Presentation on Coal and Related GST Issues in Uttar Pradesh
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The ranking depends on the types and amounts of carbon the coal contains and on the amount of heat energy t
he coal can produce.
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Sl no. Type of coal Carbon content
1 Anthracitesd 80-90%

2 Bituminous 60-80%

3 Lignite 40-60%

4 Peat Less than 40%

Coal Production in India
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Details of coal supply, imports and consumption in the country for the last five years are as under:

[Figures in Million Tonnes (MT)]

Year 2017-18 2018-19 2019-20 2020-21 2021-22
Total Consumption / Demand (a+b) | 898.25 968.14 955.72 906.13 1027.92
Total Import form outside india (b) | 208.25 235.35 248.54 215.25 208.93
Total Domestic coal production (a) | 690.00 732.79 707.18 690.88 818.99

The 5 major overseas supplier countries of coal are Indonesia, Australia, South Africa, USA & Russia.



Coal mining process

The mines Act 1952 defines mine. It is observed that mine has been given very
wide meaning under this act. It covers all the facilities required in the process of obtaining minerals by
removing it from pit. Various activities like washing, processing etc., are carried out to remove the impurities
from the extracted material so that the mineral become useful.
Process of mining in Northern Coalfields Limited(NCL), Sonbhadra is as follows...

COAL MINING MATHODS

1.Surface mining : In surface mining, the ground covering the coal seam (the overburden) is first removed to
expose the coal seam for extraction. The elements of a surface mining operation are :
(1) Topsoil removal and storage for later use

(2) Drilling and blasting the strata overlying the coal seam

(3) Loading and transporting this fragmented overburden material (called spoil)

(4) Drilling and blasting the coal seam

(5) Loading and transporting the coal

(6) Backfilling with spoil and grading

(7) Spreading top soil over the graded area

(8) Establishing vegetation and ensuring control of soil erosion and water quality

(9) Releasing the area for other purposes

Processes in coal preparation

1. Crushing and breaking

2. Screening into different size fractions
3. Density Separation

4. Dewatering

5. Storage and stockpiling

6. Refuse and tailing management

7. Transportation

Input services in coal mines for coal production

1. Surface Drilling

2. Blasting

3. Mineral assaying

4. Under ground mining

5. Exploration Drilling

6. Loading and hauling services

7. project management services include analysis, consulting, contracting, and full management of
development projects



8. Mine engineering services consist of open pit mine design, underground mine design, mine planning,
capital cost estimating, and operating cost estimating.
9. Transportation Services

Important Law points and Court decisions

The Hon. supreme court in the case of CCE and ST vs. Singh Transporter’s (2017) has held that
transportation of goods from pit head to railway siding would fall within the definition of transportation of
goods by road and not under mining services. Hence service would be classified under GTA only.

Under section 12(3) of IGST Act the place of supply of above services will be the place where the mines are
located.

Mining Rights- Value of granting of mining right is the royalty payable by the right holder to government.
Royalty is fixed amount per unit which may be per MT. The value of royalty depends upon the quantum of
minerals extracted from mine.

Tax paid on any input, input services and capital goods by holder of mining right will be available as credit
because of his output supply is minerals.

Details of Coal Royalty to States

Posted On: 05 APR 2023 5:10PM by PIB Delhi

Royalty is paid directly by coal companies to the concerned coal bearing States. Central government has no
role in collection of royalty. As per the data presently available, year wise royalty paid by coal companies to
states during the last 3 years State-wise is as follows:

Royalty Paid by Coal Companies to the States ( In Crores Rupees )

2019-20 2020-21 2021-22
Chhattisgarh 2350.21 2292.88 2386.29
Jharkhand 3211.03 2879.95 3623.49

Odisha 2139.45 1519.31 2700.21



Madhya Pradesh 2069.38 3199.42 2709.77

Maharashtra 1198.8 1153.85 1753.34
Telangana 1537.36 1429.74 250
West Bengal 18.96 12.64 15.96
Assam 31.34 5.89 0

Uttar Pradesh 406.39 638.23 475.25
Total 12962.92 13131.91 13914.31

This information was given by Union Minister of Coal, Mines and Parliamentary Affairs Shri Pralhad Joshi in
a written reply in Lok Sabha today.
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Coal production in Utter Pradesh
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PRODUCTION DATA FORF.Y.2021-22 & 23(Q-1)

OF UP PROJECTS OF NCL

Production Qty( In Tonne)

Project 2021-22 2022-23 2023-24(Q-1)
Bina 1,050,000.00

Dudhichua

Kakari 2,413,642.00 2,258,686.00 635,204.00
Khadia

Krishnashilla 7,000,000.00 7,500,000.00 2,156,439.00
Total 9,413,642.00 10,808,686.00 2,791,643.00
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Use of coals in difference in sectors
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Inward supply of coal from out side of Utter Pradesh
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Ex UP inward Supply through EWB F.Y. 2022-23

Sl no. Zone Total Dealer Total EWB Assessable Value
amount in Cr.

1 Agra 123 501 22.3

2 Aligarh 499 1364 56.86

3 Ayodhya 4256 12641 427.5

4 Bareilly 1334 5987 1182.9
5 Corporate Circle, HO Lucknow 16 129 8.67

6 Etawah 1253 2659 63.53

7 Gautambudha Nagar 168 13387 553.6

8 Ghaziabad | 418 2138 77.26

9 Ghaziabad Il 221 4612 240.18
10 Gorakhpur 6022 26841 1079.3
11 Jhansi 119 9347 1580.38
12 Kanpur | 564 2203 67.4

13 Kanpur Il 505 5278 483.05
14 Lucknow | 1113 11621 1390.37
15 Lucknow Il 770 3017 6966.69




16 Meerut 1040 5141 296.48

17 Moradabad 1734 6212 470.1

18 Prayagraj 2259 7656 906.99
19 Saharanpur 949 7375 290.43
20 Varanasi | 4117 80965 1829.38
21 Varanasi Il 6459 57287 1163.51
Total 33939 266361 19156.88

Mode of evasion in coal
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1-Tax Evasion by under valuation
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Check points to contain evasion
A. Check points for Mobile squads and SIB
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