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1. HERT TEG TT a1 T AT, 2017 TAT TSEATH o T dar L TATAga, 2017
(S8 3mmaY shaer: Aot 31fAfFey va ReEivae fafaer wer a7 §) & URT 102
& 3R, 58 31T foroTa & 31fdvel o Uchel §U & faaare fordr Jfe b gur e urfareaior
GRT G Feham 17 Hehal &, i VAl Ffe 3mesr & fafd & g e & 31ai & oo’ Fa
UTTIERRUT & HSAT & 311U YT 3Tded, Haid AN 312ar S11wR 31w gRI 386
AT A 1S ST TATTY AT hIS TG, THHH T 3T H ig & HYdT IH T FAYT
¢l ehiee 3 ehall 8l 3Tdeen/3TUTeTehd ] el GAdTS el AEY Ut fhT Taar A€l fonar S|

1. In terms of Section 102 of the Central Goods and Services Tax Act, 2017 and the
Rajasthan Goods and Services Tax Act, 2017 (hereinafter referred to as the CGST Act and
the RGST Act respectively), this Advance Ruling may be amended by the Authority for
Advance Ruling so as to rectify any error apparent on the face of the record, if such error
is noticed by the Authority on its own motion or is brought to its notice by the applicant
or the concerned officer or the jurisdictional officer within a period of six months from the
date of the order. Provided that no rectification which has the effect of enhancing the tax
liability or reducing the amount of admissible input tax credit shall be made unless the
applicant or the appellant has been given an opportunity of being heard.

2. Hrsieady rfafaze, 2017 Td IRGTHE 3TARTH, 2017 6 GRT 103(1) F AR,
STEATT XVII & 3icerd feam Ira I 31T v hae Re=rfof@d ot areaes i giom: (&) 39
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3Tdes R foraa srfafawer & ary 97(2) & soataa Rivy & daa & 31 vy urg frar
&; JAT (W) 3 31Tdeh & da9 A FafAg 3fpR) 31uar anfsr 3fard |

2. Under Section 103(1) of the CGST Act, 2017 and the RGST Act, 2017, this Advance Ruling
pronounced under Chapter XVII of the Acts shall be binding only: (a) on the applicant who
had sought it in respect of any matter referred to in Section 97(2) of the Acts; and (b) on
the concerned officer or the jurisdictional officer in respect of the applicant.

3. d@ishead) #fafae, 2017 Ud 3IRGNTES 3RARTH, 2017 & URT 103(2) & 3JER, Tg
3173 0Ty de deh aregsil I 51d da 6 39 AT & 3rurey e gaure, aza
3ruar gRIEATAAT F IS aRadd o & S|

3. In terms of Section 103(2) of the CGST Act, 2017 and the RGST Act, 2017, this Advance
Ruling shall be binding unless the law, facts or circumstances supporting the original ruling
have changed.

4. Hrefrewe! AT, 2017 U IREITHEE 31fATaT#, 2017 6 URT 104(1) & IR, IR
WIfReRIoT I% UrdT § [ 31dees & GrEryd), Fecaquel dedt & e 3ruar azat & e
ufdture= g1 21 313 feroTey ure feoman €, ot e 31reer gRr 02 foiar &bl uier & € 4 (Void
ab initio) BTV e TerdT & 31X T Ul 3 3R #AT g2 39 3= samw v Ruai &
THT UTTUT=T 3MTdEeh YT W SI9] &lel AT % 37T3reT oty smaft e & e arar e

4. Under Section 104(1) of the CGST Act, 2017 and the RGST Act, 2017, where the Authority
finds that the Advance Ruling has been obtained by the applicant by fraud or suppression
of material facts or misrepresentation of facts, it may, by order, declare such ruling to be
void ab initio and thereupon all the provisions of the Acts or the Rules made thereunder
shall apply tc the applicant as if such Advance Ruling had never been made.

5. 50 31T v & e 3rdie, dehvadr aiffags, 2017 va 3EHTEd AT,
2017 &1 URT 100 & AT TAEUTH 3Tl 31f3aT 0T wifesyor (Appellate Authority for
Advance Ruling, Rajasthan) & Ja8&T TEd &1 Srweft| O e Ay T 31TdGh,
AT TARRT 31271 SRS RIBRY T Ut Bt Y T & iy ezt b oo weqqa &
St g1efT| afe 3rdvefiar urfieeoT I HE & b 3rdieedt oty srol @ 3 3afd & ofiax
37T U 6l & Febl, dt & 3iferasd 3R e et Hr araf des e o1 st
§U 3dYeT TP &L Thell B

5. Any appeal against this Advance Ruling shall lie before the Appellate Authority for
Advance Ruling, Rajasthan, in terms of Section 100 of the CGST Act, 2017 and the RGST
Act, 2017. Such appeal shall be filed within thirty days from the date on which the ruling
is communicated to the applicant, the concerned officer or the jurisdictional officer, as the
case may be. The Appellate Authority may, if satisfied that the appellant was prevented
by sufficient cause from presenting the appeal within the said period of thirty days, allow
it to be presented within a further period not exceeding thirty days.
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The issue raised by M/s BALASARIA AGENCIES PVT. LTD., Plot No. F-163 and 164,
Industrial Area, Jhotwara Extension Second Phase, Sarnadoongar, Jaipur, Rajasthan,
302012 (hereinafter “the applicant”) is fit to pronounce advance ruling as they have
deposited prescribed Fee under CGST Act and it falls under the ambit of the Section
97(2) given as under: -

(a)Classification of goods and/or services or both
(b) Applicability of a notification Issued under the provisions of the Act

A. SUBMISSION OF THE APPLICANT (in brief):-

Brief facts of the case:

M/s Pristine Technologies & Industries (Unit of Balasaria Agencies Pvt. Ltd.)
(hereinafter referred to as "the applicant") are registered under the GST law vide GSTIN
No. 08AACCB3334K27Q. The applicant is engaged in the business of manufacturing and
supplying Rubberised Cork Sheets, Agglomerated Cork Sheets, Rubberised Cork Frames
and Agglomerated Cork Strips used in sealing, gasketing, vibration control, thermal
insulation and various industrial engineering applications.

The Applicant procures the following raw materials:

e Cork Granules

e Polymer / Rubber

e Chemicals and Curatives
e Processing Qil

e Fillers

The manufacturing process undertaken by the Applicant is summarized below:

Step 1 — Procurement and inspection of raw materials

Step 2 — Controlled mixing of cork granules with polymer/rubber and additives
Step 3 — Homogenization of the mixture

Step 4 — Pressing and moulding into sheet form

Step 5 — Vulcanization and curing

Step 6 — Cutting, finishing, inspection and packing

The composition of the finished product is approximately as under:

Particulars Percentage

Cork 30.99%

Polymer 42.47%

Chemicals & Curatives 17.33%
Processing Qil 7.29%

Fillers 1.91%

Total 100.00%

The finished product is commercially sold as:
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(a) Rubberised Cork Sheet; or
(b) Agglomerated Cork Sheet.

The product is specifically designed and manufactured for industrial sealing and
insulation applications and is recognized in trade and commerce as a cork-based
engineered product.

B. INTERPRETATION AND UNDERSTANDING OF APPLICANT ON QUESTION
RAISED (IN BRIEF)

Applicant submit the following with reference to above AAR, first of all applicant
discuss the legal provision under which goods is classified under heading 4504 of the
Customs Tariff Act, 1975, for the sake of clarity applicant is reproducing the relevant
extract of heading no.4504 which is read as under-

"4504 - Agglomerated Cork (with or without a binding substance) and articles of
agglomerated cork."

Relevant Tariff Item 45041010 covers:
"Agglomerated Cork - Blocks, Plates, Sheets and Strips.”
The tariff itself recognizes that agglomerated cork may contain binding substances.

Therefore, incorporation of rubber, polymer or other binding materials does not
exclude a product from Heading 4504.

PRINCIPLES OF CLASSIFICATION

It is a settled principle that classification is governed by the General Rules for
Interpretation of the Customs Tariff.

- Rule 1 of the General Rules for Interpretation provides that classification shall

be determined according to the terms of the headings and relevant section or
chapter notes.

- Therefore, where a tariff heading specifically covers a product, resort to any
other heading is impermissible.

- Heading 4504 specifically covers agglomerated cork with or without a binding
substance.

- Since the Applicant's product is manufactured from cork granules combined
with binding materials, the goods are directly covered by Heading 4504.

- No other tariff heading provides a more specific description of the goods.

ESSENTIAL CHARACTER OF THE PRODUCT IS AGGLOMERATED CORK

- The essential character of the Applicant's product is derived from cork.
- Cork is the primary functional ingredient responsible for:
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e Compressibility;

* Recovery characteristics;
e Thermal insulation;

e Vibration absorption;

» Sealing performance.

Polymer/rubber acts primarily as a binder and performance enhancer. The finished
product is not marketed or recognized as a rubber sheet.

it is marketed and sold as:
"Rubberised Cork Sheet" and "Agglomerated Cork Sheet”
In commercial parlance also, the product is identified as a cork product.

Therefore, applying the common parlance test, commercial identity test and essential
character test, the product merits classification under Heading 4504.

HSN EXPLANATORY NOTES SUPPORT THE APPLICANT

- The HSN Explanatory Notes to Heading 4504 recognize products manufactured
by agglomerating cork granules with binding materials.

- The Explanatory Notes specifically contemplate the use of binding substances
during manufacture.

- Consequently, the presence of polymer/rubber cannot be used as a basis to
deny classification under Heading 4504.

- The Applicant's product exactly answers the description of agglomerated cork
sheets contemplated under Heading 4504.

DEPARTMENT'S OBJECTION IS LEGALLY UNSUSTAINABLE

Appellant filed refund under inverted duty Structure. During scrutiny of refund,
department verbally raised the doubt that the GST rate @5% as per notification Sr. No.
310 of Schedule-1 of Notification No. 09/2025-Central Tax (Rate) dated 17.09.2025 may
not be available because cork originates from the bark of the Cork Oak Tree or this is
applicable only natural cork sheet not for "Rubberised Cork Sheet" and "Agglomerated
Cork Sheet". In other words, Department has the view that 5% GST is applicable on
natural cork but applicant is manufacturing Rubberised Cork Sheet, Rubberised Cork
Frame & Agglomerated Cork Strips using Polymer, Chemicals & Curatives, Processing
Oil & Fillers @18% hence it is not remained natural CORK hence the HSN summary of
45041010 which is not applicable this case, the Chapter 45 is as under :
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Chapter-45

CORK AND ARTICLES OF CORK

HSN Code

Description of Goods

Full
Rate

Noti No.

Date

4501

Waste cork; crushed, granulated or
ground cork (SI. No. 165 Sch.ll) w.e.f.
22.09.2025

Also known As - crushed cork,

granulated cork, groundcork,

wastecork

18

09/2025

17/09/2025

4501

Natural cork, raw or simply prepared
(Sl. No. 307 Sch.l)

w.e.f. 22.09.2025

Also known As - natural cork ,raw or

simply prepared

09/2025

17/09/2025

45020000

Natural cork, debacked or roughly
squared, or in rectangular (including
square) blocks, plates, sheets or strip
(including sharp- edged blanks for
corks or stoppers) (Sl. No.

308 Sch.l)w.e.f. 22.09.2025

Also known As - corks and stoppers,

debacked or roughly squared,
naturalcork, plates, rectangular

blocks, sheets, strip

09/2025

17/09/2025

4503

Articles of natural cork such as Corks
and Stoppers, Shuttlecock cork
bottom (SI. No. 309 Sch.l)

w.e.f. 22.09.2025

Also known As - natural corks and

stoppers, shuttlecock cork bottom

09/2025

17/09/2025

45039090, 450

490

[Art ware of cork (including articles
of sholapith) (SI. No. 6)

ootnote for Sl. No. 6

1 Subs. by Noti. No. 13/2025-Central
. Tax (Rate) dated 17.09.2025 w.e.f.
22.09.2025 for "

21/2018

28/06/2017
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binding substance) and articles of

w.e.f. 22.09.2025

articles of agglomerated cork

agglomerated cork (SI. No. 310 Sch.l)

Also known As - agglomerated cork,

HSN Code Description of Goods Full Noti No. Date
Rate
6| 4503 |Art ware of cork |6%
90 90, |[including "
4504 | articles of
90 |sholapith]
Also known As - articles of sholapith,
artware of cork
4504 Agglomerated cork (with or without a 5 09/2025 |17/09/2025

The Applicant respectfully submits that such an objection is contrary to settled
principles of tariff classification.

Classification is required to be determined based upon:

(a) Description of the finished product;

(b) Characteristics of the finished product;

(c) Commercial identity of the finished product;

(d) Tariff wording.

Classification cannot be determined on the basis of the botanical origin of one
constituent raw material.

Numerous products derived from natural sources undergo substantial manufacturing
and acquire an independent tariff identity.

Once a product falls within a specific tariff entry, its classification cannot be denied

merely because one of its raw materials originated from a natural source.

Therefore, the fact that cork is obtained from the bark of the Cork Oak Tree is wholly
irrelevant for determining classification under Heading 4504.

APPLICABILITY OF GST RATE NOTIFICATION

- Sr. No. 310 of Schedule-| of Notification No. 09/2025-Central Tax (Rate) dated
17.09.2025 prescribes GST at the rate of 5% for the specified goods falling under
Chapter 45.

- The Applicant's product is classifiable under Tariff ltem 45041010.
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- Therefore, the product squarely falls within the scope of the aforesaid
notification.

- Consequently, GST at the rate of 5% (CGST 2.5% + SGST 2.5%) is correctly
applicable.

€. QUESTIONS ON WHICH THE ADVANCE RULING IS SOUGHT:

Q1) Whether the product manufactured and supplied by the Applicant, namely
"Rubberised Cork Sheet" / "Agglomerated Cork Sheet", is correctly classifiable under
Tariff Item 450410107

Q2) Whether Rubberised Cork Sheet / Agglomerated Cork Sheet classifiable under
Tariff Item 45041010 is covered under Sr. No. 310 of Schedule-l of Notification No.
09/2025-Central Tax (Rate) dated 17.09.20257?

Q3) Whether GST at the rate of 5% (CGST @ 2.5% and SGST @ 2.5%) is applicable on
the said product?

Q4) Whether the benefit of the said notification can be denied merely because
outwards product is not natural cork or cork is not originates from the bark of the Cork
Oak Tree?

Q5) Whether the applicant is also eligible for refund under inverted duty structure
benefit under section 54(3)(ii) of the RGST Act., 2017 which allows refund where the
credit has accumulated on account of rate of tax on inputs being higher than the rate
of tax on output supplies?

D. COMMENTS OF THE JURISDICTIONAL OFFICER: -

Comments received from the Office of Joint Commissioner, State Tax, Circle-C, ZONE-
JAIPUR-4™, Divisional Kar Bhawan, Jhalana Dungri, JAIPUR, Rajasthan vide letter Sr.No.

.31 /e - T - IV /2026-27 / 149, Dated 28/07/26 are as under:-

Under above cited subject and reference, taxable person is a manufacturer of cork
sheet, agglomerated cork sheet, rubberised cork frames and agglomerated cork strips.
Taxable person is considering his product under chapter 45 with HSN 4504 that covers
under Sr. 310 of Schedule-l of notification No.. 09/2025, Central Tax Rate, dated
17.09.2025 taxable @5%.

Taxable person in his written submission stated that following goods are used in ratio
given below to derive finished product:-

Cork:-30.99%

Polymer:-42.47%

Chemical & Curatives :- 17.33%
Processing Oil:- 7.29%
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Fillers: 1.91%
Total:-100.00%

Cork granules are got from the oak tree bark and by using binding substance like glue,
adhesive etc. It become agglomerated cork and fall under chapter, for falling under
chapter 45 predominant character should be cork granules. But in present case,
taxpayer is using polymer 42.47% for manufacturing finish product. It overtly prove that
polymer(rubber) is predominant and essential character in finished goods. Taxable
person is manufacturing synthetic rubberised cork sheet and articles that should be fall
under chapter 40 with 18% tax rate. There is no proceeding pending against taxable
person.

E. PERSONAL HEARING:

Personal hearing in the matter was granted to the applicant on 30.07.2026. Mr. Sanjeev
Kumar Mishra (C.A.), Authorized Representative appeared for personal hearing. He
reiterated the submission already made by them.

F. DISCUSSIONS AND FINDINGS

. At the outset, we would like to make it clear that the provisions of both the CGST Act
and the RGST Act are the same except for certain provisions. Therefore, unless a
mention is specifically made to such dissimilar provisions, a reference to the CGST Act
would also mean a reference to the same provision under the RGST Act. Further to the
earlier, henceforth for the purposes of this Advance Ruling, a reference to such a similar
provision under the CGST Act / RGST Act would be mentioned as being under the "GST
Act".

. We have gone through the application filed in FORM GST ARA-01 along with the
annexures thereto, the comments of the jurisdictional officer received vide letter No.
149 dated 28.07.2026 and the submissions made by the Authorised representative at
the time of personal hearing held on 30.07.2026. We now proceed to decide the
questions on the basis of the material available on record.

- The applicant, M/s Balasaria Agencies Pvt. Ltd., carrying on business in the trade name
of M/s Pristine Technologies & Industries at Plot No. F-163 and 164, Industrial Area,
Jhotwara Extension Second Phase, Sarnadoongar, Jaipur, Rajasthan-302012, is
registered under the GST Act bearing GSTIN 08AACCB3334K2ZQ. The applicant
manufactures and supplies Rubberised Cork Sheets, Agglomerated Cork Sheets,
Rubberised Cork Frames and Agglomerated Cork Strips, which are used in sealing,
gasketing, vibration control, thermal insulation and allied industrial engineering
applications. As per the process flow chart and the statement of facts placed on record,
the applicant procures cork granules, polymer/rubber, chemicals and curatives,
processing oil and fillers; the raw material is inspected and tested; it is then kneaded
and mixed; the mixture is compression moulded into blocks; the blocks are sliced into
sheets; the sheets are subjected to quality control and testing and are thereafter sized
or punched into the finished sheets, frames and strips, physically inspected at the
quality gate, packed and dispatched. The typical composition of the finished product,
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as declared in Annexure-1 to the application, is Cork 30.99%, Polymer 42.47%,
Chemicals and Curatives 17.33%, Processing Oil 7.29% and Fillers 1.91%.

4. Before going in to the merits, we deal with the admissibility of the application. In terms
of clause (a) of Section 95 of the GST Act, an "advance ruling" means a decision
provided by this Authority to an applicant on matters or on questions specified in sub-
section (2) of Section 97, in relation to the supply of goods or services or both being
undertaken or proposed to be undertaken by the applicant; and in terms of clause (c)
of Section 95, an "applicant" means any person registered or desirous of obtaining
registration under the Act. The applicant is a registered person and is presently
undertaking the supply of the goods in question.

5. Question Nos. 1 to 4 are related to the classification of the goods manufactured and
supplied by the applicant, and to the applicability of Notification No. 09/2025-Central
Tax (Rate) dated 17.09.2025. These questions fall squarely within clauses (a) and (b) of
Section 97(2) of the GST Act and are admitted. Question No. 5, however, stands on a
different footing. It asks whether the applicant is eligible for refund of accumulated
input tax credit on account of the inverted duty structure in terms of clause (i) of the
first proviso to Section 54(3) of the GST Act. Sub-section (2) of Section 97 sets out an
exhaustive enumeration, in clauses (a) to (g), of the seven matters on which an advance
ruling may be sought. The entitlement of 3 registered person to refund of unutilised
input tax credit finds no place in that enumeration. Question No. 5 is accordingly not
admitted and is rejected as being beyond the scope of Section 97(2) of the GST Act.

6. We have also considered whether the bar contained in the first proviso to Section 98(2)
of the GST Act is attracted. That proviso mandates that the Authority shall not admit
the application where the question raised in the application is already pending or
decided in any proceedings in the case of an applicant under any of the provisions of
the Act. In the grounds of advance ruling the applicant has stated that it had filed a
refund claim under the inverted duty structure and that, during scrutiny of that refund,
the department "verbally raised the doubt" that the rate of 5% under SI. No. 310 of
Schedule-I ibid may not be available. No notice, order or other proceeding in which the
question of classification has been raised or decided has, however, been placed before
us. The applicant has declared at SI. No. 17 of FORM GST ARA-01 that the question
raised is neither pending nor decided in any proceedings in its own case, and the
jurisdictional officer has, in his comments dated 28.07.2026, categorically reported that
there is no proceeding pending against the taxable person. On the material before us
we, therefore, hold that the bar under the first proviso to Section 98(2) is not attracted
in this case.

7. On merits, Question Nos. 1 to 4 raise, in substance, a single composite issue in three
parts, namely, (i) the appropriate classification of the applicant's products under the
First Schedule to the Customs Tariff Act, 1975; (ii) whether goods so classified are
covered by SI. No. 310 of Schedule-I of Notification No. 09/2025-Central Tax (Rate)
dated 17.09.2025 and the corresponding notification issued under the RGST Act, 2017,
SO as to attract tax at the aggregate rate of 5%; and (iii) whether the benefit of that
entry can be denied on the ground that the goods supplied are not natural cork.

8. We observe that Clause (a)(iii) of the Explanation to Notification No. 09/2025-Central
Tax (Rate) dated 17.09.2025 provides that the expressions "tariff item", "sub-heading",
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10.

"heading" and "Chapter" shall mean respectively a tariff item, sub-heading, heading
and Chapter as specified in the First Schedule to the Customs Tariff Act; 1975 (51 of
1575); and clause (b) of that Explanation provides that the rules for the interpretation
of the First Schedule to the Customs Tariff Act, 1975, including the Section and Chapter
Notes and the General Explanatory Notes of the First Schedule, shall, so far as may be,
apply to the interpretation of the notification. Classification for the purposes of the
notification is, therefore, to be determined in accordance with the First Schedule to the
Customs Tariff Act, 1975 read with the General Rules for the Interpretation of that
Schedule (hereinafter "the Genera| Rules"). Further, we observe that the Chapter 45 of
the First Schedule, falling in Section IX, is titled as "Cork and articles of cork". Within
that Chapter, heading 4501 covers natural cork, raw or simply prepared, and waste
cork, crushed, granulated or ground cork; heading 4502 covers natural cork, debacked
or roughly squared, or in rectangular (including square) blocks, plates, sheets or strip;
heading 4503 covers articles of natural cork; and heading 4504 covers "Agglomerated
cork (with or without a binding substance) and articles of agglomerated cork", Heading
4504 is divided into sub-heading 4504 10 - "Blocks, plates, sheets and strip; tiles of any
shape; solid cylinders, including discs", comprising tariff items 4504 10 10 (Sheets),
4504 10 20 (Slabs) and 4504 10 90 (Other); and sub-heading 4504 90 - "Other",
comprising tariff item 4504 90 00. Note 1 to Chapter 45 excludes from that Chapter
only footwear and parts of footwear of Chapter 64, headgear and parts of headgear of
Chapter 65, and articles of Chapter 95. There is no Note in Chapter 45 which excludes
from it cork agglomerated with rubber or with any other binder.

. Rule 1 of the General Rules for the Interpretation of the Harmonized System provides

that, for legal purposes, classification shall be determined according to the terms of the
headings and any relative Section or Chapter Notes and, provided such headings or
Notes do not otherwise require, according to Rules 2 to 6. The primacy of the terms of
the heading is thus absolute, and recourse to the succeeding Rules arises only where
the terms of the headings and the relative Notes leave the matter unresolved. Applying
Rule 1, we find that the terms of heading 4504 themselves answer the description of
the goods before us. The heading is not confined to cork agglomerated by itself. It reads
"Agglomerated cork (with or without a binding substance) and articles of agglomerated
cork™. It prescribes no threshold - whether by weight, by volume or otherwise - for the
proportion which the binding substance may bear to the cork, and it names no
particular class of binder to the exclusion of others.

We further deal with the issue whether the "binding substance" spoken of in heading
4504 can be rubber. We hold that it can. The heading uses the words "a binding
substance" without any restriction. It does not say which binders are allowed, and it
does not shut out any of them. Where the heading itself draws no line, we cannot draw

one.

11. We also observe that the process flow chart placed on record shows that cork is

received as incoming raw material; that it is kneaded and mixed with polymer,
chemicals and curators, processing oil and filler; that the mix is compression moulded
into blocks; and that the blocks are sliced into sheets which are then sized or punched
into sheets, frames and strips. What is being agglomerated is the cork; what performs
the office of holding the agglomerated cork granules together is the polymer system.
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We also consider it material that in the composition declared in Annexure-1 to the
application, "Fillers" appear as 3 separate ingredient category accounting for 1.91%.
Therefore, cork is not employed as afillerin a rubber compound; it is the material which
is agglomerated, and the polymer, the chemicals and curatives and the processing oil
together constitute the binder system by which that agglomeration is affected.

12. In respect of Question No. 4, namely, whether the benefit of the notification can be
denied merely because the product supplied is not natural cork, or because the cork
does not remain cork of the bark of the cork oak in its natural state, the answer must
be in the negative, and it emerges from the structure of Chapter 45 itself. The word
"natural" appears in headings 4501, 4502 and 4503 - "natural cork, raw or simply
prepared"; "natural cork, debacked or roughly squared"; "articles of natural cork". Itis
noticeably absent from heading 4504, which speaks of "agglomerated cork".
Agglomerated cork is, by definition, cork which has been crushed, granulated or ground
and thereafter reconstituted; it is not natural cork and cannot be natural cork.
Schedule-1 of Notification No. 09/2025-Central Tax (Rate) dated 17.09.2025 contains
four separate entries for Chapter 45: SI. No. 307 for heading 4501 (natural cork, raw or
simply prepared); SI. No. 308 for tariff item 4502 00 00 (natural cork, debacked or
roughly squared, or in rectangular blocks, plates, sheets or strip); SI. No. 309 for
heading 4503 (articles of natural cork such as corks and stoppers, shuttlecock cork
bottom); and SI. No. 310 for heading 4504 (agglomerated cork, with or without 3
binding substance, and articles of agglomerated cork). The notification has thus dealt
with natural cork and with agglomerated cork by separate and distinct entries, and has
prescribed for both the same rate of 2.5% central tax. To read Sl. No. 310 as available
only in respect of natural cork would render that entry futile. The botanical origin of
the cork granule is wholly irrelevant to the enquiry; what matters is the description in
the tariff heading and the identity of the finished goods as they are cleared. The
question is accordingly answered.

13. For the reasons recorded above, we hold that Rubberised Cork Sheets / Agglomerated
Cork Sheets manufactured and supplied by the applicant, being agglomerated cork with
a binding substance and articles thereof, are classifiable under heading 4504 of the First
Schedule to the Customs Tariff Act, 1975. As regards the appropriate eight-digit tariff
item, we find that within heading 4504, sub-heading 4504 10 covers blocks, plates,
sheets and strip, tiles of any shape and solid cylinders including discs, and comprises
tariff item 4504 10 10 ("Sheets"), tariff item 4504 10 20 ("Slabs") and tariff item 4504
10 90 ("Other"); sub-heading 4504 90, comprising tariff item 4504 90 00, covers articles
of agglomerated cork other than those of sub-heading 4504 10. It follows that
Rubberised Cork Sheets and Agglomerated Cork Sheets, being sheets, fall under tariff
item 4504 10 10.

We add that this difference in the eight-digit tariff item is of no consequence to the
rate of tax in the present case, because column (2) against SI. No. 310 of Schedule-l of
Notification No. 09/2025-Central Tax (Rate) dated 17.09.2025 specifies the heading
"4504" and not any particular sub-heading or tariff item, with the result that all goods
falling anywhere within heading 4504 are covered by that entry.

14. Turning to Question Nos. 2 and 3, Notification No. 09/2025-Central Tax (Rate) dated
17.09.2025 has been issued in exercise of the powers conferred by sub-section (1) of
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Section 9 and sub-section (5) of Section 15 of the CGST Act, 2017, in supersession of
Notification No. 01/2017-Central Tax (Rate) dated 28.06.2017, and notifies the rate of
central tax of 2.5% in respect of goods specified in Schedule-I thereof. SI. No. 310 of
Schedule-l specifies, in column (2), the heading "4504" and, in column (3), the
description "Agglomerated cork (with or without a binding substance) and articles of
agglomerated cork". The goods of the applicant, being classifiable under heading 4504
as held above, are squarely covered by that entry, which is subject to no condition.
Central tax is, therefore, leviable at 2.5%; and by virtue of the corresponding entry of
the corresponding notification issued under sub-section (1) of Section 9 of the RGST
Act, 2017, State tax is leviable at 2.5%, aggregating to 5%.

- In view of the foregoing facts, circumstances and provisions of the GST law, we pass
the following ruling:

RULING

Q1) Whether the product manufactured and supplied by the Applicant, namely
"Rubberised Cork Sheet" / "Agglomerated Cork Sheet", is correctly classifiable under
Tariff Item 450410107

Ans- Yes, the Rubberised Cork Sheets / Agglomerated Cork Sheets manufactured and
supplied by the applicant is correctly classifiable under Tariff Item 45041010 as
discussion and findings recorded at Paras above.

Q2) Whether Rubberised Cork Sheet / Agglomerated Cork Sheet classifiable under
Tariff Item 45041010 is covered under Sr. No. 310 of Schedule-l of Notification No.
09/2025-Central Tax (Rate) dated 17.09.2025?

Ans- Yes, the "Agglomerated cork (with or without a binding substance) and articles of
agglomerated cork” is covered under Sr. No. 310 of Schedule-I of Notification No.
09/2025-Central Tax (Rate) dated 17.09.2025.

Q3) Whether GST at the rate of 5% (CGST @ 2.5% and SGST @ 2.5%) is applicable on
the said product?

Ans-Yes, in respect of supplies made on or after 22.09.2025. In terms of the discussion
and findings recorded at Paras above.

Q4) Whether the benefit of the said notification can be denied merely because
outwards product is not natural cork or cork is not originates from the bark of the Cork
Oak Tree?

Ans- No, the benefit of the said entry cannot be denied on that ground, as discussed in
Para 12 of the ‘discussion and findings’.

Q5) Whether the applicant is also eligible for refund under inverted duty structure
benefit under section 54(3)(ii) of the RGST act.,2017 which ailows refund where the
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credit has accumulated on account of rate of tax on inputs being higher than the rate
of tax on output supplies?

Ans-  Notadmitted, being beyond the scope of Section 97(2) of the GST Act as findings
given in Para 5 above.
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