GUJARAT AUTHORITY FOR ADVANCE RULING
GOODS AND SERVICES TAX il
/5, RAJYA KAR BHAVAN, ASHRAM ROAD, FHARERT
AHMEDABAD - 380 009,

ADVANCE RULING NO. GUJGAAR/R/2026/28
(IN APPLICATION NO. Advance Ruling/SGST&CGST/2025/AR/47T)

Date: 0% /0¥ /2026

| T M/s. Chehar Industry Private Limited,

Name and address ot the | | 94, Hinal Park Society, Ground Floor,

applicant " | Laskana Kamre] Road, [.askana, Surat,
[ Gujarat - 395013,

GSTIN of the applicant : | 24AALCCTSTEBIZK
= (JURISDICTION - CENTER)Zone —

Jurisdiction Office - | VADODARA, Commissionerate - SURAT,
LA || DIVISION-IIT, SURAT RANGE-II

Date of application » | 08.11.2025

Clause(s) of Section 97(2) S

of CGST/G

2017, um{cjrﬁufl;l;c‘:i?;e e () &4e) |
question(s) raised. )

Date of Personal Hearing | : | 08.04.2026

Present for the applicant | : | > Stri Keyur S.Viradiya, Nikunj D. Paghdal |
, | & Bipinkumar Sutariya

Brief facts:

M/s. Chehar Industry Private Limited, 94, Hinal Park Society, Ground Floor,
Laskana Kamrej Road, Laskana, Surat, Gujarat - 395013. [for short — ‘applicant’ |,
is registered under GST and their GSTIN is 24AALCCTSTSRIZK.

2. The applicant is engaged in the manufacture and trading of Washing/Laundry
Soap in bar/cake form used for washing clothes or for toilet purposes, The applicant
has submitted that the GST rate and classification of these products have been
revised vide Notification No.09/2025-Central Tax (Rate) dated 17.09.2025.
effective from 22.09.2025 following the recommendations of the 56" GST Council
Meeting and there exists ambiguity regarding whether laundry soap and toilet SOEp
are treated under a common heading or separately, and what HSN code is applicable
for each product type.

3. The applicant has further submitted that they intend to seck cla f !

regarding the classification and applicable rate of G8T on Washing/Lauf




Id

{(in BAR or CAKE form) used for washing clothes or for toilet purposes, in view of
Notification No.09/2025-Central Tax({Rate).

4.  The applicant has raised the following question for Advance Ruling:

(i} What is the correct classification and applicable GST rate on Washing/Laundry
Soap (in BAR or CAKE form) used for washing clothes or toilet purposes as per
Notification No.09/2025-Central Tax (Rate) dated 17.09.2025 effective from
22.00.20257

(i) Whether such Washing/Laundry Soap for clothes and crockeries falls under the
same GST rate and classification as Toilet Soap or under a separate tariff heading?
(iii) What are the applicable & digit HSN codes and Rate of GST for Washing Soap,

Laundry Soap, Crockeries Soaps and Toilet Soap under GST law?

5. Personal hearing was granted on 0804.2026 wherein 5/8hri Keyur
S Viradiva, Nikunj D, Paghdal and Bipinkumar Sutariya appeared on behalf of the
applicant and reiterated the facts & grounds as stated in the application. During the
course of personal hearing, the representatives of the applicant referred to Section
(2), Sub-section (k) of Medicines & Toiletries Act, 1955, The Bench asked them to
submit a copy of the same. The Bench further asked them to submit the composition

of their products as well as photographs of their products at the earliest.
6.  The applicant vide email dated 05.05.2026 has submitted as under:

% They are manufacturers of Detergent Soap Bars in various weights
(ranging from 125 gms. To 300 gms.) marketed under the brand names
“Chehar” and “Tavas” and fragrances include sweet flower, fancy flower,
jasmine, lemon and mix flower: that these products are designed not only
to remove stains but to provide long-lasting fragrance to apparel, which

directly impacts the body hygiene and personal grooming of the wearer.

To assist in the determination of the correct tax rate, they have attached:

W

(a) photographs i.e. images of the soap bars and packaging for both

Chehar and Tavas brands, (ii) detailed composition i.e. a breakdown of




-

W

They have referred to Section 2(k) of the Medicinal and Toilet
Preparations (Excise Duties) Act, 1955, which defines "Toailet
Preparation” as:

"... “toilet preparation™ means any preparation which is intended for use
in the toilet of the human body or in perfuming apparel of any description
or any substance intended to cleanse, improve or alter the complexion,
skin, hair or teeth, and includes deodorants and perfumes.."

Since their soaps contain significant proportions of perfume and are
specifically formulated to perfume apparel, they fall squarely within the
broader definition of "toiletry" activities. The use of surfactants and
builders in their composition ensures that the textiles worn against human

skin are free from oils and bad smells, thus serving a hygienic purpose.

Composition details: The typical chemical composition for their Semi-
detergent oil base soap and Detergent soap are as under:

1. Semi-Detergent Oil Base Soap (Sweet Flower):

Ingredients Composition (%)
Flavour Sweet Flower
Perfume 1.5 =2 =
Soda Ash 1520 -
AOS : 5 —4

CBSX 0.1-03

Filler i 40

Methy| Ester Sulfonate (Soap | 10— 15 |
Base Noodles)

Pam Oil 2-3 |
Labsa 510

 Silicate 11218

Colour As per Customer

Requirement |

*Aval

140gm,125pm

lable in pack of 250gm, 220gm, 180gm, 170gm, 160gm, 150gm,
2. Semi-Detergent Oil Base Soap (Faney Flower);

Ingredients - Composition (%) =2
Flavour Fancy Flower

Perfume 2-3

Soda Ash 15—20

AOS ] -2
| CBSX 0.1-0.3
 Filler 30-35

e
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Methyl Ester Sulfonate (Soap| 10-15
Base Noodles) t
Pam Oil 1-2
Labsa IR i s - 3 i

Silicate 15 -20 |
Colour As per Customer
- Requirement

* Available in pack of 200gm, 180gm, 170gm, 160gm, 1 50gm, 140gm,|30gm,
120gm
3. Detergent Soap (Jasmine):

Ingredients _ Composition (%)

Flavour Jasmine
Perfume 1.5-2 —
Soda Ash 2=3
AQS 1—2
CBSX 0.2-03

| Filler g 55 - 60

Methyl Ester Sulfonate (Soap|5-10

Base Noodles)

Pam Qil _ |1-2
Labsa 5-10
Silicate 20-23
Colour As per Customer

_Requirement

+ Available in pack of 200gm, |80gm
4. Detergent Soap (L nj:

Ingredients Compaosition ("%a)
Flavour Lemon
Perfume 1=3

Soda Ash 2-3
o 2-4 )
CBSX _ =03

Filler _ | 50-70

Methyl Ester Sulfonate (Soap |3 -7

Base Noodles) -
 Pam Oil 0515

Labsa 5-10

Silicate 15-20
 Colour As per Customer

_ | Requirement

*Available in pack of 260gm, 250gm, 240gm, 230gm, 220gm, 200gm,

180gm, 140gm
5. Detervent Soap (Mix Flower):

Ingredients Composition (%)
Flavour Mix Flower
Perfume 1-3

Soda Ash 2-3

AOS 24




CBSX - 0.2-03

Filler 60 - 70

Methyl Ester Sulfonate (Soap|d4-35

Base Noodles)

Pam 0il =2

Labsa Sl

Silicate 15-20 i B
Colour As per Customer

Requirement
*Available in pack of 300gm, 280gm, 260gm, 240gm, ?Sng 220gm, 200gm,
180gm,_125gm

# Images of the products of the applicant are reproduced below:
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specifies that the tax rate on washing or laundry soap in the form of a bar

or cake is 5%, effective from September 22, 2025.

-

The Office of the Commissioner, CGST & C.Excise, Kolkata Audit_I, in
a recent RTI clarification (Ref: 138/Kol Audit-I'RTI/2025-26) has
explicitly stated that washing/laundry soap is taxable at 5% under
MNotification No.09/2025-Central Tax (Rate) dated 17.09.2023.

# The applicant has concluded his submission by stating that in light of the
provided compositions, product photographs, and the prevailing tax
notifications, they request the Hon'ble Authority to confirm that the

products manufactured by the applicant are eligible for 5% CGST rate.

Discussion and findings

2 8 At the outset, we would like to state that the provisions of both the CGST
Act and the GGST Act are the same, except for certain provisions. Therefore, unless
a4 mention is specifically made to such dissimilar provisions, a reference to the CGS T

Act would also mean a reference to the same provisions under the GGST Act.

8. We have considered the submissions made by the applicant in their
application for advance ruling as well as the oral submissions made during the course
of personal hearing. We have also considered the issue involved, the relevant facts

& the applicant's submission/views in respect of question on which the advance

ruling is sought.

9, The applicant has submitted that they are engaged in the manufacture and
trading of Washing/Laundry Soap in bar/cake form used for washing clothes or for
toilet purposes; that Detergent Soap Bars are in various weights (ranging from 125
gms. To 300 gms.) marketed under the brand names “Chehar” and “Tavas™ and

fragrances include sweet flower, fancy flower, jasmine, lemon and mix flower; that

fragrance to apparel, which directly impacts the body hygiene aﬁﬂ:”' _H'__SI_:I

Bl




been revised vide Notification No.09/2025-Central Tax(Rate) dated 17.09.2025,
effective from 22.09.2025 following the recommendations of the 56" GST Council
Meeting and there exists ambiguity regarding whether laundry soap and toilet soap
are treated under a common heading or separately, and what HSN code is applicable
for each product type; that they intend to seek clarification regarding the
classification and applicable rate of GST on Washing/Laundry Soap (in BAR or
CAKE form) used for washing clothes or for toilet purposes, in view of Notification
No.09/2025-Central Tax({Rate). They have further submitted that to assist in the
determination of the correct tax rate, they have attached: (a) photographs i.e. images
of the soap bars and packaging for both Chehar and Tavas brands, (ii) detailed
composition i.e. a breakdown of ingredients showing perfume content (in
excel/PDF) and (iii) Legal precedent i.e. a clarification from the Kolkata Audit-I

Commissionerate confirming that such laundry soaps are eligible for 5% GST rate.

10.  The applicant has raised the following question for Advance Ruling:

(i) What is the correct classification and applicable GST rate on Washing/Laundry
Soap (in BAR or CAKE form) used for washing clothes or toilet purposes as per
Notification Mo.09/2025-Central Tax (Rate) dated 17.09.2025 effective from
22.09.20257

(1i) Whether such Washing/Laundry Soap for clothes and crockeries falls under the
same GST rate and classification as Teilet Soap or under a separate tarifl’ heading?
(iii) What are the applicable 8 digit HSN codes and Rate of GST for Washing Soap,
Laundry Soap, Crockeries Soaps and Toilet Soap under GST law?

11.  Since the applicant wants to know the correct classification and applicable
GST rate on Washing Soap, Laundry Soap, Crockeries Soaps and Toilet Soap under
GST law, we will be required to refer to the relevant Chapter notes, relevant tariff’
headings and HSN notes of the relevant tariff heading under the First Schedule to
the Customs Tariff Act, 1975 (51 of 1975). We find that Chapter 34 of the First
Schedule to the Customs Tariff Act. 1975 (31 of 1975) covers “Soap, organic
surface-active agents, washing preparations, lubricating preparations, artificial
waxes, prepared waxes, polishing or scouring preparations, candles and similar

articles, modelling pastes, “dental waxes " and dental preparations with a bagis




Chapter 34, Tariff Heading 3401 as well as HSN notes to Tan ft Heading 3401. The

same are reproduced hereunder:

hapter Notes of Chapter 34 of the First Schedule to the Customs Tariff Act, 1975 (51 of
1975}
CHAPTER 34

Soap, organic surface-active agents, washing preparations, lubricating preparations, arfificial
wirces, prepared waxes, polishing or scouring preparations, candles and similar arficles,
modelling pastes, “demtal waxes” and dental preparations with a basis of plaster

NOTES

1. Thiz Chapeer does nor cover.

fal edible mixtures or preparations of animal, vegetable or microbial fais or oils of @ kind used ax
mandd release preparalions (heading 1317}

b1 separaie chemically defined compounds; or

el shampoas, dentrifices, shaving creams and foams, or bath prepavations, containing sodap or
other arganic surface-active agents (heading 33013, 3306 ar 3307)

2. For the purpases af heading 3401, the expression —soap applies only fo soap soluble in warer,
Soap and the other producis of heading 3400 may comtain added substances (for example,
disinfectanis, abrasive powders, fillers or medicaments). Products containing abrasive powders
remain classified in heading 3401 only if in the form of bars, cakes or mowlded pieces or shapes,
In ather forms they are fo be classified in heading 3405 as —scouring powders and similar
prepararions

3. For the purposes of heading 3402, —organic surface-active agents are products which when
mived with weater af @ conceniration of 11.5% at 200C and left to stand for one hour at the same
femperalire!

fa) give a transparent or ranslucent liguid or stable emulsion without separation of insoluble
matter; and

(b} reduce the surface tension of water 4.5 X [0-2Nim (43 dyne/Cm) or less.

4 In heading 3403, the expression —petroleum ofls and ails obiained from bituminous minerals
applies ta the products defined in Note 2 to Chapter 27,

5. In heading 3404, subject to the exclusions provided below, the expression —artificiol waxes
anmd prepared waxes applies only fo:

() chemically produced organic products of a waxy character, whether or nol watter-soduble
(B} producis abtained by mixing differeni waxes,

fe) prochicts of @ waxy character with a basts of ore or more waxes and containing fals, resing,
mineral suhstances or other materials, the heading does not apply lo:

(i) products of keadings 1516, 3402 or 3823, even if having a wazxy character.

fii} unmixed animal waxes ar unmived vegetable waxes, whether or not refined or coloured,
af heading 1521

r:r'r'u mineral waxes and similar products of heading 2712 whether or nol irermixed or

merely eoloured, or

fiv) waxes mived with, dispersed in or dissolved in a liguid medium (headings 3405, 3809,

e, )

Tariff Heading 3401 the Customs Tariff:

3401 - SOAP; ORGANIC SURFACE-ACTIVE PRODUCTS AND PREPARATIONS FOR
USE AS SOAP, IN THE FORM OF BARS, CAKES, MOULDED PIECES OR SHAPES,
WHETHER OR NOT CONTAINING SOAP; ORGANIC SURFACE-ACTIVE PRQDUCTS
AND PREPARATIONS FOR WASHING THE SKIN, IN THE FORM OF JAQUTD. D%
CREAM AND PUT UP FOR RETAIL SALE, WHETHER OR NOT CONTANIXGe SUAR
PAPER, WADDING, FELT AND NONWOVENS, IMPREGNATED, {Gi)

COVERED WITH SOAP OR DETERGENT




- Soap and organic surface-active products and preparations, in the form of bars. cokes. mowlded
pieces or shapes, and paper, wadding, fell and nonwovens, impregnated. coated or covered with
soap or defergeni!

401 1 -~ For tafler use {including medicated producis)
3401 1] 10— Medicated tailet soaps

3403 11 20 — Shaving soaps aother than shaving cream

3400 1 90 - Owher

3400 19 == Oiher:

-= Bars and blocks of not less than 300 gm in weight
FH I ] =eee Indusiriad soap
400 919 Other
F40] 19 20 cc Figkes chipy and powder
3400 19 30 --- Tableis and cakes
— Household and laundry soaps not elsewhere specified or included -
FJ 18 4] —— Household soaps
I 19 42 e Lanindry soaps
JH00 T8 N — Chher
F401 20 00 - Soap in other forms
J400 30 - Organic surface-active products and preparations for washing the skin, in the form of
liguid or cream and put up for reiail sale, whether or not containing soap
- Fow toilet use fincluding medicated products):
3400 30 1l —— Medicated toilet soapy
JHO 30 [2 — Shaving cream and shaving pel
400 30 19 s Cieher
J401 20 90 - Orher

HSN Notes of Tariff Heading 3401:

34.01- Svap; organic surface-active products and preparations for use as soap, in the form of
bars, cakes, monlded picces or shapes, whether or not cenfaining soap; arganic surface-active
products and preparations for washing the skin, in the form of lguid or cream and ot up for
retaif sale, whether or not containing soap; paper, wadding, felt and nomwovens, impregnated,
cedted or covered with soap or defergent.

- doap and organic surface-active products and preparations, in the form of bars, cakes, moulded
pieces or shapes, and paper, wadding, felt and nonwavens, impregnated, coated or covered with
sodap oF detergent

340111 - - For toilet use (including medicated producis)

340119 — Orher

3401 20 = Soap in ather forms

340130 - Organic surface-active producis and preparations for washing the skin, in the

Jorm af liguid or cream and pur up for retail sale, whether or not contaimin g Soap

() SOAP
Soap is an alkaline salt (inorganic or arganic) formed from a faity acid or o mixture of falty acids
contatning at least etght carbon atoms. In practice, parrt of the fatty acids may be replaced by rosin
acids.

The heading covers only soap soluble in water, thet is fo say frug soap. Soaps form a class of
anionic surface-active agents, with an alkaline reaction, which lather abundanily in aqueous
Sofut ferrns,

There are three categories of soap

Hard seaps, which are usnally made with sodium hydroxide or sodivm carbonete and gefE
the Pl fJ_,lI-.I'II:IE ﬂrﬂ'.l'n.:.rry SONTR, T,l"]lf_‘l,.l Y I!Jﬂ “-'}T]:fl':"'. l’-'”lrﬂ'ﬂrﬂd o motifeed ,‘_&."-_,.,—H_\_-. - "::l'-__ )
s EIER Dy Ry
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Saft soaps, which are made with potassium invdroxide or potassium carbonate, They are viscous
and generally green, brows or pale yellow in colovr, They may contain small guantities (generally
ol exceecing 3 M) of syntheric organic surface-active products.

Liguid soaps, which are soluwtions of soap in water, in some cases with a small gquantity (generally
not exceeding 3 %) of alcohal or glycerol added, bur not confaining symthetic oroanic surfoce-
active products,

This part covers in pavticular ©

{1} Toilet soaps frequently colowred and perfumed, which include : floating soaps and deadorant
sowaps, as well as gheerin soaps, shaving soaps, medicated soaps and cerlain disinfectant or
abrasive spaps, as deseribed below,

fa) Floating soaps and deodorant soaps.

thi Glycerin soaps, which are iranslucent and ave made by treating white soap with alcohol,
gfyceral or sugar,

i) Shaving soaps (vhaving creams fall in heading 33.07)

rdl Medicated soaps containing boric acid, salicylic acid, sulphur, sulphonamides or other
medicinal substances.,

fe) Disinfectant soaps, containing small quantities of phenol, eresol, naphthol, fonnaldehyde or
ather bactericidal, bacteriosiatic, elc, substances. These soaps showld not be confused with
disinfecting preparations of heading 3808 containing the same constituents, the difference lying
in the propartions of the constituents (soap, on the one hand, and phenol, cresol, ete., on the other),
The disinfecting preparations of heading 3808 contain a substantial proportion af phenol, cresol,
ere.. and are liguid whereas disinfectant soaps are usually solid,

() Abrasive soaps, consisting of soap to which sand, silica, pumice powder, slate powder, sawdust
or any similar product has been added The heading eovers abrasive soaps only in the Jorm af
hars, cakes or moulded pieces ar shapes. Abrasive scouring pastes and powders, whether or not
comfaining soap, fall in heading 3405,

¢2) Household soaps. which may be coloured or perfumed. abrasive or disinfectant

(1) Rosin, tall ail or naphthenate soaps conlatning not only alkaline salts of faty acids, but also
alkaline resinates of heading 38 06 or alkaline naphthenates of heading 34.02

¢41 Industrial soaps, prepared for special purposes, such as those used for wire-drawing, for
polymeriving syatheric fubber, ar in faundries,

Subfeci to the exception in paragraph | (ff above, the soaps of this heading are generaily in the
follovwing forms: bars, cakes, moulded pieces or shapes, flakes, powder, paste or agueous sodution,

(1) ORGANIC SURFACE-ACTIVE PRODUCTS AND PREPARATIONS FOR USE AS
SOAP. IN THE FORM OF BARS, CAKES OR MOULDEDR PIECES OR SHAPES,
WHETHER OR NOT CONTAINING SOAP

This part includes raifer or washing products and preparations, in which the :.'.:-;_r'v.-.- O
consists whotly or parily of synthetic surface-active agents (which may cantain soap m any
praportion), provided they are put up in the farm of bars, cakes or mionlded pieces or shapes, that
ix to say. the ordinary forms of soaps intended for the same uses,

This part also includes such products and preparations which have been rendered abrasive by
adding sand, silica, pumice powder, ete.. provided they are puf wp in the forms described above.

(I ORGANIC SURFACE-ACTIVE PRODPLUCTS AND PREPARATIONS FOR WASHING
THE SKIN, IN THE FORM OF LIGUID OR CREAM AND PUT U'P FOR RETAIL SALE,
WHETHER OR NOT CONTAINING S0AF

This part includes preparations for washing the skin, in which the active compone)
wholly or paridy af synthetic organic-surface active agenis (which may conlam SOd;
proportion), provided they are in the form of liquid or cream and put up for rofi

preparations not put up for retail sale are classified in heading 34.02.




fIV) PAPER, WADDING, FELT AND NONWOVENS, IMPREGNATED, COATED OR
COVERED WITH SOAFP OR DETERGENT

This part covers paper, wadding, felt and nomwovens, impregnated, coated or covered with soap
or detergent, whether or not perfumed or put up for retail sale. These products are generally used
Sar washing the hands or the jace.

Apart from the exclusions referred to above, the heading excludeys -

fa) Soap-stocks (heading 15.22).

() Producty and preparations insoluble in water, which are "soaps, only in the chemical xense,

suich as calelum or other mefallic "soaps” (Chapters 29, 30, 38, etc., as the case may be),

(c) Paper, wadding, felr and nonwovens, simply perfumed {Chapter 33),

(d} Shampoos and dentifvives theadings 33,05 and 33.06 respectively),

(e) Chrganic surface-active agents (other than soap), surface-active preparations and washing
preparations (whether or mor containing soap) and solutions or dispersions of soap in an organic
solvent, of headine 34.02.

(i) Cellular plasiics, cellular rubber, textile materials (other than wadding, felt and FENTWEIVE RS |
and metal pady, impregnated, coated or covered with soap or detergent (these generally fall in the
heading approprigie io the supporiing meierial)

12, We have gone through the Chapter notes of Chapter 34 of the First Schedule
to the Customs Tariff Act, 1975 (51 of 1975), tariff heading 3401 as appearing in
the Customs Tariff as well as HSN notes to tariff heading 3401. During the course
of personal hearing, the applicant was asked to submit the manufacturing process of
their products. We find that the applicant has, instead, submitted the typical chemical

composition of their products i.e. semi-detergent oil base soaps and detergent soaps
as well as the photographs of their products. We, therefore, proceed to decide the
classification of the products of the applicant based on the details available on
records. From the details submitted by the applicant, we find that the products
manufactured by them are either semi-detergent oil base soaps (of sweet flower
flavour and fancy flower flavour) OR deterzent soaps (of jasmine flavour, lemon
Navour or mix flower flavour) and none of the products are toilet soaps which
indicates that the applicant is primarily involved in the manufacture of soaps in
bar/cake form which do not prima facie appear to be toilet soaps. Despite this, we
find that the applicant has asked for the classification and GST rate of ‘toilet soaps’

also. The applicant has also referred to Section 2(k) of the Medicinal and Toilet
Preparations (Excise Duties) Act, 1955, which defines "Toilet Preparation” and has
submitted that as per the said Act, "... “toilet preparation” means “any preparation
which is intended for use in the toilet of the human body or in perfuming appare! of

any description or any subsiance intended rto cleanse. improve or alter.

; ; ; _ ! T,
complexion, skin, haiv or teeth, and includes deodorants and perfumeg T T js- o
T oy L. -'._.
context, they have submitted that their soaps contain significant propati I'I\ T )




within the broader definition of *toiletry” activities and that the use of surfactants
and builders in their composition ensures that the textiles worn against human skin

are free from oils and bad smells, thus serving a hygienic purpose.

13.  We find that the term ‘toilet soap” is not defined under the CGST Act, 2017.
We also find that the applicant is looking for definitions of “toilet soap’ in other Acts
instead of referring to the definition of the said product as available in common
parlance, to support his cause. This does not appear to be justifiable. It is a settled
principle of law that definition of one statute cannot be made applicable in another
statute. The Hon ble Supreme Court in it's judgement dated 27.11.2012 [2012 (286)
E.L.T.321(8.C.)] in the case of appeal filed by the Commissioner of Central Excise,
New Delhi vs. Connaught Plaza Restaurant (P) Ltd. (Civil Appeal Nos.5307-5308
of 2003 with |C.A.No.8097 of 2004] involving the classification of ‘soft serve’
served at the restaurant, has discussed the aspect of non-applicability of the

definition of one statute in another statute as under:

g3, We are wnable lo persuade ourselves fo agree with the submission. It is a seitled principle
in excise classification that the definition af one staiwie having a different object, purpose and
scheme cannot be applied mechanically to another statute, As aforesaid. the object of the Excise
Aet is to raise revenue for which varlous goods are differently classified in the Act. The conditions
ar restrictions contemplated by one statute having a different object and purpose shouid noi be
lightly and mechanically imported and applied 1o a fiscal slatute Jor non-levy of excize duty,
thereby causing o loss of reveme. [See: Medley Pharmaceuticals Limited v. Commissioner of
Central Excive and Cusioms, Daman - (2011) 2 SCC 601 = 2011 ¢263) ELT. 641 (S.C) and
Commissioner of Central Excize, Nagpur v. Shree Baidvanath Avirved Bhavan Limired - 2009
(12 8CC 479 = 2000 ¢237) ELT, 225 (S.CJJ. The provisions of PFA, dedicated to food
adulteration, would reguire a technical and scientific undersianding af “ice-cream” and thus, may
require different standards for a goods to be marketed as “iee-cream ", These provisions are for
ensuring guality control and kave nothing to do with the class of goods wiich are subject fo excive
duty under a pariicular tariff entry under the Tariff Act. These provisions are nol a stancdard for
interpreting goods mentioned in the Taviff Act, the purpose and ebject af which is completely
different. ”

14,  Applying the said analogy to the issue in hand, we find that the Medicinal and
Toilet Preparations (Excise Duties) Act, 1955 is an act that has been enacted for the
levy and collection of duties of excise on medicinal and toilet preparations
containing alcohol (narcotic drug or narcotic) and has nothing to do with the class
of goods which are subject to GST under a particular tariff entry under the First
Schedule to the Customs Tariff Act, 1975 (51 of 1975). These provisions are not a

standard for interpreting goods mentioned in the Customs Tariff” Act, the purpose
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Merriam Webstar dictionary, “toilet soap” is defined as “a mild svap, offen perfimed
and coloured, and stabilized with preservatives which is designed specifically for
personal hygiene, such as washing the face, hands, and body, rather than for
cleaning clothes or household items”. As per Oxford Learner's dictionary, ‘toilet
soap’” is defined as ‘the soap that yvou use to wash yourself, specifically for personal
hyvaiene (washing the body, hands or face) rather than for laundry or household
cleaning . Further, the applicant has submitted that their soaps contain significant
proportions of perfume and are designed not only to remove stains but to provide
long-lasting fragrance to apparel, which directly impacts the body hygiene and
personal grooming of the wearer, thus ensuring body hygiene through clean textiles.
This obviously means that it is not ﬂesigned specifically for personal hygiene such
as washing the face, hands, and body. We, therefore, find that when taking into
consideration, the definition of “toilet soaps’ as known in common parlance and
comparing that with the use of the products as mentioned by the applicant i.e. semi-
detergent OR detergent soaps, it can be safely assumed that these products do not

get covered under the definition of “toilet soaps’.

15, In common parlance, soap is defined as a water-soluble sedium or potassium
salt of fatty acids, typically produced through the saponification of natural oils ar
fats with an alkali (like sodium hydroxide for bars) and acts as a surfactant for
cleaning and bathing with quality often determined by Total Fatty Matter (1FM),
Further, toilet soaps generally have a higher Total Fatty Matter (TFM) of 60-80%
compared to laundry soaps, which means they contain more skin-conditioning
materials. The main difference between toilet / bathing and laundry / washing soap
is that Toilet / Bathing soaps are typically potassium salts of fatty acids. making
them softer, while washing soaps (laundry soaps) are sodium salts of fatty acids,
resulting in a harder consistency, with the key difference stemming from the use of
potassium hydroxide (KOH) for bathing soaps versus sodium hydroxide (NaOFH) for
washing soaps during their production. On going through the chemical composition
of the semi-detergent and detergent soaps given by the applicant, we do not find the
mention of the content of Total Fatty matter (TF M) contained therein nor do we find
the presence of potassium hydroxide (KOH) or potassium carbonate, Thus, from this
aspect also, we find that the applicant's products do not fall under the definition of

‘toilet soaps’

: i
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16. As is known in common parlance, Laundry soaps and detergents are
surfactants used to clean clothes, remove stains, break down grease/oils, and
deodorize textiles. Laundry soap is designed to clean fabrics with strong detergents
and high alkalinity. Laundry soap has a high alkaline pH to break down dirt on
fabrics and often contains bleaching agents, enzymes, and fillers (e.g., sodium
silicate. borax). As per the submission of the applicant, they are engaged in the
manufacture and trading in Washing/Laundry Soap in bar/cake form used for
washing clothes or for toilet purposes, that their products are designed not only to
remove stains but to provide long-lasting fragrance to apparel, which directly
impacts the body hygiene and personal grooming of the wearer, thus ensuring body
hygiene through clean textiles. Thus, even when examining the applicant’s products
based on their uses, they get covered under the ambit of *laundry soaps. Further, it
can also be seen from the chemical constitution of the produets of the applicant that
they contain fillers ranging from 30 to 70%. Thus, from the above discussions, we
find and conclude that the semi-detergent soaps as well as detergent soaps
manufactured and traded by the applicant are nothing but laundry soaps classifiable
under heading 3401 and specifically sub-heading 34011942 of the First Schedule to
the Customs Tariff Act, 1975 (51 of 1975).

17. The applicant, in their question seeking advance ruling also wants to know the
classification of toilet soaps, crockeries soaps, washing soaps and laundry soaps and
their applicable GST rates. However, since we have already concluded that the soaps
manulactured by the applicant are laundry soaps only, we are not inclined to give
any reply/answer to the questions relating to the other soaps. Further, the applicant
is also found to have referred to an RT1 clarification given by the AC & CPIO of
CGST & C. Ex Audit-] Commissionerate, Kolkata wherein it is mentioned that
washing and laundry soaps in the form of bar/cake are liable to GST @ 5%. In this
regard, we would like to mention here that such clarifications by AC/CPIO of
individual CGST & Central Excise Commissionerates is provided under the RTI Act
hased on available information. Such information cannot be equated with decisions

of higher judicial forum and hence, are not binding on us.

18. Having decided the classification of the products of the applicant, we need to

find out the GST rate of the products for which a reference will be required to be

made to Notification No.09/2025-Central Tax (Rate) dated 17.09.2025.
MNo.09/2025-Central Tax (Rate) dated 17.09.2025 reads as under:
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COVERNMENT QF INDIA
MINISTRY OF FINANCE
(DEPARTMENT OF REVENUE)
NOTIFICATION NO. %2025-Central Tax (Rate)

New Delki, the 17th September, 2025

Inexercise af the powers conferved by sub-section (1) of section ¥ and sub-section (3} af seciion
13 of the Central Goods and Services Tax Aet, 2007 (12 af 2017), and in supersession of the
nolification af the Government of India in the Ministry of Finance (Department of Revenue), No

(1201 7-Central Tax (Rate), dated the 28th June, 2017 published In the Gazeite of India,
Extraordinary, Part i, Section 3, Sub-section (i), vide number G5 K. 673(E), daed the 28th June,
27, except as respects things done ar omiited 1o be done before such supersession, ihe Ceniral
Government, on the recommendations of the Council, hereby notifies the rate of central ax of-

{1} 2.3 per cent. in respect of goods specified in Schedule I,

fii} ¥ per cent. in respect of goods specified in Schedule [T,

fiii) 20 per ceni. in respect of goods specified in Schedufe 111

fivl 1.5 per eent. in respect of gooads specified in Schedule IV;

fv) (1123 per cent. in respect of goods specified in Schedule V;

vl 0,73 per cent. in respect of goods specified in Schedule VI and
(vil} 14 per cent, in respect of goods specified in Schedule Vil

appended to this notification (hereinafier referved to as the said Schedwles), that shalf be fevied
o tntra-State supplies of goods, the description of which is specified in the corresponding enrry
in column (3) of the said Schedules, falling under the tariff item, sub-heading, heading or Chapier,
as the case may be, ay specified in the corresponding eniry in column (2) of the satd Schedules,

Sehedule 1T -9 %
S No. | Chnpffrfﬂfmﬂrrgﬁu!;ﬁ}ndiﬂgf Descripiion nf goods
Fariff item
(1) @ B N |
1] 3401 Sodap, organic surface-active  products  and

preparations for use as sodap, in the form af cakes,
mowlded pieces or shapes, whether or nof
cantaining soapfother than toilel soap in the form
of bars, cakes. moulded pieces or shapes),
arganic surface active products and preparations
Jor washing the skin, in the form of iiguid or cream
and put up for retail sale, whether or not |
containing  soap;  paper, wadding, felt  and |
nonwavens, impregnated, coated or covered with
| soap or defergent.

19. On going through the aforementioned Notification, we find that there is only

one entry covering the product of the applicant. i.e. (i) Entry No.66 of Sched

s

of the said notification which reads as “Soap; erganic surface-active p

shf!,'%f.
2 cakes, /.

Page 150117

preparations for use as soap. in the form of cakes, moulded pieces

whether or not containing soapfother than toilet soap in the form of
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monlded pieces or shapes|: organic surface active products and preparations for
washing the skin, in the jorm of liguid or ceream and pur up jor retail sale, whether
or not containing soap,; paper, wadding, felt and nonwovens, impregnated, coated
ur covered with soap or detergent.” Further, the said entry being in Schedule-II of
the Notification No.09/2025-Central Tax (Rate) dated 17.09.2025, attracts GST rate
of 18% (9% CGST + 9% SGST). We therefore conclude that the product namely
*laundry soap™ of the applicant 1s classifiable under sub-heading 34011942 of the
First Schedule to the Customs Tariff Act, 1975¢51 of 19753), appears at Sr.No.66 of
Schedule-T1 of Notification No.09/2025-Central Tax {Rate) dated 17.09.2025 and is
liable to GST at the rate 18% (9% CGST + 9% 5GST).

20. In view of the above, we rule as under: -

RULING

Question-(i} What is ithe correct classification and applicable GST rate on
Washing/Laundry Soap (in BAR or CAKE form) used for washing clothes or toilel
purposes as per Notification No.09/:2025-Central Tax (Rate) dated 17.09.2025
effective from 22.09.20257

Answer-(i) Laundry Soap (in BAR or CAKE form) wsed for washing clothes is
correctly classifiable under Sub-heading (HSN code) 34011942 of the First Schedule
to the Customs Tariff Act, 1975(51 of 1975). It is covered under Entry No.66 af
Schedule-11 of Notification No.09/2025-Central Tax (Rate) dated 17.09.2025 and is
liable to GST at the rate of 18% (9% CGST + 9% SGST).

Question-(ii) Whether such Washing/Laundry Soap for clothes and crockeries falls
under the same GST rate and classification as Toilet Soap or under a separate lariff
heading?

Answer-(ii} Not answered in light of the discussions in paras supra.
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Answer-(iii) Already answered in (i) above. Not inclined 1o give answers with regard
to HSN codes for washing soap, crockeries soap and toiler soap for reasons

discussed in paras supra.

{Sushma Vora)
Member LQ%ST}

Place: Ahmedabad
Date: 3408 /2026

(Vishal Malani)
Member (CGST)
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