 LV W KgdtefthéJtbirnover, during the relevant period, of all recipients

to whom the input service is attributable in accordance with the provisions of
section 20;

(e) the input tax credit on account of integrated tax shall be distributed as input tax
credit of htegrated tax to every recipient;

(H the input tax credibn accounof central tax and State tax or Union territory tax
shalk
() in respect of a recipient located in the same State or Union territory in which
the Input Service Distributor is locatebe distributed as input tax credit of
central tax and State tax or Union territory tax respectively;

(i) in respect of a recipient located in a State or Union territory other than that
of the Input Service Distributor, be distributed as integragdnd the amount

to be so distributed shall be equal to the aggregate of the amount of input tax
credit of central tax and State tax or Union territory tax that qualifies for
distribution to such recipient in accordance with clause (d);

(g) the Input Serice Distributor shall issue an Input Service Distributor invoice, as
prescribed irsubrule (1) of rule 54clearly indicating in such invoice that it is issued
only for distribution of input tax credit;

(h) the Input Service Distributor shall issuelaput Service Distributor credit note, as
prescribed irsubrule (1) ofrule 54 for reduction of credit in case the input tax credit
already distributed gets reduced for any reason;



(i) any additional amount of input tax credit on account of issuanaedebit note to

an Input Service Distributor by the supplier shall be distributed in the manner and
subject to the conditions specified in clauses (a) to (f) and the amount attributable to
any recipient shall be calculated in the manner provided in cl@ysend such credit

shall be distributed in the month in which the debit notmétuded in the return in
FORM GSTR-6;

(j) any input tax credit required to be reduced on account of issuance of a credit note to
the Input Service Distributor by the sugplshall be apportioned to each recipient in

the same ratio in whiclthe input tax credit contained in the original invoice was
distributed in terms of clause (d), and the amount so apportioned shall be

() reduced from the amount to be distributedhe tmonth in which the credit
note is included in the return FORM GSTR-6; or

(i) added to the output tax liability of the recipient where the amount so
apportioned is in the negative by virtue of the amount of credit under distribution
being less thathe amount to be adjusted.

(2) If the amount of input tax credit distributed by an Input Service Distributor is reduced
later on for any other reason for any of the recipients, including that it was distributed to a
wrong recipient by the Input Servicadributor, the process specified in clause (j) of-sub
rule (1) shall applymutatis mutandidfor reduction of credit.

(3) Subject to suule (2), the Input Service Distributor shall, on the basis of the Input
Service Distributor credit note specifiedclause (h) of subule (1), isse an Input Service
Distributor nvoice to the recipient entitled to such credit and include the Input Service
Distributor credit note anthe Input Service Distributomvoice in the return iFORM
GSTR-6 for the month irwhich such credit note and invoice was issued.

40. Manner of claiming credit in special circumstances(l) The input tax credit
claimed in accordance with the provisions of-seltion (1) of section 18 on the inputs held

in stock or inputs contained semifinished or finished goods held in stock, or the credit
claimed on capital goods in accordance with the provisions of clauses (c) and (d) of the said
subsection, shall be subject to the following conditions, namely

(a) the input tax credit on caéi@l goods, in terms of clauses (c) and (d) of-sabtion

(1) of section 18, shall be claimed after reducing the tax paid on such capital goods
by five percentage points per quarter of a year or part thereof from the date of
invoice or such other doments on which the capital goods were received by the
taxable person.

[(b) the registered person shall within a period of thirty days from the date of
becoming eligible to avail the input tax credit under-sabtion (1) of section 18, or
within such furher period as may be extended by the Commissioner by a notification
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in this behalf, shall make a declaration, electronically, on the common portal in
FORM GST ITC-01to the effect that he is eligible to avail the input tax credit as
aforesaid:

Provided tlat any extension of the time limit notified by the Commissioner of State
tax or the Commissioner of Union territory tax shall be deemed to be notified by the
Commissionet’

(c) the declaration under clause (b) shall clearly specify the details relatihg t
inputs held in stock or inputs contained in séimished or finished goods held in
stock, or as the case may be, capital gaods
) on the day immediately preceding the date from which he becomes
liable to pay tax under the provisions of the Act, in¢hee of a claim under
clause (a) of suection (1) of section 18;
(i) on the day immediately preceding the datéhefgrant of registration,
in the case of a claim under clause (b) of-settion (1) of section 18;
(i)  on the day immediately preceding the datem which he becomes
liable to pay tax under section 9, in the case of a claim under clause (c) of
subsection (1) of section 18;
(iv)  on the day immediately preceding the date from wihinghsupplies
made by the registered person becomes taxable, in the@fcasgaim under
clause (d) of suisection (1) of section 18;

(d) the details furnished in the declaratiomder clause (b) shall be duly certified by
a practicing chartered accountamta cost accountant if the aggregate valuéghef
claim on account otentral tax, State tax, Union territory tax and integrated tax
exceeds two lakh rupees;

(e) theinput tax credit claimed in accordance witke grovisions of clauses (c) and
(d) of subsection (1) of section 18 shall be verified with the correspondatgils
furnished by the corresponding supplie@RM GSTR-1 or as the case may be,
in FORM GSTR- 4, onthecommon prtal.

(2) The amount of credit ithe case of supply of capital goods or plant and machinery, for
the purposes of sutection (6) of sction 18, shall be calculated by reducing the input tax on
the said goods at the rate of five percentage points for every quarter or part thereof from the
date oftheissue oftheinvoice for such goods.

41.  Transfer of credit on sale, merger, amalgamaon, lease or transfer of a
business:(1) A registered person shall, in the event of sale, mergemedger
amalgamation, lease or transfer or changehaownership of business for any reason,
furnish the details of sale, merger;merger, amalgamati lease or transfer of business, in
FORM GST ITC-02, electronically on the commorogal along with a request for transfer
of unutilized input tax credit lying in his electronic credit ledger to the transferee:

7 Substituted wef 01.07.2017, vide Notification No. 22/20tlCentral Tax dt 01.07.2017
26



Provided that in the case of demerger,itipait tax credit shall be apportioned in the

ratio of the value of assets of the new units as specified in the demerger scheme.

(2) The transferor shall also submit a copy of a certificate issued by a practicing chartered
accounant or cost accountantectifying that the sale, merger, -dgerger, amalgamation,
lease or transfer of business has been done with a specific provisitime foansfer of
liabilities.

(3) The transferee shall, on tltemmon portal, accept the details so furnished by the
transfeor and, upon such acceptance, theutitized credit specified iFORM GST ITC -
02 shall be credited to his electronic credit ledger.

(4) The inputs and capital goods so transferred shall be duly accounted for by the transferee
in his books of account.

42.

Manner of determination of input tax credit in respect of inputs or input services

and reversal thereof:(1) The input tax credit in respect of inputs or input services, which
attract the provisions of stdection (1) or sulsection (2) of section 1being partly used

for the purposes of business and partly for other purposes, or partly used for effecting
taxable supplies including zero rated supplies and partly for effecting exempt supplies, shall
be attributed tohe purposes of business or #fecting taxable supplies in the following
manner, namely
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(@) the total input tax involved on inputs and input services in a tax period, be
GHQRWHG DV u7¢9

E WKH DPRXQW RI LQSXW WD[ RXW RI p79 DWWULE
intended to b used exclusively fathe purposes other than business, be denoted as

VETAll

F WKH DPRXQW RI LQSXW WD[ RXW Rl u79 DWWULE
intended to be used exclusively ® I HFWLQJ H[HPSW VXSSOLHV EH GH

(d) the amoX QW RI LQSXW WD[ RXW RI p7Y LQ UHVSHFW R
which credit is not available under ssbHFW LR Q RI VHFWLRQ® EH GH

(e) the amount ofnput tax credit credited to the electronic credit ledger of registered
persoQ EH GHQRWMGGDWVMDIDF XODWHG DV
C1=T- (T1+T2+T3);

(f) the amount of input tax credit attributable to inputs and input services intended to
be used exclusively foeffecting supplies other than exempted but including zero
rated supplies, be deN6H G 4B}V p7
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J 7 M7 M7DQE MKDOO EH GHWHUPLQHG DQG GHFODUH:
at the invoice level iFORM GSTR-2;

(h) input tax credit left after attribution of input tax credit under clause (g) shall be
called common credit, beQRWHG DY GU&DOFXODWHG DV
Co=C1-Ty

(i) the amount of input tax credit attributable towards exempt supplies, be denoted as
H1Y DQG FDOFXODWHG DV

Di= (E+F) x G
where,

pH(YT LV WKH DJJUHIJDWH YDOXH RI H[H®#8W VXSSOLHV GX
L)Y LV WKH Wikihe St@edMbeudagiRteféd person during the tax period:

Provided that where the registered person does not have any turnover during
WKH VDLG WD[ SHULRG RU WKH DIRUHVDLG LQIRUPDWL
shallbe FDOFXODWHG E\ WDNLQJ YDOXHV RI pu(1 &G p)T RI
details of such turnover are available, previous to the month during which the said
YDOXH RI |bécpfularédW R

Explanation For the purposes of this clause, ihiereby clarified that the aggregate
value of exempt supplies atite total turnover shall exclude the amount of any duty
or tax levied under entry 84 of List | of the Seventh Schedule to the Constitution and
entry 51 and 54 of List Il of the said Schedule

(j) the amount of credit attributable to nrbasiness purposes if common inputs and
input services are used partly for business and partly folbbnsimess purposes, be
GHQRWHHG DQG'VKDOO EH HTXDGnWR ILYH SHU FHQW RI

(k) the remaindenf the common credit shall be the eligible input tax credit

attributed to the purposes of business andffecting supplies other than exempted

supplies but including zero rated supplies and sBdl G H Q R WH @ KeHWU &
Cs3=C2- (D1+D2);

()the DPRXQWMKDOO EH FRPSXWHG VHSDUDWHO\ IRU LQS
State tax, Union territory tax and integrated tax;

P WKH DPRXQW HTXDO WRA MKMHADWH RIGIGHG WR WK
liability of the registered person:

Provided that where the amount of input teating to inputs or input
services used partly fahe purposes other than business and partlyeftecting
exempt supplies has been identified and segregatddeatvoice level by the



registered person, the sameKDOO EH LQFM™XEH@HWYSHFWLYHO\ DQ
remaining amountf FUHGLW RQ VXFK LQSXWYV RU LQSYW VHUYLI

(2)The input tax credit determined under suke (1) shall be calculated finally for the
financial year befar the due date for furnishing of the return for the month of September
following the end of the financial year to which such credit relates, in the manner specified
in the said sufule and

(a) where the aggregate of the amounts calculated finally i8 FeBEW 1R IDIQC '
exceeds the aggregate of the amounts determined unddy Xud H LQ UMVBEOGW RI |
p2Y VXFK H[FHVV VKDOO EH DGGHG WR WKH RXWSXW WD]|
month not later than the month of September follgvihe end of the financial year to
which such credit relates and the said person shall be liable to pay interest on the said excess
amount at the rate specified in ssiection (1) of section 50 for the period starting fribra
first day of April of the saceeding financial year till the date of payment; or

(b) where the aggregate of the amounts determined undeukufil) in respect of
p1iY DI W[FHHGY WKH DJJUHJDWH RI WKH DPRXOWQ&DOFX
M2 VXFK HJ[FHNa bP &ldne®a¥ chkédit by the registered person in his return for
a month not later than the month of September following the end of the financial year to
which such credit relates.

43. Manner of determination of input tax credit in respect of capitalgoods and reversal
thereof in certain cases(1) Subject to the provisions of sskction (3) of section 16, the
input tax credit in respect of capital goods, which attract the provisions festibns (1)

and (2) of section 17, being partly used for theposes of business and partly for other
purposes, or partly used feffecting taxable supplies including zero rated supplies and
partly for effecting exempt supplies, shall be attributed to the purposes of business or for
effecting taxable supplies ithe following manner, namely

() the amount of input tax in respect of capital goods used or intended to be used
exclusively for norbusiness purposes or used or intended to be used exclusively for
effecting exempt supplies shall be indicated AORM GSTR-2 and shall not be
credited to his electronic credit ledger;

(b) the amount of input tax in respect of capital goods used or intended to be used
exclusively foreffecting supplies other than exempted supplies but including zero
rated supplies shall beditated inFORM GSTR-2 and shall be credited to the
electronic credit ledger;

(c) the amount of input tax in respect of capital goods not covered under clauses (a)
DQRG E GHQRWHG DV pu$Y VKDOO EH FUHGLWHG WR WK
life of such goods shall be taken as five years from the dateeafivoice for such

goods:

Provided that where any capital goods earlier covered under clause (a) is
VXEVHTXHQWO\ FRYHUHG XQGHU WKLY FODXVH WKH

29



reducing he input tax at the rate of five percentage points for every quarter or part
WKHUHRI DQG WKH DPRXQW u$Y VKDOO EH FUHGLWHG W

Explanation- An item of capital goods declared under clause (a) on its receipt shall
not attract theprovisions of susection (4) of section 18, if it is subsequently covered
under this clause.

G WKH DJJUHJDWH RI WKH DPRXQWV Rl pu$Yf FUHGLWHG
FODXVH F WR EH QKDGW HG D\KIH7FRP &fRapitdt gobldS LW LQ U
for a tax period:

Provided that where any capital goods earlier covered under clause (b) is
VXEVHTXHQWO\ FRYHUHG XQGHU FODXVH F WKH YDO
input tax at the rate of five percentage points for every guartpart thereof shall be
DGGHG WR WKH DJJUHJDWH YDOXH p7

(e) the amount of input tax credit attributable to a tax period on common capital goods
GXULQJ WKHLU XVHIXQIOLQH EBCFHKOPWHG DW p7

Tm=Tc+60

() the amount of input tax credit the beginning of a tax period, on all common
FDSLWDO JRRGV ZKRVH XVHIXO OLIH UHPDLQV GXULQ
DQG VKDOO EH WKHIRUVDJDBIDWHFRIFDISLWDO JRRGV

(g) the amount of common credit attributable towards exemptedissppe denoted
DVei7DQG FDOFXODWHG DV

T (E-F)xTr
where,

H(Y LV WKH DJaftexeipt\auidplies) @adiél during the tax peraodl
)Yy LV WKH WRWDO WXUQRYHU RI WKH UHJLVWHUHG SH!

Provided that where the registd person does not have any turnover during
WKH VDLG WD[ SHULRG RU WKH DIRUHVDLG LQIRUPDWL
VKDOO EH FDOFXODWHG E\ WDNLQJ YDOXHYV Rk pu(T DQG
details of such turnover are avaibprevious to the month during which the said
YDOXH RI |bécpfulaiedW R

Explanation- For the purposes of this clause, it is hereby clarified that the aggregate value
of exempt supplies arttie total turnover shall exclude the amount of amyydr tax levied

under entry 84 of List | of the Seventh Schedule to the Constitution and entry 51 and 54 of
List 1l of the said Schedule;

(h) the amount dJalong withthe applicable interest shallluring every tax period of

the useful life of the comened capital goods, be added to the output tax liability of the
person making such claim of credit.
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(2) The amount dshall be computed separately for central tax, State tax, Union territory tax
and integrated tax.

44. Manner of reversal of credit under special circumstances(1) The amount of input
tax credit relating tdnputs held in stock, inputs contained in sdmished and finished
goods held in stock, and capital goods held in stock shall, for the purposessetctoh (4)
of section 18 or subection (5) of section 29, be determin@dthe following manner,
namely;

(a) for inputs held in stock and inputs contained in semshed and finished goods
held in stock, the input tax credit shall be calculated proportionately on the basis of
the corresponding invoices on which credit had been availed by the registered
taxable person on such input

(b) for capital goods held in stocthe input tax credit involved in the remaining useful
life in months shall be computed on pada basis, taking the uséfiife as five
years.

lllustration:

Capital goods have been in use for 4 years, 6 month and 15 days.

The useful remaining life in months= 5 months ignoring a part of the month
Input tax credit taken on such capital goods=

Input tax credit attributabléo remaining useful life= C multiplied by 5/60

(2) The amount, as specified in sulde (1) shall be determined separately for input tax
credit of central tax, State tax, Union territory tax and integrated tax.

(3) Where the tax invoices related to tin@uts held in stock are not available, the registered
person shall estimate the amount underrsid (1) based on the prevailing market price of
the goods on the effective date of the occurrence of any of the events specified in sub
section (4) of sectioh8 or, as the case may be, sdution (5) of section 29.

(4) The amount determined under suke (1) shall form part of the output tax liability of
the registered person and the details of the amount shall be furnish@RM GST ITC -
03, where such aount relates to any event specified in salstion (4) of section 18 and in
FORM GSTR-10, where such amount relateshe cancellation of registration.

(5) The details furnished in accordance with-sule (3) shall be duly certified by a
practicing clartered accountawotr cost accountant.

(6) The amount of input tax credit for the purposes ofsdtion (6) of section 18 relating
to capital goods shall be determined in the same manrsgeasdiedin clause (b) of sub
rule (1) and the amount shall bletermined separately for input tax creditcehtral tax,
State tax, Union territory tax and integrated tax
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Provided that Were the amount so determined is more than the tax determined on
the transaction value of the capital goods, the amount determshmal form part of the
output tax liability and the same shall be furnisheBQRM GSTR-1.

[44A. Manner of reversal of credit of Additional duty of Customs in respect of Gold

dore bar.- The credit of Central tax in the electronic credit ledger taketerms of the
provisions of section 140 relating to the CENVAT Credit carried forward which had accrued
on account of payment of the additional duty of customs levied undesestibn (1) of
section 3 of the Customs Tariff Act, 1975 (51 of 1975), paithattime of importation of

gold dore bar, on the stock of gold dore beldron the 1 day of July, 2017 or contained in
gold or gold gwellery held in stock on theHay of July, 2017 made out of such imported
gold dore bar, shall be restricted to eaeth of such credit and fivsixth of such credit shall

be debited from the electronic credit ledger at the time of supply of such gold dore bar or the
gold or the gold jewellery made therem and where such supply has already been made,
such debit shabe within one week from the davé commencement of these Rulés.]

45. Conditions and restrictions in respect of inputs and capital goods sent to the job
worker.-(1)The inputs, semifinished goods or capital goods shall be sent to the job worker
under he cover of a challan issued by the principal, including where such goods are sent
directly to a jobworker.

(2) The challan issued by the principal to the job worker shall contain the details specified in
rule 5.

(3) The details of challans in resp@ftgoods dispatched to a job worker or received from a
job workeror sent from one job worker to anoth#uring aquartershall be included in
FORM GST ITC -04furnished for that periodn or before the twentfjfth day of the month
succeeding the said quer

(4) Wherethe inputs or capital goods are not returnedht® principal within the time
stipulated in section 14i8,shall be deemed that such inputs or capital goods had been
supplied by the principal to the job worker on the day when the saidsiopagpital goods
were sent out and the said supply shall be declaré®iRM GSTR-1 and the principal
shall be liable to pay the tax along with applicable interest

Explanation- For the purposes of this Chapter,
WKH H[SUHVVLRQVDUO IQW¥DRGRRSESVDYW DQG PDFKLC
the Explanation to section 17;
(2) for determining the value of an exempt supyreferred to in subection (3) of
section 17
(a) the value of land and building shall be taken as the same as adoptkd for t
purpose of paying stamp duty; and
(b)the value of security shall be taken as one per cent. of the sale value of such
security.

8 Inserted vide Notification No. 22/201Central Tax dated 17.08.2017
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CHAPTER VI
TAX INVOICE, CREDIT AND DEBIT NOTES

46. Tax invoice: Subject tarule 54, a tax invoice referred to in section §iall be issued by
the registered person containing the following particulars, namely
(@) name, address and Goods and Sesvitax Identification Number of the
supplier;

(b) a consecutive serial number not exceeding sixteen characters, in one or
multiple seris, containingalphabetsor numerals or special characters
K\SKHQ RU GDVK DQG VODWVBGVIPERBVYSHEWLWY HO\
combination thereof, unique for a financial year;

(c) date of its issue;

(d) name, address and Goods and Sesviax Identificaton Number or Unique
Identity Number, if registered, of the recipient;

(e) name and address of the recipient and the address of delivery, along with the
name ofthe State and its code, if such recipient isragistered and where the
value ofthetaxable suply is fifty thousand rupees or more;

) name and address of the recipient and the address of delivery, along with the
name of the State and its code, if such recipient-egistered and where the
value of the taxable supply lisss tharfifty thousand rupesand the recipient
requests that such detailsrecorded in the tax invoice;

(9) Harmonised System of Nomenclatwaedefor goods or services;

(h)  description of goods or services;

(1) quantity in case of goods and unit or Unique Quantity Code thereof;
() total vdue of supply of goods or services or both;

(k) taxable value ofhe supply of goods or services or both taking into account
discount or abatement, if any;

)] rate of tax (central tax, State tax, integrated tax, Union territory tax or cess);

(m) amount of tax karged in respect of taxable goods or services (central tax,
State tax, integrated tax, Union territory tax or cess);

(n)  place of supply along with the nametbé State, inthecase of a supply in the
course of inteiState trade or commerce;

(o) address of devery where the same is different from the place of supply;
(p)  whether the tax is payable on reverse charge basis; and
Q) signature or digital signature of the supplier or his authorised representative:

Provided that théBoard may, on the recommendations thie Council, by
notification, specify
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(1) the number of digits of Harmonised System of Nomdnotacode for goods
or serviceghat a class of registered persons shall be required to mention, for such
period as may be specified in the said notification; and

(i) the class of registered persons that would not be required to mention the
Harmonised System of Nomenclature code for goods or services, for such period as
may be specified in the said notification:

Provided further that where an invoice is required tasbaed under clause
(H of subsection (3) of section 31 registered person may issue a consolidated
invoice at the end of monthfor supplies covered under sabction (4) of section 9,
theaggregatevalue ofsuch suppliegxceeds rupees five thousanda dayfrom any
or all the suppliers

[Provided also that in the case of the export of goods or services, the invoice
VKDOO FDUU\ DQ HQGRUVHPHQW 36833/< 0($17 )25 (;32
UNIT OR SEZ DEVELOPER FOR AUTHORISED OPERATIONS ON
PAYMENT OF INTEGRA7(' 7%;° RU 36833/< 0($17 )25
EXPORT/SUPPLY TO SEZ UNIT OR SEZ DEVELOPER FOR AUTHORISED
OPERATIONS UNDER BOND OR LETTER OF UNDERTAKING WITHOUT
3$<0(17 2) ,17(*5%$7(' 7$;” DV WKH FDVH PD\ EH DQG VK
details specified in clause (e), comtdhe following details, namely(i) name and
address of the recipient; (ii) address of delivery; and (iii) name of the country of
destination

Provided also that a registered person may not issue a tax invoice in
accordance with the provisions of ct&u(b) of suksection (3) of section 31 subject
to the following conditions, namely
(@) the recipient is not a registered person; and
(b)  the recipient does not require such invoice, and
shall issue a consolidated tax invoice for such supplies at the cleselfday in
respect of all such supplies.
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9Amended on 27 July, 201 7vide Notification No. 17/201-Central Tax Till then it read as followst

B3URYLGHG DOVR WKDW LQ WKH FDVH RI WKH H[SRUW RI JRRGV RU VHUYLFHYV
0($17 )25 (;3257 21 3$<0(17 2) ,17(*5%7(' 7%$;” RU 326833/< 0($17 )25 (;3257 81'(5 %21’
OR LETTER OF UNDERTAKING WITHOUT PAYO (17 2) ,17(*5%$7(' 7$;” DV WKH FDVH PD\ EH DQG VKEC
of the details specified in clause (e), contain the following details, namely,

@) name and address of the recipient;
(i) address of delivery; and
(iii) name of the country of destination:



[46A. Invoice-cum-bill of supply.- Notwithstanding anything contained in rule 46 or rule

49 or rule 54, where a registered person is supplying taxable as well as exempted goods or
services or both to an unregiflHG SHUVRQ D -MUMEICHD 3SRQ WKISFSHO\™ P D\
issued for all such suppli¢¥’

47. Time limit for issuing tax invoice: The invoice referred to irule 4§ in the case othe
taxable supply of services, shall be issued within a period of thastg fom the date of
thesupply of service:

Provided that where the supplier of services is an insurer or a banking company or a
financial institution, including a nehanking financial company, the period within which
the invoice or any document in ligereof is to be issued shall be forty five days from the
date ofthesupply of service:

Provided further that an insurer or a banking company or a financial institution,
including a norbanking financial company, or a telecom operator, or any other afass
supplier of services as may be notified by the Government on the recommendations of the
Council, making taxable supplies of services between distinct persons as specified in section
25, may issue the invoice before or at the time such supplier reherdame in his books of
account or before the expiry of the quarter during which the supply was made.

48. Manner of issuing invoice(1)The invoice shall be prepared in triplicatethe case of
supply of goods, in the following manner, namely

(@) the orginal copy being marked as ORIGINAL FOR RECIPIENT;

(b)  the duplicate copy being marked as DUPLICATE FOR
TRANSPORTER; and
(c) the triplicate copy being marked as TRIPLICATE FOR SUPPLIER.
(2)  The invoice shall be prepared in duplicatethie case ofthe supply of ®rvices, in
the following manner, namely
(@) the original copy being marked as ORIGINAL FOR RECIPIENT; and
(b)  the duplicate copy being marked as DUPLICATE FOR SUPPLIER.
(3) The serial number of invoices issued during a tax period shall be furnished
electronically through theommon prtal inFORM GSTR-1.

49. Bill of supply- A bill of supply referred to in clause (c) of sabction (3) of section 31
shall be issued by the supplier containing the following details, namely

(@) name, address and Goods @bervices Tax Identification Number of the
supplier;

(b) a consecutive serial number not exceeding sixteen characters, in one or
multiple series, containing alphabets or numerals or special characters
K\SKHQ RU GDVK DQG VODMNBGV P& \L8Hany DV 3
combination thereof, unique for a financial year;

(c) date of its issue;

101nserted vde Notf No. 45/2017Central Tax dated 13.10.2017
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(d) name, address and Goods and Sesviax Identification Number or Unique
Identity Number, if registered, of the recipient;

(e) Harmonised System of Nomenclature Céalegoods or services;
) description of goods or services or both;

(g) value of supply of goods or services or both taking into account discount or
abatement, if any; and

(h)  signature or digital signature of the supplier or his authorised representative:

Providel that the provisos taule 46shall, mutatis mutandisapply to the bill
of supply issued under this rule:

Provided further that any tax invoice or any other similar document issued
under any other Act for the time being in force in respect of anytar@ble supply
shall be treated asbill of supply for the purposes of the Act.

50. Receipt voucher. A receipt voucher referred to in clause (d) of-sebtion (3) of
section 31 shall contain the following particulars, namely

€)) name, address and Goodsd Service Tax Identification Number of the
supplier;

(b) a consecutive serial number not exceeding sixteen characters, in one or
multiple series, containing alphabets or numerals or special characters
K\SKHQ RU GDVK DQG V-ODWVXGV3EdRPasdaay DV 3
combination thereof, unique for a financial year;

(c) date of its issue;

(d) name, address and Goods and Sesviex Identification Number or Unique
Identity Number, if registered, of the recipient;

(e) description of goods or services;
() amountof advance taken;
(9) rate of tax (central tax, State tax, integrated tax, Union territory tax or cess);

(h) amount of tax charged in respect of taxable goods or services (central tax,
State tax, integrated tax, Union territory tax or cess);

0] place of supply alog with the name of State and its code, in case of a supply
in the course of inteBtate trade or commerce;

(), whether the tax is payable on reverse charge basis; and

(K) signature or digital signature of the supplier or his authorised representative:

Providedthat where at the time of receipt of advance,

M the rate of tax is not determinable, the tax shall be paid at the rate of
eighteen per cent.;
(i) the nature of supply is not determinable, the same shall be treated as
inter-State supply.
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51. Refund voucter.-A refund voucher referred to in clause (e) of-seltion (3) of section
31 shall contain the following particulars, namely:

(@)

(b)

()
(d)

()

(f)
(9)
(h)
()

()
(k)

name, address and Goods and Sesvicax Identification Number of the
supplier;

a consecutive serial number not exceedindesn characters, in one or
multiple series, containing alphabets umerals or special characters
K\SKHQ RU GDVK DQG VODNBGV P RRYIS\HHGV IDYWH © \
combination thereof, unique for a financial year;

date of its issue;

name, addresand Goods and Servig€ax Identification Number or Unique
Identity Number, if registered, of the recipient;

number and date of receipt voucher issued in accordanceheipinovisions
of rule 50;

description of goods or services in respect of whichnefis made;
amount of refund made;
rate of tax (central tax, State tax, integrated tax, Union territory tax or cess);

amount of tax paid in respect of such goods or services (central tax, State
tax, integrated tax, Union territory tax or cess);

whethe the tax is payable on reverse charge basis; and

signature or digital signature of the supplier or his authorised representative.

52. Payment voucherA payment voucher referred to in clause (g) of-sabttion (3) of
section 31 shall contain the followg particulars, namely:
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(@)

(b)

()
(d)

(e)
(f)
(9)
(h)

name, address and Goods and Sesvica< Identification Number of the
supplier if registered;

a consecutive serial number not exceeding sixteen characters, in one or
multiple series, containing alphabets or numerals or specmiaciers
K\SKHQ RU GDVK DQG VODWXGVAPEROVLSHBWDLY HO\
combination thereof, unique for a financial year;

date of its issue;

name, address and Goods and Sesvicax ldentification Number of the
recipient;

description of gooder services;
amount paid;
rate of tax (central tax, State tax, integrated tax, Union territory tax or cess);

amount of tax payable in respect of taxable goods or services (central tax,
State tax, integrated tax, Union territory tax or cess);



0] place ofsupply along with the name of State and its code, in case of a supply
in the course of inteBtate trade or commerce; and

() signature or digital signature of the supplier or his authorised representative.

53. Revised tax invice and credit or debit notes(1)A revised tax invoice referred to in
section 31 and credit or debit nsteeferred to in section 34 shall contain the following
particulars, namely:

@ WKH ZRUG 35HYLVHG ,QYRLFH" ZKHUHYHU DSSOLFD

(b) name, address and GoodsdaBervice Tax Identification Number of the
supplier;

(c) nature of the document;

(d) a consecutive serial number not exceeding sixteen characters, in one or
multiple series, containing alphabets or numerals or special characters
hyphen or dash and slash symbbHG -DVMD®G 2~ UHVSHFWLYHO\
combination thereof, unique for a financial year;

(e) date of issue of the document;

(H name, address and Goods and Sesviex Identification Number or Unique
Identity Number, if registered, of the recipient;

() nameand address of the recipient and the address of delivery, along with the
name of State and its code, if such recipient isagnstered,;

(h) serial number and date of the corresponding tax invoice or, as the case may
be, bill of supply;

() value of taxable sypy of goods or services, rate of tax and the amount of the
tax credited or, as the case may be, debited to the recipient; and

()  signature or digital signature of the supplier or his authorised representative.

(2) Every registered person who has been granggistration with effect from a date
earlier than the date of issuance of certificate of registration to him, may issue revised tax
invoices in respect of taxable supplies effected during the period starting from the effective
date of registration till thdate oftheissuance othecertificate of registration:

Provided that the registered person may issue a consolidated revised tax invoice in
respect of all taxable supplies made to a recipient who is not registered under the Act during
such period:

Provided further that irthe case of inteiState supplies, where the value of a supply
does not exceed two lakh and fifty thousand rupees, a consolidated revised invoice may be
issued separately in respect of @l recipients located in a State, who are registered
under the Act.

(3)  Any invoice or debit note issued in pursuance of any tax payable in accordance with
the provisions of section 74 or section 129 or section 130 shall prominently contain the
ZRUGYV 83,1387 7%; &5(',7 127 $'0,66,%/(’
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54. Tax invoice in special cases.(1)An Input Service Distributor invoice or, as the case
may be, an Input Service Distributor credit note issued by an Input Service Distributor shall
contain the following details:

(@)

(b)

()
(d)

(€)
(f)

name, address and Goods and Sesvicax ldentificdion Number of the
Input Service Distributor;

a consecutive serial number not exceeding sixteen characters, in one or
multiple series, containing alphabets or numerals or special characters
hyphen or dash and slash symbolised & 3 °~ UHYV S HrfdVéhyY HO\
combination thereof, unique for a financial year;

date of its issue;

name, address and Goods and Sesvicax ldentification Number of the
recipient to whom the credit is distributed;

amount of the credit distributed; and

signature or digital gnature of the Input Service Distributor or his authorised
representative:

Provided that where the Input Service Distributor is an office of a banking

company or a financial institution, including a Aleanking financial company, a tax
invoice shall inclde any document in lieu thereof, by whatever name called, whether
or not serially numbered but containing the information as mentioned above.

(2)  Where the supplier of taxable service is an insurer or a banking company or a
financial institution, including aanon-banking financial company, the said supplier shall
issue gconsolidated]! tax invoice or any other document in lieu thereof, by whatever name
called[for the supply of services made during a month at the end of the JAfomthether
issued or made aiiable, physically or electronically whether or not serially numbered, and

whether or not containing the address of the recipient of taxable service but containing other

information as mentioned under r4lé.

(3)  Where the supplier of taxable service is adgtransport agency supplying services

in relation to transportation of goods by road in a goods carriage, the said supplier shall

issue a tax invoice or any other document in lieu thereof, by whatever name called,
containing the gross weight of thensigiment, name of the consignand the consignee,

registration number of goods carriage in which the goods are transported, details of goods

transported, details of place of origin and destination, Goods and Seraicdédentification
Number of the personable for paying tax whether as consgnconsignee or goods
transport agency, and also containing other information as mentioneduled4s.

(4)  Where the supplier of taxable service is supplying passenger transportation service, a

tax invoice shall inclde ticket in any form, by whatever name called, whether or not serially

numbered, and whether or not containing the address of the recipient of service but

containing other information as mentioned unade 46.

1 nserted vide Notf No. 45/2017 dt 13.10..2017
2Inserted vide Notf No. 45/2017 dt 13.10..2017
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(5)

The provisions of subule (2) or subrule (4) shall apply mutatis mutandisto the

documents issued under rule 49 or rule 50 or rule 51 or rule 52 or rule 53.

55. Transportation of goods without issue of invoicg1)For the purposes of

(@  supply of liquid gas where the quantity at the time of nemhérom the place
of business of the supplier is not known,

(b)  transportation of goods for job work,

(c)  transportation of goods for reasons other than by way of supply, or

(d)  such other supplies as may be notified by the Board,

the consignemay issue a delivg challan, serially numbered not exceeding sixteen

characters, in one or multiple series, in lieu of invoice at the time of removal of goods for
transportation, containing the following details, namely:

(@)

3)

(4)

(5)
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(1) date and number of the delivery challan;

(i) name, ddress and Goods and SergiCBax Identification Number of the
consigner, if registered,

(i)  name, address and Goods and Sesviex Identification Number or Unique
Identity Number of the consignee, if registered,;

(iv)  Harmonised System of Nomenclature code @@stription of goods;

(v) quantity (provisional, where the exact quantity being supplied is not known);

(vi) taxable value;

(vii) tax rate and tax amounicentral tax, State tax, integrated tax, Union territory
tax or cess, where the transportation is for suppliggaconsignee;

(viii)  place of supply, in case of int&tate movement; and

(ix)  signature.

The delivery challan shall be prepared in triplicate, in case of supply of goods, in the
following manner, namelyt

(@ the original copy being marked as ORIGINAL R&CONSIGNEE;

(b) the duplicate copy being marked as DUPLICATE FOR TRANSPORTER,;
and

(c) the triplicate copy being marked as TRIBIWTE FOR CONSIGNR.

Where goods are being transported on a delivery challan in lieu of invoice, the same
shall be declareds specified in rule 138.

Where the goods being transported are for the purpose of supply to the recipient but
the tax invoice could not be issued at the time of removal of goods for the purpose of
supply, the supplier shall issue a tax invoice after deligégoods.

Where the goods are being transported in a semi knocked down or completely

knocked down condition

(@) the supplier shall issue the complete invoice before dispatch of the first
consignment;

(b)  the supplier shall issue a delivery challan for heaaf the subsequent
consignments, giving reference of the invoice;



41

()
(d)

each consignment shall be accompanied by copies of the corresponding
delivery challan along with a duly certified copy of the invoice; and
the original copy of the invoice shall be selaing with the last consignment.



CHAPTER VII
ACCOUNTS AND RECORDS

56. Maintenance of accounts by registered personrfl) Every registered person shall
keep and maintain, in addition to the particulars mentioned wsaction (1) of section 35, a

true and correct account of the goods or services imported or exported or of supplies
attracting payment of tax on reverse charge along thighrelevant documents, including
invoices, bills of supply, delivery challans, credit notes, debit notes, receipt arsuch
payment voucherand refund vouchers

(2) Everyregistered person, other than a person paying tax under sectisimallOnaintain

the accounts of stock in respect of goods received and supplied by him, and such accounts
shall contain particulars othe opening balancereceipt, supply, goods lost, stolen,
destroyed, written off or disposed of by way of gift or free saraptithe balance of stock
including raw material finished goods, scrap and wastage thereof.

(3) Every registered person shadldp and maintain a separate account of advances received,
paid and adjustments made thereto.

(4) Every registered person, other than a person paying tax under section 10, shall keep and
maintain an account, containing the details of tax payable (imguthx payable in
accordance with the provisions of ssiction (3) and subection (4) of section 9), tax
collected and paidnput tax, input tax credit claimetbgether witha register of tax invoice,

credit nots, debit notesgelivery challarissuedor received during any tax period.

(5) Every registered persahall keep the particulars of
(a) names and complete addresses of suppliers from whom he has receiyeddbher
services chargeable to tax under the Act;
(b) names and complete addresses ofpgéesons to whom he has suppligdods or
services, where required undke provisionsof this Chapter
(c) the complete address of the premises where goods are stored by him, including
goods stored during transit along with the particulars of the stoadstioerein.

(6) If any taxable goods are found to be stored at any place(s) other than those declared
under sukrule (5) without the cover of any valid documents, the proper officer shall
determine the amount of tax payable on such goods as if such lyagi®een supplied by

the registered person.

(7) Every registered person shall keep the books of account at the principal place of business
and books of account relating to additional place of business mentioned in his certificate of
registration and san books of account shall include any electronic form of data stored on
any electronic device.

(8) Any entry in registers, accounts and documents shall not be erased, effaced or
overwritten, and all incorrect entries, otherwise than those of clericaknahall bescored
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out under attestation and theregftdre correct entry shall be recordexhd where the
registers and other documents are maintained electronically, a log of every entry edited or
deleted shall be maintained.

(9) Each volume of booksf@ccount maintained manually llye registered persahall be
serially numbered.

(10) Unless proved otherwise, if any documents, registers, or any books of account
belonging to a registered person are found at any premises other than those mentimned in
certificate of registration, they shall be presumed to be maintained by the said registered
person.

(11) Every agent referred to in clause (5) of section 2 shall maintain accounts depigting the

(@) particulars of authorisation received by him from eawincipal to receive or
supplygoods or services on behalf of such principal separately;

(b) particulars including description, value and quantity (wherever applicable) of goods
or services received on behalf of every principal;

(c) particulars including descripin, value and quantity (wherever applicable) of goods
or services supplied on behalf of every principal;

(d) details of accounts furnished to every principal; and

(e) tax paid on receipts or on supply of goods or services effected on behalf of every
principal.

(12) Every registered person manufacturing goods shall amaimhonthly production
accountsshowing quantitative details of raw materials or services used in the manufacture
and quantitative details of the goods so manufactured including the waste aratibgtp
thereof.

(13) Every registered person supplying services shall maintain the accounts showing
quantitative details of goods used in the provision of services, details of input services
utilised and the services supplied.

(14) Every registered ggson executing works contract shall keep separate accounts for
works contract showing
(@) the names and addresses of the persons on whose behalf the works contract is
executed,;
(b) description, value and quantity (wherever applicabfejoods or sereesreceived
for the execution of works contract;
(c) description, value and quantity (wherever applicabfejoods or servicestilized in
the execution of works contract;
(d) the details of payment received in respect of each works contract; and
(e) the names and addresses of suppliers from whom he received goods or services.

(15) The records undé¢he provisions of this Gaptermay be maintained in electronic form
and the record so maintained shall be authenticated by means of a digital signature
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(16) Accounts maintained by theegistered persotogether with allthe invoices, bills of

supply, credit and debit noteand delivery challans relating to stocks, deliveries, inward
supply and outward supply shall be preserved for the period aglpdow section 36 and

shall, where such accounts and documents are maintained manually, be kept at every related
place of business mentioned in the certificate of registration and shall be accessible at every
related place of business where such accoumttsiacuments are maintained digitally.

(17) Any person having custody over the goods in the capacity of a carrier or a clearing and
forwarding agent for delivery or dispatch thereof to a recipient on behalf of any registered
person shall maintain true awdrrect records in respect of such goods handled by him on
behalf of suclregistered persoand shall produce the details thereof as and when required
by the proper officer.

(18) Every registered person shall, on demand, produce the books of accowhthevis
required to maintain under any law thetime being in force.

57. Generation and maintenance of electronic recordgl) Proper electronic backp of

records shall be maintained and preserved in such manner that, in the event of destruction of
such records due to accidents or natural causes, the information can be restored within a
reasonable period of time.

(2) The registered person maintaining electronic records shall produce, on demand, the
relevant records or documents, duly authenticatedhiny, in hard copy or in any
electronically readable format.

(3) Where the accounts and records are stored electronically by any registered person, he
shall, on demand, provide the details of such files, passwords of such files and explanation
for codes ued, where necessaryor access and any other information which is required for
such access along witsample copy in print form of the information stored in such files.

58. Records to be maintained by owner or operator of godown or warehouse and
transporters- (1)Every person required to maintain records and accounts in accordance
with the provisions of subection (2) of section 35, if not already registered under the Act,
shall submit the details regarding his business electronically orcamenon portal in
FORM GST ENR-Oleither directly or through a Facilitation Centre notified by the
Commissioner and, upon validation of the details furnished, a unique enrolment number
shall be generated and communicated to the said person.

(2) The person enrollednder sukrule (1) as aforesaid in any other State or Union territory
shall be deemed to be enrolled in the State or Union territory.

(3) Every person who is enrolled under sute (1) shall, where required, amend the details
furnished iNFORM GST ENR-01 electronically on thecommon prtal either directly or
through a Facilitation Centre notified by the Commissioner.

(4) Subject to the provisions aflle 56-
(a)anyperson engaged in the business of transporting gad@smaintain records of
goods trasported, delivered and goods stored in transit by him alithghe Goods
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and Services Tax Identification Numbet the registered consignand consignee
for each of his branches.

(b) every owner or operator of a warehouse or godown shall maintaks lmjo
accountswith respect to the period for which particular goods remain in the
warehouse, including the particulars relating to dispatch, movement, receipt and
disposal of such goods.

(5) The owner or the operator of the godown shall store the gacglsch manner that they
can be identified itemvise and ownewise and shall facilitate any physical verification or
inspection by the proper officer on demand.
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CHAPTER VIII
RETURNS

59. Form and manner of furnishing details of outward supplies(1)Every registered
person, other than a person referred to in section 14 of the Integrated Goods and Services
Tax Act, 2017, required to furnish the details of outward supplies of goods or services or
both under section 37, shall furnish such detailB@QRM GSTR-1 electronically through

the common portal, either directly or through a Facilitation Centre notified by the
Commissioner.

(2)  The details of outward supplies of goods or services or both furnishe@RM

GSTR-1 shall includethe +

(a) invoice wise dtails of all-
(i) inter-State and intr&tate suppliemade tahe registered persorend
(ii) inter-State suppliewith invoice value more than two and a half lakh
rupeesmade to the unregistered persons;

(b) consolidated details of all
(i) intra-State supplies made to unregistered persons for each rate of tax; and
(i) State wise intefState suppliewith invoice value upto twand a half lakh
rupeesmade to unregistered persons for each rate of tax;

(c) debit and credit notes, if any, issued dgrithe month for invoices issued

previously.

(3) The details of outward supplies furnished by the supplier shall be made available
electronically to the concerned registered persons (recipienggrinA of FORM GSTR-

2A, in FORM GSTR-4A andin FORM GSTR-6A through the ommonportal after the

due date of filing oFORM GSTR-1.

(4)  The details of inward supplies added, corrected or deleted by the recipient in his
FORM GSTR-2 under section 38 d&fFORM GSTR-4 or FORM GSTR-6 under section 39

shall be made avalbiée to the supplier electronically iIRORM GSTR-1A through the
common prtal and such supplier may either accept or reject the modifications made by the
recipient andcFORM GSTR-1 furnished earlieby the supplier shall stand amended to the
extent of modiftations accepted by him.

60. Form and manner of furnishing details of inward supplies:(1) Every registered

person, other than a person referred to in section 14 of the Integrated Goods and Services
Tax Act, 2017, required to furnish the details of inwsugplies of goods or services or both
received during a tax period under ssdzrtion (2) of section 38 shall, on the basis of details
contained inPart A, Part Band Part C of FORM GSTR-2A, prepare such details as
specified in suksection (1) of the saidestion and furnish the same FORM GSTR-2
electronically through theommon portal, either directly or from a Facilitation Centre
notified by the Commissioner, after including therein details of such other inward supplies,

if any, required to be furnishathder subsection (2) of section 38.
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(2) Every registered person shall furnish the details, if any, required undesestitn
(5) of section 38 electronically IFRORM GSTR-2.

(3) The registered person shall specify the inward supplies in respectaf idiis not
eligible, either fully or partially, for input tax credit iIFORM GSTR-2 where such
eligibility can be determined at the invoice level.

(4)  The registered person shall declare the quantum of ineligible input tax credit on
inward supplies whicks relatable to noaxable supplies or for purposes other than
business and cannot be determined at the invoice leF@RM GSTR-2.

(4A) The details of invoices furnished by an aesident taxable person in his return in
FORM GSTR-5 underrule 63shal be made available to the recipient of crediPart A of
FORM GSTR 2A electronically through theommon portal and the said recipient may
include the same IRORM GSTR-2.

(5)  The details of invoices furnished by an Input Service Distributor in hisnretur
FORM GSTR-6 underrule & shall be made available to the recipient of credRamt B of
FORM GSTR 2A electronically through the commorogpal and the said recipient may
include the same IRORM GSTR-2.

(6)  The details of tax deducted at source i&hed by the deductor under ssiction (3)

of section 39 iINFORM GSTR-7 shall be made available to the deducted’@at C of
FORM GSTR-2A electronically through the commoromal and the said deductee may
include the same IRORM GSTR-2.

(7)  The detailsof tax collected at source furnishég an ecommerce operator under
section 52iFORM GSTR-8 shall be made available to the concerned pers®aihC of
FORM GSTR 2A electronically through theommon prtal and such person may include
the same iFORM GSTR-2.

(8) The details of inward supplies of goods or services or both furnishE@RM
GSTR-2 shall includethe-

(a) invoice wise details of all intState and intré&state supplies received from
registered persons or unregistered persons;

(b) import ofgoods and services made; and

(c) debit and credit notes, if any, received from supplier.

61. Form and manner of submission of monthly return:(1) Every registered person

other than a person referred to in section 14 of the Integrated Goods and Seaxides, T

2017 or an Input Service Distributor or a r@sident taxable person or a person paying tax
under section 10 or section 51 or, as the case may be, under section 52 shall furnish a return
specified under subection (1) of section 39 IRORM GSTR-3 electronically through the
common prtal either directly or through a Facilitation Centre notified by the Commissioner.

(2) Part A of the return under sufule (1) shall be electronically generated on the basis
of information furnished througkORM GSTR-1, FORM GSTR-2 and based on other
liabilities of preceding tax periods.
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(3) Every registered person furnishing the return undesrsléb(1) shall, subject to the
provisions of section 49, discharge his liability towards tax, interest, penalty, feas/ or
other amount payablender the Act or theprovisions of this Chapterby debiting the
electronic cash ledger or electronic credit ledger and include thedetdilsrtirB of the
return inFORM GSTR-3.

(4) A registered person, claiming refund of any ba&am the electronic cash ledger in
accordance with the provisions of sséction (6) of section 49, may claim such refund in
Part B of the return inFORM GSTR-3 and such return shall be deemed to be an
application filed under section 54.

[(5) Where theime limit for furnishing of details iFORM GSTR-1 under section 37

and in FORM GSTR-2 under section 38 has been extended and the circumstances so
warrant, the Commissioner may, by notificatipgpecify the manner and conditions subject

to which thé'3 return shall be furnished iIFORM GSTR-3B electronically through the
common portal, either directly or through a Facilitation Centre notified by the
Commissioner.

(6) Where a return iFORM GSTR-3B has been furnished, after the due date for
furnishing of déails iInFORM GSTR-2 2

(a) Part A of the return iIFORM GSTR-3 shall be electronically generated on the
basis of information furnished throufif©RM GSTR-1, FORM GSTR-2 and based
on other liabilities of preceding tax periods and PART B of the said retathbsh
electronically generated on the basis of the retuffORM GSTR-3B furnished in
respect of the tax period;

(b) the registered person shall modify Part B of the retuFORM GSTR-3 based

on the discrepancies, if any, between the retuffORM GSTR-3B and the return

in FORM GSTR-3 and discharge his tax and other liabilities, if any; (c) where the
amount of input tax credit IRORM GSTR-3 exceeds the amount of input tax credit
in terms of FORM GSTR-3B, the additional amount shall be credited to the
electronic credit ledger of the registered peisfn

62. Form and manner of submission of quarterly return by the composition
supplier.-(1) Every registered person paying tax under section 10 shall, on the basis of
details contained iFORM GSTR-4A, and vhere required, after adding, correcting or
deleting the details, furnish the quarterly returi-@RM GSTR-4 electronically through
the common eprtal, either directly or through a Facilitation Centre notified by the
Commissioner.

[Provided that the regised person who opts to pagxtunder section 10 with effect
from the first day of a month which is not the first month otiarter shall furnish the return
in FORM GSTR-4 for that period of the quarter for whicle lhas paid tax under section 10
and shalfurnish the returns as applicable to him for the peoibthe quarter prior to opting
to pay tax under section 1]

BApg «818us (JE "e% 1(C 82 §_ A] B Cehtrhl Tak}dt 12 .pR. 2017 wef 01.07.2017
14nserted vide Notification No. 17/201¥Central Tax dt 27.07.2017; wef 01.07.2017

151nserted vide notification No. 45/201-TCentral Tax dt 13.10.2017
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(2) Every registered person furnishing the return undefrslé(1) shall discharge his
liability towards tax, interest, penalty, feasamy other amount payahbleder the Act or the
provisionsof this Chapterby debiting the electronic cash ledger.

(3) The return furnished under suble (1) shall includéhe

(a) invoice wise inteiState and intré&tate inward supplies received from regisd
and unregistered persons; and
(b) consolidated details of outward supplies made.

(4) A registered person who has opted to pay tax under section 10 from the beginning of a
financial year shall, where required, furnish the details of outward and inwgptesuand

return underules 59, 60 and 6Ztelating to the period during which the person was liable to
furnish such details and returns till the due date of furnishing the return for the month of
September of the succeeding financial year or furnishirgnoual return of the preceding
financial year, whichever is earlier.

ExplanationxFor the purposeof this subrule, it is hereby declared that the person shall
not be eligible to avail of input tax credit on receipt of invoices or debit notes from the
supplier for the period prior to his opting for the composition scheme.

(5) A registered person opting to withdraw from the composition scheme at his own motion
or where option is withdrawn at the instance of the proper officer shall, where required,
furnish the details relating to the period prior to his opting for payment of tax under section
9 in FORM GSTR- 4 till the due date of furnishing the return for the quarter ending
September of the succeeding financial year or furnishing of annual return mfetezing
financial year, whichever is earlier.

63. Form and manner of submission of return by norresident taxable person.
Every registered noeresident taxable person shall furnish a returrF@RM GSTR-5
electronically through the commonogal, either directly or through a Facilitation Centre
notified by the Commissionemcluding therein the details of outward supplies and inward
supplies and shall pay the tax, interest, penalty, fees or any other amount payzailéhe

Act or the provisionsof this Chapterwithin twenty days after the end of a tax period or
within seven days after the last day of the validity period of registration, whichever is
earlier.

64. Form and manner of submission of return by persons providing online information

and databa® access or retrieval serviced€very registered person providing online
information and data base access or retrieval services from a place outside India to a person
in India other than a registered person shall file retuFORM GSTR-5A on or before th
twentieth day of the month succeeding the calendar month or part thereof.
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65. Form and manner of submission of return by an Input Service Distributor:
Every Input Service Distributor shall, on the basis of details contaife@RM GSTR-6A,
and where rguired, after adding, correcting or deletthg details, furnish electronically the
return inFORM GSTR-6, containing the details of tax invoices which credit has been
received and thosessued under section 20, through tt@mmon prtal either directy or
from a Facilitation Centre notified by the Commissioner

66.Form and manner of submission of return by a person required to deduct tax at
source:(1) Every registered person required to deduct tax at source under section 51
(hereafter in this rule ferred to as deductor) shall furnish a returnF@RM GSTR-7
electronically through theeommon portal either directly or from a Facilitation Centre
notified by the Commissioner

(2)  The details furnished by the deductor under-sudé (1) shall be made alable
electronically to each of the suppliersRart C of FORM GSTR-2A andFORM-GSTR-
4A on the commonqrtal after the due date of filing 5ORM GSTR-7.

(3)  The certificate referred to in stdection (3) of section 51 shall lmeade available
electronially to the deducteen thecommon portal iFORM GSTR-7A on thebasis of the
return furnished under suhle (1).

67. Form and manner of submission of statement of supplies through an-e
commerce operator:(1) Every electronic commerce operator requireddtlect tax at
source under section 52 shall furnish a statemeRORM GSTR-8 electronically on the
commonportal, either directly or from a Facilitation Centre notified by the Commissioner,
containing details of supplies effected through such opeaatbthe amount of tax collected
as required under stdection (1) of section 52.

(2)  The details furnished by the operator under-sué (1) shall be made available
electronically to each of the suppliers”art C of FORM GSTR-2A on thecommonportal
after the due date of filing &ffFORM GSTR-8.

68. Notice to nonfilers of returns.-A notice in FORM GSTR-3A shall be issued,
electronically, to a registered person who fails to furnish return under section 39 or section
44 or section 45 or section 52.

69. Matching of claim of input tax credit .-The following details relating to the claim
of input tax credit on inward supplies including imports, provisionally allowed under section
41, shall be matched under section 42 after the due date for furnishing thenétORM
GSTR-3-

(@) Goods and Services Tax ldentification Number of the supplier;

(b) Goods and Services Tax Identification Number of the recipient;
(c) invoice or debit note number;
(d) invoice or debit note date; and

(e) tax amount:
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Provided that where the time linfir furnishingFORM GSTR-1 specified
under section 37andORM GSTR-2 specified under section 38 has been extended, the date
of matching relating to claim of input tax credit shall also be extended accordingly

Provided further that the Commissioner mag the recommendations of the
Council, by order, extend the date of matchiakating to claim of input tax credit to such
date as may be specified therein

Explanation- For the purpossof this rule, it is hereby declared that

(i) The claim of input ta credit in respect of invoices and debit noteE@RM GSTR-

2 that were accepted by the recipient on the basiF@RM GSTR-2A without
amendment shall be treated as matched if the corresponding supplier has furnished a
valid return

(i)The claim of inputtax credit shall be considered as matched where the amount of
input tax credit claimed is equal to or less than the output tax paid on such tax invoice or
debit note by the corresponding supplier.

70. Final acceptance of input tax credit and communicatin thereof-(1)The final
acceptance of claim of input tax credit in respect of any tax period, specified-$etidn

(2) of section 42, shall be made available electronically to the registered person making such
claim inFORM GST MIS -1 through thecomman portal.

(2) The claim of input tax credit in respect of any tax period which had been communicated
as mismatched but is found to be matched after rectification by the supplier or recipient shall
be finally accepted and made available electronicallyhéogerson making such claim in
FORM GST MIS-1 through thecommonportal.

71. Communication and rectification of discrepancy in claim of input tax credit and
reversal of claim of input tax credit-(1) Any discrepancy in the claim of input tax credit
in respect of any tax period, specified in saection (3) of section 42 and the details of
output tax liable to be added under mdution (5) of the said section on account of
continuation of such discrepancy, shall be made available to the recipient makiradesonc
electronically in FORM GST MIS-1 and to the supplier electronically FORM GST

MIS -2 through thecommon portal on or before the last date of the month in which the
matching has been carried out.

(2) A supplier to whom any discrepancy is made lade under suoule (1) may make
suitable rectifications in the statement of outward supplies to be furnished for the month in
which the discrepancy is made available.

(3)  Arecipient to whom any discrepancy is made available undensgeallfl) may make
suitable rectifications in the statement of inward supplies to be furnished for the month in
which the discrepancy is made available.

(4)  Where the discrepancy is not rectified under-gub (2) or sukrule (3), an amount
to the extent of discrepancy shb# added to the output tax liability of the recipient in his
return to be furnished IRORM GSTR-3 for the month succeeding the month in which the
discrepancy is made available.
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Explanation- For the purposeof this rule, it is hereby declared that

() Redification by a supplier means adding or correcting the details of an outward
supply in his valid return so as to match the details of corresponding inward supply
declared by the recipient

(i) Rectification by the recipient means deleting or correcthg details of an inward
supply so as to match the details of corresponding outward supply declared by the
supplier.

72. Claim of input tax credit on the same invoice more than onceDuplication of
claims of input tax credit in the details of inward sugplshall be communicated to the
registered person IRORM GST MIS -1electronically through theocnmonportal.

73.  Matching of claim of reduction in the output tax liability .-The following details
relating to the claim of reduction in output tax liabilyall be matched under section 43
after the due date for furnishing the returf-dRM GSTR-3, namely-

(@) Goods and Services Tax ldentification Number of the supplier;

(b) Goods and Services Tax Identification Number of the recipient;
(c) credit note number;
(d) creditnote date; and

(e) tax amount:

Provided that where the time limit for furnishiRM GSTR-1 under section
37andFORM GSTR-2 under section 38 has been extended, the date of matching of claim
of reduction in the output tax liability shall be extended accgigin

Provided further that the Commissioner may, on the recommendations of the
Council, by order, extend the date of matching relating to claim of reduction in output tax
liability to such date as may be specified therein

Explanation- For the purpossof this rule, it is hereby declared that

(i) the claim of reduction ioutput tax liability due téssuanceof credit notes iFORM
GSTR-1 that were accepted by the corresponding recipienEOiRM GSTR-2
without amendment shall be treated as matched ifadlterecipient has furnished a
valid return.

(i) the claim of reduction in the output tax liability shall be considered as matched where
the amount obutput tax liability after taking into account theduction claimed is
equal to omore than the clainof input tax credi@fter taking into account the
reductionadmitted and discharged on such credit note by the corresponding recipient
in his valid return.
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74. Final acceptance of reduction in output tax liability and communication thereof.

(1) The finalacceptance of claim of reduction in output tax liability in respect of any tax
period, specified in subection (2) of section 43, shall be made available electronically to
the person making such claimf®RM GST MIS -1 through thecommon prtal.

(2) The claimof reduction in output tax liability in respect of any tax period which had
been communicated as mmgatched but is found to be matched after rectification by the
supplier or recipient shall be finally accepted and made available electronically togbe per
making such claim iIFORM GST MIS -1 through the commonaqptal.

75. Communication and rectification of discrepancy in reduction in output tax
liability and reversal of claim of reduction.-(1) Any discrepancy in claim of reduction

in output tax liabiliy, specified in susection (3) of section 43, and the details of output tax
liability to be added under stgection (5) of the said section on account of continuation of
such discrepancy, shall be made available to the registered person making such claim
electronically inFORM GST MIS- 1 and the recipient electronically FORM GST MIS -

2 through thecommonportal on or before the last date of the month in which the matching
has been carried out.

(2) A supplier to whom any discrepancy is made availableusdbrule (1) may make
suitable rectifications in the statement of outward supplies to be furnished for the month in
which the discrepancy is made available.

(3)  Arecipient to whom any discrepancy is made available undenseallfl) may make
suitablerectifications in the statement of inward supplies to be furnished for the month in
which the discrepancy is made available.

(4)  Where the discrepancy is not rectified under-gub (2) or sukrule (3), an amount
to the extent of discrepancy shall be edido the output tax liability of the supplier and
debited to the electronic liability register and also shown in his retuRORM GSTR-3
for the month succeeding the month in which the discrepancy is made available.

Explanation- For the purposseof this rule, it is hereby declared that

(i) rectification by a supplier means deleting or correcting the details of an outward
supply in his valid return so as to match the details of corresponding inward supply
declared by the recipient

(i rectification by he recipient means adding or correcting the details of an inward supply
so as to match the details of corresponding outward supply declared by the supplier.
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76. Claim of reduction in output tax liability more than once.-The duplication of
claims for redugon in output tax liability in the details of outward supplies shall be
communicated to the registered persorF@ORM GST MIS-1 electronically through the
commonportal.

77. Refund of interest paid on reclaim of reversalsThe interest to be refunded umde
subsection (9) of section 42 or swgection (9) of section 43 shall be claimed by the
registered person in his return FORM GSTR-3 and shall be credited to his electronic
cash ledger iFORM GST PMT -05 and the amount credited shall be available fonpent

of any future liability towards interest or the taxable person may claim refund of the amount
under section 54.

78. Matching of details furnished by the eCommerce operator with the deails
furnished by the supplier.-The following details relatingo the supplies made through an
e-Commerce operator, as declared FORM GSTR-8, shall be matched with the
corresponding details declared by the suppliérQiRM GSTR-1,

(@) State of place of supply; and

(b) net taxable value:

Provided that where the time linfiar furnishingFORM GSTR-1 under section 37
has been extended, the date of matching of the above mentioned details shall be extended
accordingly.

Provided further that the Commissioner may, on the recommendations of the
Council, by order, extend the datematchingto such date as may be specified therein

79. Communication and rectification of discrepancy in details furnished by the €
commerce operator and the supplier(1) Any discrepancy in the details furnished by the
operator and those declared bye supplier shall be made available to the supplier
electronically inFORM GST MIS-3 and to the @ommerce operator electronically in
FORM GST MIS # on thecommonportal on or before the last date of the month in which
the matching has been carried out.

(2) A supplier to whom any discrepancy is made available underudail§l) may make
suitable rectifications in the statement of outward supplies to be furnished for the month in
which the discrepancy is made available.

(3)  An operator to whom any discreganis made available under sulde (1) may
make suitable rectifications in the statement to be furnished for the month in which the
discrepancy is made available.

(4)  Where the discrepancy is not rectified under-gub (2) or sukrule (3), an amount

to the extent of discrepancy shall be added to the output tax liability of the supplier in his
return in FORM GSTR-3 for the month succeeding the month in which the details of
discrepancy are made available and such addition to the output tax liability tarektin
payable thereon shall be made available to the supplier electronically contheonportal

in FORM GST MIS 8.
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80. Annual return. -(1) Every registered person, other than an Input Service Distributor,
a person paying tax under section 51 or seciidna casual taxable person and a-non
resident taxable person, shall furnish an annual return as specified undgexcsab (1) of
section 44 electronically iFfORM GSTR-9 through thecommon prtal either directly or
througha Facilitation Centre notifiebly the Commissioner:

Provided that a person paying tax under secti@gshall furnish the annual retum
FORM GSTR-9A.

(2) Every electronic commerce operator required to collect tax at source under section 52
shall furnish annual statement referred iosubsection (5) of the said section FORM
GSTR -9B.

(3) Every registered person whose aggregate turnover during a financial year exceeds two
crore rupees shall get his accounts audited as specified undsedtign (5) of section 35

and he shall furnish eopy of audited annual accounts and a reconciliation statement, duly
certified, inFORM GSTR-9C, electronicallythrough thecommon prtal either directly or
througha Facilitation Centre notified by the Commissioner.

81.  Final return. -Every registered pson required to furnish a final return under section
45, shall furnish such return electronicallyR@RM GSTR-10through the commongptal
either directly othrougha Facilitation Centre notified by the Commissiaoner

82. Details of inward supplies of pesons having Unique Identity Number-(1)Every

person who has been issued a Unique Identity Number and claims refund of the taxes paid
on his inward supplies, shall furnish the details of such supplies of taxable goods or services
or both electronically ilFORM GSTR-11, along with application for such refund claim,
through the common portal either directly or throwgFRacilitation Centre notified by the
Commissioner.

(2) Every person who has been issued a Unique Identity Number for purposes other than
refund of the taxes paid shall furnish the details of inward supplies of taxable goods or
services or both as may be required by the proper offiddORM GSTR-11.

83.Provisions relating to a goods and services tax practitionefl) An application in
FORM GST PCT-01 may be made electronically through teenmonportal either directly
or through a Facilitation Centre notified by the Commissioner for enrolment as goods and
services tax practitioner by any person who

0] is a citizen of India;

(i) is a personfosound mind,;

(i) is not adjudicated as insolvent;

(iv)  has not beenonvicted by a competent court;
andsatisfies any of the following conditions, namely

(a) that he is a retired officer of the Commercial Tax Department of any State
Government or offte Central Board of Excise and Customs, Department of
Revenue, Government of India, who, during his service under the
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Government, had worked in a post not lowean therank of a GrougB
gazetted officer for a period of not less than two years; or

(b) tha he has enrolled as a sales tax practitioner or tax return preparer under
the existing law for a period of not less than five years;

(c)he has passed

(1) a graduate or postgraduate degree or its equivalent
examination having a degree in Commerce, Laanking including Higher
Auditing, or Business Administration or Business Management from any
Indian University established by any law for the time being in force; or

(i) a degree examination of any Foreign University recssghby
any Indian University agquivalent to the degree examination mentioned in
sub-clause (i); or

(i)  any other examination notified by the Government, on the
recommendation of the Council, for this purpose; or

(iv)  has passedny of the following examinations, namely:

(@ final examination of the Institute of Chartered
Accountants of India; or

(b)  final examination of thénstituteof Cost Accountants
of India; or

(c) final examination of the Institute of Company
Secretaries of India.

(2)  On receipt of the application referreditosubrule (1), the officer authorised in this
behalf shall, after making such enquiry as he considers necessary, either enrol the applicant
as a goods and services tax practiticaent issue a certificate to that effectHORM GST

PCT-02 or reject hisapplication where it is found that the applicant is not qualified to be
enrolled as a goods and services tax practitioner.

(3)  The enrolment made under suble (2) shall be valid until it is cancelled:

Provided that no person enrolled as a goods andcservax practitioner shall be
eligible to remain enrolled unless he passes such examination conducted at such periods and
by such authority as may be notified by the Commissioner on the recommendations of the
Council:

Provided further that no personwdom the provisions of clause)(of subrule (1)
apply shall be eligible to remain enrolled unless he passesaid examination within a
period of one year from the appointed date.

(4) If any goods and services tax practitiorssfound guilty of miscondet in connection

with any proceedings under the Act, the authorised officer may, after giving him a notice to
show cause iFORM GST PCT-03 for such misconduand after giving him a reasonable
opportunity of being heard, by orderif®RM GST PCT -04 dired that he shall henceforth

be disqualified under section 48 to function as a goods and services tax practitioner.
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(5)  Any person against whom an order under-sub (4) is made may, within thirty
days from the date of issue of such order, appeal to therssioner against such order.

(6) Any registered person may, at his option, authorise a goods and services tax
practitioneron thecommonportal in FORM GST PCT-05 or, at any time, withdraw such
authorisation inFORM GST PCT-05 and the goods and servicésx practitionerso
authorised shall be allowed to undertake such tasks as indicated in the said authorisation
during the period of authorisation.

(7)  Where a statement required to be furnished by a registered person has been furnished
by the goods ancdesvices tax practitioner authorised by him, a confirmation shall be sought
from the registered person over email or SMS and the statement furnished by the goods and
services tax practitioner shall be made available to elgestered person on the common
portal:

Provided that where the registered personsfad respond to the request for
confirmation till the last date of furnishing of such statement, it shall be deemed that he has
confirmed the statement furnished by the goods and services tax practitioner

(8) A goods and services tax practitionsan undertake any or all of the following
activities on behalf of a registered person, if so authorised by him to

(@  furnish the details of outward and inward supplies;

(b)  furnish monthly, quarterly, annual or finaturn;

(c) make deposit for credit into the electronic cash ledger;

(d) file a claim for refund; and

(e) file an application for amendment or cancellation of registration:

Provided that where any application relating to a claim for refund or an
application for amendent or cancellation of registration has been submitted by the
goods and services tax practitioner authorised by the registered person, a
confirmation shall be sought from the registered person and the application
submitted by the said practitioner shadl imade available to the registered person on
the commonportal and such application shall not be proceeded with further until the
registered person gives his consent to the same.

(9)  Any registered person opting to furnish his return through a goods andesetax
practitioner shall

(@) give his consent iFORM GST PCT-05 to any goods and services tax
practitionerto prepare and furnish his return; and

(b) before confirming submission of any statement prepared by the goods and
services tax practitionegnsure that the facts mentioned in the return are true and
correct.

(10) The goods and services tax practitiosiealt
(@) prepare the statements with due diligence; and

(b) affix his digital signature on the statements prepared by him or electronically
verify using his credentials.

57



(11) A goods and services tax practitioner enrolled in any other State or Union territory shall
be treated as enrolled in the State or Union territory for the purposes specifiedrudesub

(8).

84.  Conditions for purposes ofappearance-(1) No person shall be eligible to attend
before any authority as a goods and services tax practitioner in connection with any
proceedings under the Act on behalf of any registered -vegistered person unless he has
been enrolled under rugs.

(2) A goods and services tax practitioner attending on behalf of a registered or an un
registered person in any proceedings under the Act before any authority shall produce before
such authority, if required, a copy of the authorisation given by gexdon ilFORM GST

PCT-05.
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CHAPTER IX
PAYMENT OF TAX

85. Electronic Liability Register.-(1) The electronic liability register specified under sub
section (7) of section 49 shall be maintaineE@RM GST PMT -01for each person liable
to pay tax, integst, penalty, late fee or any other amoantthe common prtal and all
amounts payable by him shall be debited to the regidter.

(2)  The electronic liability register of the person shall be debited by

(@ the amount payable towards tax, interestelfee or any other amount
payable as per the return furnish®dthe said person;

(b) the amount of tax, interest, penalty or any other amount payable as
determined by a proper officer in pursuance of any proceedings under the Act or as
ascertained by thsaid person;

(c) the amount of tax and interest payable as a result of mismatch under section
42 or section 43 or section 50; or

(d) any amount of interest that may accrue from time to time.

(3)  Subject to the provisions of section 49, payment of yeViability by a registered

person as per his return shall be made by debiting the electronic credit ledger maintained as
perrule 860r the electronic cash ledger maintained agyler87and the electronic liability
register shall be credited accordingl

(4)  The amount deducted under section 51, or the amount collected under section 52, or
the amount payable on reverse charge basis, or the amount payable under seetign 10
amount payable towards interest, penalty, de@ny other amount under thectAshall be

paid by debiting the electronic cash ledger maintained asuper87 and the electronic
liability register shall be credited accordingly.

(5)  Any amount of demand debited in the electronic liability register shall stand reduced
to the extenof relief given by the appellate authority or Appellate Tribunal or court and the
electronic tax liability register shall be credited accordingly.

(6)  The amount of penalty imposed or liable to be imposed shall stand reduced partly or
fully, as the case ay be, if the taxable person makes the payment of tax, interest and
penalty specified in the show cause notice or demand order and the electronic liability
register shall be credited accordingly.

(7) A registered person shall, upon noticing any discregpamkis electronic liability ledger,

communicate the same to the officer exercising jurisdiction in the matter, through the
common prtal iInFORM GST PMT -04.

59



86. Electronic Credit Ledger.-(1) The electronic credit ledger shall be maintained in
FORM GST PMT -02 for each registered person eligible for input tax credit under the
Acton thecommonportal and every claim of input tax credit under the Act shall be credited
to the saidedger.

(2)  The electronic credit ledger shall be debited to the extent ctialige of any liability
in accordance with the provisions of section 49.

(3) Where a registered person has claimed refund of any unutilized amount from the
electronic credit ledger in accordance with the provisions of section 54, the amount to the
extentof the claim shall be debited in the said ledger.

(4) If the refund so filed is rejected, either fully or partly, the amount debited under sub
rule (3), to the extent of rejection, shall becredited to the electronic credit ledger by the
proper officetby an order made iIRORM GST PMT -03.

(5) Save as provided in thpgovisionsof this Chapter, no entry shall be made directly in the
electronic credit ledger under any circumstance.

(6) A registered person shall, upon noticing any discrepancy in lusarle credit ledger,
communicate the same to the officer exercising jurisdiction in the matter, through the
commonportal inFORM GST PMT -04.

Explanation £ For the purposeof this rule, it is hereby clarified that a refund shall be
deemed to be rejeateif the appeal is finally rejected or if the claimant gives an undertaking
to the proper officer that he shall not file an appeal.

87.  Electronic Cash Ledger:(1) The electronic cash ledger under smdution (1) of
section 49 shall be maintained HORM GST PMT-05 for each person, liable to pay tax,
interest, penalty, late fee or any other amtpwon the common gutal for crediting the
amount deposited and debiting the payment tfrera towards tax, interest, penalty, fee or
any other amount.

(2) Any person, or a person on his behalf, shall generate a challf@RM GST PMT -06

on thecommonportal and enter the details of the amount to be deposited by him towards
tax, interest, paaity, fees or any other amount:

[Provided that the challan FORM GST PMT -06 generated at the common portal shall be
valid for a period of fifteen days.

Provided further that a person supplying online information and database access or retrieval
services from a place outside India to a teptable online recipient referred in section 14

of the Integrated Goods and Services Tax Act, 2017 (13 of 204y aleo do so through the

% R Bp&yfhent system namely, Electronic Accounting System in Excise and Service Tax
from the date to be notified by the Boat8.

18 Inserted vide Notification No. 22/201¥Central Tax dated 17.08.2017
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(3) The deposit mder subrule (2) shall be made through any of the following modes,
namely:
(1) Internet Banking through authorised banks;
(i) Credit card or Debit card through the authorised bank;
(i)  National Electronic Fund Transfer or Real Time Gross Settlement from any
bank;or
(iv)  Over the Counter payment through authorised banks for deposits up to ten
thousand rupees per challan per tax period, by cash, cheque or demand draft:

Provided that the restriction for deposit up to ten thousand rupees per challan
in case of an Over theounter payment shall not apply to deposit to be made by
(@) Government Departments or any other deposit to be made by persons as may
be notified by the Commissioner in this behalf;
(b) Proper officer or any other officer authorised to recover outstanding dues
from any person, whether registered or not, including recovery made through
attachment or sale of movable or immovable properties;
(c) Proper officer or any other officer authorised for the amounts collected by
way of cash, cheque atemand draft during any vestigation or enforcement
activity or anyad hocdeposit:

[Provided further that a person supplying online information and database access or
retrieval services from a place outside India to atasable online recipient referred

to in section 14 of théntegrated Goods and Services Tax Act, 2017 (13 of 2017)
may also make the deposit under sule (2) through international money transfer
through Society for Worldwide Interbank Financial Telecommunication payment
network, from the date to be notified the Board]!’

Explanation = For the purposeof this subrule, it is hereby clarified that for making
payment of any amount indicated in the challan, the commission, if any, payable in respect
of such payment shall be borne by the person making such payme

(4)  Any payment required to be made by a person who is not registered under the Act,
shall be made on the basis of a temporary identification number generated through the
commonportal.

(5)  Where the payment is made by way of National ElectroniadFinansfer or Real
Time Gross Settlememhode from any bank, the mandate form shall be generated along
with the challan on theommon portal and the same shall be submitted to the bank from
where the payment is to be made:

Provided that the mandate formafihbe valid for a period of fifteen days from the
date of generation of challan.

17Inserted vide Notification N&®2/2017-Central Tax dated 17.08.2017
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(6) On successful credit of the amount to the concerned government account maintained
in the authorised bank, a Challan Identification Number shall be generated by thengplle
bank and the same shall be indicated in the challan.

(7)  On receipt ofthe Challan Identification Number from the collectibgnk, the said
amount shall be credited to the electronic cash ledger of the person on whose behalf the
deposit has been ma@nd theeommonportal shall make available a receipt to this effect.

(8) Where the bank account of the person concerned, or the person making the deposit on
his behalf, is debited but no Challan Identification Number is generated or generatetl but no
communicated to theommonportal, the said person may represent electronicalsgORM

GST PMT-07 through thecommonportal to thebank or electronic gateway through which

the deposit was initiated.

(9)  Any amount deducted under section 51 or collectedler section 52 and claimed in
FORM GSTR-02 by the registered taxable person from whom the said amount was
deducted or, as the case may be, collected shall be credited to his electronic cash ledger in
accordance with the provision$rule 87.

(10) Where a person has claimed refund of any amount from the electronic cash ledger,
the said amount shall be debited to the electronic cash ledger.

(11) If the refund so claimed is rejected, either fully or partly, the amount debited under
subrule (10), to tle extent of rejection, shall be credited to the electronic cash ledger by the
proper officer by an order madelORM GST PMT -03.

(12) A registered person shall, upon noticing any discrepancy in his electronic cash ledger,
communicate the same to the offi exercising jurisdiction in the matter, through the
commonportal inFORM GST PMT -04.

Explanationl.- The refund shall be deemed to be rejected if the appeal is finally rejected.
Explanation2. £For the purposeof this rule, it is hereby clarified & a refund shall be

deemed to be rejected, if the appeal is finally rejected or if the claimant gives an undertaking
to the proper officer that he shall not file an appeal.

88. Identification number for each transaction:(1) A unique identification nutmer shall
be generated at trmommon prtal for each debit or credit to the electronic cash or credit
ledger, as the case may be.

(2) The unique identification number relating to discharge of any liability shall be
indicated in the corresponding entrytive electronic liability register.
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(3) A unique identification number shall be generated atcttramon prtal for each
credit in the electronic liability register for reasons other than those covered undatesub

2).
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CHAPTER X
REFUND

89. Application for refund of tax, interest, penalty, fees or any other amoun(l)
Any person, except the persons covanadernotification issued under section 55,claiming
refund of any tax, interest, penalty, fees or any other amount paid bythien,than rieind

of integrated tax paid on goods exported out of Inaiay file an application electronically
in FORM GST RFD-01through thecommonportal, either directly or through a Facilitation
Centre notified by the Commissioner:

Provided that any claim for rafd relating to balance in the electronic cash ledger in
accordance with the provisions of sséction (6) of section 49 may be made through the
return furnished for the relevant tax period HORM GSTR-3 or FORM GSTR-4 or
FORM GSTR-7, as the case may be:

Provided further that in respect of supplies to a Special Economic Zone unit or a
Special Economic Zone developer, the application for refund shall be filed ky the

(a) supplier of goods after such goods have been admitted in full in the Special
Economic Zondor authorised operations, as endorsed by the specified officer of
the Zone;

(b) supplier of services along with such evidence regardiegipt of services for
authorised operations as endorsed by the specified officer of the Zone:

[Provided also that in respt of supplies regarded as deemed exports, the application
may be filed by;

(a) the recipient of deemed export supplies; or

(b) the supplier of deemed export supplies in cases where the recipient does not avail
of input tax credit on such supplies amdriishes an undertaking to the effect that the
supplier may claim the refuhid

Provided also that refund of any amount, after adjusting the tax payable by the
applicant out of the advance tax deposited by him under section 27 at the time of
registration, kall be claimed in the last return required to be furnished by him.

(2)  The application under sulle (1) shall be accompanied by any of the following
documentary evidencas Annexure 1 in Form GST RFD-01, as applicable, to establish
that a refund is duto the applicapnamely:

(@ the reference number of the order and a copy of the order passed by the
proper officer or an appellate authority or Appellate Tribunal or court resulting in
such refund or reference number of the payment of the amounfiegheani sub
section (6) of section 107 and sséction (8) of section 112 claimed as refund;

18 Substituted vide Notf No 47/2017 vSE o d £ § 06 XPioXitleddal¢g Gatin respect of supplies regarded
as deemed exports, the application shall be filed by the recipient of deemed export supplies
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(b)  a statement containing the number and date of shipping bills or bills of export
and the number anthe date ofthe relevant export invoices, in a case where th
refund is on account of export of goods;

(c) a statement containing the number and date of invoices and the relevant Bank
Realisation Certificates or Foreign Inward Remittance Certificates, as the case may
be, in a case where the refund is on accoutitexxport of services;

(d)  a statement containing the number and date of invoices as providee #6

along with the evidence regardititge endorsement specified in teecondoproviso to

subrule (1) inthe case othesupply of goods made to a Spedi@ionomic Zone unit
or a Special Economic Zone developer;

(e) a statement containing the number and date of invoices, the evidence
regardingthe endorsement specified in tls@condproviso to sukrule (1) and the
details of payment, along witthe proof thereof, made by the recipient to the
supplier for authorised operations as defined under the Special Economic Zone Act,
2005, in a case where the refund is on account of supply of services made to a
Special Economic Zone unit or a Special Economic Zonelalese

() a declaration to the effect that the Special Economic Zone unit or the Special
Economic Zone developer has not availed the input tax credit of the tax paid by the
supplier of goods or services or both, in a case where the refund is on adcount o
supply of goods or services made to a Special Economic Zone unit or a Special
Economic Zone developer;

(g) a statement containing the number and date of invoices along with such other
evidence as may be notified in this behalf, in a case where thalnsfom account
of deemed exports;

(h)  a statement containing the number émeldate ofthe invoices received and
issued during a tax period in a case where the claim pertains to refund of any
unutilised input tax credit under stgection (3) of sectionbwhere the credit has
accumulated on account thfe rate of tax ortheinputs being higher than the rate of

tax on output supplies, other than-rated or fully exempt supplies;

(1) the reference number of the final assessment order and a copy ofdhe sai
order in a case where the refund arisesaccount othe finalisation of provisional
assessment;

()] a statement showing the details of transactions considered asStatea
supply but which is subsequently held to be k8&ate supply;

(k) a statemeinshowing the details of the amount of claim on account of excess
payment of tax;

)] a declaration to the effect that the incidence of tax, interest or any other
amount claimed as refund has not been passed on to any other person, in a case
where the amant of refund claimed does not exceed two lakh rupees:

Provided that a declaration is not required to be furnished in respéw of
cases covered under clause (a) or clause (b) or clauzec{ause(d) or clause (f) of
subsection (8) of section 54;



(m) a Certificate inAnnexure 2 of FORM GST RFD-01 issued by a chartered
accountant or a cost accountant to the effect that the incidence of tax, interest or any
other amount claimed as refund has not been passed on to any other person, in a case
where the mount of refund claimed exceeds two lakh rupees:

Provided that a certificate is not required to be furnished in respect of cases
covered under clause (a) or clause (b) or clauser@puse(d) or clause (fpf sub
section (8) of section 54;

Explanation £For the purposes of this rule

(1) in case of refunds referred to in clause (c) ofsettion (8) of section 54, the
H[SUHVVLRQ 3LQYRLFH" PHDQV LQYRLFH FRQIRUPL(
in section 31;

(i) where the amount of tax has been recovered framrehipient, it shall be
deemed that the incidence of tax has been passed on to the ultimate
consumer.

(3)  Where the application relates to refund of input tax credit, the electronic credit ledger
shall be debited by the applicantan amount equal to threfund so claimed.

(4) In the case of zer@ated supply of goods or services or both without payment of tax
under bond or letter of undertaking in accordance with the provisions «festibn (3) of
section 16 of the Integrated Goods and Services Tax2A&f7 (13 of 2017)refund of input

tax credit shall be granted as per the following formula

Refund Amount = (Turnover of zerated supply of goods + Turnover of zeeded supply
of services) x Net ITC +Adjusted Total Turnover

Where;
(A) "Refund amont" means the maximum refund that is admissible;

(B) "Net ITC" means input tax credit availed on inputs and input services during the
relevant period;

(C) "Turnover of zeraated supply of goods" means the value of zated supply
of goods made during ¢hrelevant period without payment of tax under bond or
letter of undertaking;

(D) "Turnover of zererated supply of services" means the value of-zated supply
of services made without payment of tax under bond or letter of undertaking,
calculated in th following manner, namely:

Zerorated supply of services is the aggregate of the payments received
during the relevant period for zerated supply of services and zesded
supply ofservices where supply has been completed for which payment had
beenreceived in advance in any period prior to the relevant period reduced
by advances received for zemted supply okervices for which the supply

of services has not been completed during the relevant period;

(E) "Adjusted Total turnover" means the tureown a State or a Union territory, as
defined undeclause(112) of section 2, excluding the value of exempt supplies other
than zererated supplies, during the relevant period;
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(5) In the case of refund on account of inverted duty structafeind of input tax credit
shall be granted as per the following formula

Maximum Refund Amount = {(Turnover of inverted rated supply of goods) x Net ITC +
Adjusted Total Turnover} tax pay#le on such inverted rate