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Namc and address of thc
applicant

At)vANCI,t RULIN(; NO. (;U,f/(;AArr/r{/2025/55
(lN API'l.lCn'l lON NO. Advancc l{uling/SGS'l'&C(iS'172025/AIt/I 7)

Datc:lllll12025
An.r itkumal Mahcshbhai (iulwani.

l'l'radc Narrrc: M/s Godavari l.ogisticsl
Oflrcc No. l, Ajay (lhanrbcr, Kalanala,
Ilhavnagar, Gujarat-364001

GS'l'lN of thc applicant

.lurisdiction Olllcc

Ilhavn
l)atc of application 08.05.2025

Olausc(s) o1' Scction 97(2)
ol' (-(iS l/(l(;S I Act,
20 17. undcr which thc

(d)

qlfc{!on(r) !4!scd.
l)atc ol Pcrsonal I lcaring

I)rcscnt lbr thc applicant

ll ricl' lircts:

IWs. Amitkumar Maheshbhai Gulwani, Olficc No. I, Ajay Chanrhcr'.

Kalanala, Rhavnagar, Gujarat-364001 lfor short -'applicanl'l is rcgistcrcd undcr

(lS'l'and thcir GS'l'lN is 24ANLPG8779ll78.

2. Thc applicant has stated that thcy arc undcrtaking 1hc activity ol'

transportation of goods by road as a Goods 'l'ransport Agency (Gl'A), issuing LI{s

lor transport purposc. -['hcy are already discharging GST at thc ratc ol l2%o undcr'

lbrward chargc mechanism in rcspcct ol'G'l'A scrviccs and accordingly avails input

tax crcdit (11'C) on cligible inputs and input scrviccs. 'l'hcy want to purchasc

rcncwablc hydrocarbon bio-diesel (Milcage Dicsel) falling undcr C'l'I 127101990

and on which GS'l' is chargcd aL l8%o by rcgistcrcd supplicrs. l'hc input lucl is

dircctly uscd lbr providing outward taxablc (i'l'A scrvicc, by way o['usc as llcl and

rvithout which it is not possible to providc taxablc output scrvicc supply.

-)

24LNt.t G8779t,tZ8

)v'fhc applicant has sought a ruling on the lollowing qucstion:

Ol'llcc ol'thc Assistant Comrlissioncr of Statc
'fax, LJnit-75, Ii.angc- 19, l)ivision-9,

agar.

16. t0.2015

Shri S.lL.l)ixit. Adv arrd Shri
[). M . I'rith ian i. Aclv
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"Whether the applicant can pay GSf (@ 12% under forward charge on

GTA services under Notification No. 20/2017-Central Tax (lt) dated

22.0U.2017 read with Notification No. l3/2017-Central tax (R) dtd.

28.06.2017 and claim/ull ITC including on bk>dieselfuel."

4. 'l'hc applicant has submitted their interpretation of law as under:

(i) 'l'hc applicant is undoubtcdly a valid G'l'A and filing pcriodical GS'l'

rcturns. '['hcy also issuc neccssary LI{s for the purposc of undertaking transportation

ol'goods by road and in terms of dcfinition of the term 'G'l'A' as defincd at Section

2(zc), which statcs that 'goods transport agency' means any person who providcs

scrvicc in rclation to transport o['goods by road and issucs consignmcnt notc, by

whatcvcr namc callcd.

(ii) As pcr Notification No. l1/2017-C'l' (R), read with Notification No.

20/20 l7-C'l1R), a (i'l'A can opt to pay GS I @ 12% with futl ITC bcncl'it. I:ur1her,

Notillcation No. l312017-C'l'(lt) mandatcs rcvcrsc chargc only whcn G'l'A does not

cxcrcisc this option. Ihc applicant is already discharging GST @ l2o/o with l'l'C

bcncfit, as pcnnittcd under law.

(iii)'l'hcrc is no bar in law prcvcnting thc G'l'A from availing I'l'C of GS'l'

paid on inputs, such as bio-diescl, uscd for transportation. Scction l6(l) pcrmits I'l'C

ol'inputs uscd in busincss. Ilio-dicscl is used dircctly in providing G'l'A scrviccs and

hcncc, uscd in thc coursc and {'urthcrancc of transporl busincss.

(iv) 'l.hcrc is also no rcstriction under Section l7(5) on I fC of fuel used in

trucks uscd Ibr taxablc transportation services. Only I1-C on motor vchiclcs lor

transport ol'pcrsons is blockcd. Ilcncc, credit on bio-diescl used in goods carriagc

vchiclcs is lllly adrnissible.

5. Pcrsonal hcaring was grantcd on 16. 10.2025 wherein Shri S.R.Dixit, Adv and

Shri D.M.l']rithiani, Adv appearcd on bchalf of the applicant and reitcratcd thc facts

& grounds as statcd in the application. 'l'hey also submittcd written subrrissions

wlrcrcin whilc rcit.craling thc subrnissions alrcady rnadc in thcir application also

submittcd that w.c.f 22.09.2025, thc GS'l'ro bc paid by thcm is l8% and thcir

qucslion is whcthcr they can avail Il'C on bio-diesel under forward charge

mcchanism unclcr Notification No. lll2017-C1(R) dtd.22.08.2017 rcad with

Notiljcation No. l3l2017-Cl(R) drd. 28.06.2017. 'l'hcy have also submiucd a

sarnplc copy ol'thc invoicc raiscd by the applicant, a samplc copy ol I
'(l{ ) drd.I

c 2 ol'7

copy of Anncxurc-V filcd in tcrms of Notification No. I l/2017

I;
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28.06.2017.In their written subrnissions, thcy furthcr statcd thal it is tritc law that

fiscal statute must be strictly read and construcd and thcrc is no scope lor

intendment; that the very fact that the entry, while offering l8% GS'l' rate with I'l'C

docs not cxclude fuel rclatcd I'l'C, essentially mcaning that I'l'C on fucl is not

prohibitcd under the said Notification Scheme; that fuct is thc most imporlant input

lbr providing GTA servicc and since it is admittcdly uscd in the course and

lurthcrancc of busincss, I'[C thcrcon is etigiblc undcr Scction l6 ol'CGS'I' Act; that

Scction l7(5) does not prohibit I'l'C on lucl inputs at all; that oncc thc ltcl inpuls arc

csscntial for rendering output taxablc supply and oncc thcrc is no prohibition in law

to clairn ITC on fuel inputs whatsocver, thc I'fC of GS'l' chartcrcd on fucl inputs

must bc allowed to the applicant in toto; that Section 17(5) has a prohibition qua

passcngcr vehicle or goods/scrviccs relating to such passcngcr vchiclcs alonc

(subjcct to ccrtain rclaxation) and goods carriagc rclatcd I'l'C ncvcr had any

prohibition at all. 1'hcy havc also relicd upon the following judgcmcnl, which hold

that fucl used to gencratc powcr, when used in production activity, has bccn allowcd

as Ccnvat Credit and /or VA'l'I'IC: -

(a) Sri Kannapiran Mills l.td.- (2023) 5 Cenlax 55 Mad

(b) Jaypee Rewa Ccrncnt Vs Cornmissioncr-2O01 (133) Iil.'l'3 (SC)

(c) J.K. Udaipur tJdyog Ltd Vs Commissioncr-2O03( I 56) I ill' A 1 57(SC)

(d) Vikram Cemcnt-2006 (197) IILT 145 (SC)

(c) Solaris Chcrntcch Ltd.- 2007(214) ELl' 481 (SC)

6. At the outsct, wc would likc to state that thc provisions of both thc CGS'I'

Act and thc GGST Act arc thc samc, cxcept for cc(ain provisions. 'l'hcrclbrc, unlcss

a r.ncntion is specifically rnadc to such dissimilar provisions, a rclcrcncc to thc C(lS'l

Act would also mean a rclbrcncc to the same provisions undcr thc (iGS'l'Act.

7. We have considcrcd the submissions made by thc applicant in thcir

application lbr advancc ruling as well as the submissions rnadc both oral and writtcn

during thc course olipcrsonal hcaring. We havc also considcrcd thc issuc involvcd,

thc rclcvant facts & thc applicant's submission/intcrpretation ol'law in rcspcct ol'

-/-
qucstion on which thc advancc ruling is sought

l)iscussion and findings
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tl. Wc llnd that thc short issuc on which the applicant has sought a ruling is

whcthcr ftcy can pay GSl' @ 12 %o undcr forward chargc on G'l'A services and avail

I'l'C including on bio-diesel used as a fuel by them for providing their GTA scrviccs,

whcn thcy havc optcd lor paymcnt ol'GS'l'undcr forward chargc mcchanism in tcrms

ol'Notification No. lll20l7- CT(lt) dtd. 22.06.2017, as amended, read with

Notification No. l312017- CT(R) dtd. 28.06.2017. The applicant in their qucsrion

lras quotcd Notilication No. 2012017- C'l'(R) dtd. 22.08.2011 .lJowever, we find rhar

thc corrcct basic notillcation is lll20l7- Clllf) dtd. 22.06.2017 (which has also

bccn mcnlioncd by thc applicant in thcir submissions dtd. 16.10.2025 submitrcd

during thc coursc ol hcaring), which has becn amendcd vidc Notification No.

2012017 - C'l{R) dtd. 22.08.2017 and lurthcr amendcd from timc to time. Iherclbrc,

wc rclramc thc qucstion as under:-

"Whether the applicant con pay GST (A l20% under forward charge on

GTI services under Notification No. I I /201 7-Central Tax (R) datecl

22.06.2017, as amended, readwith Notification No. 13/2017-Cenrral tax

(R) dtd. 28.06.2017, as amended, and claimJull ITC including on bio-

cliesel .filel. "

9. Ilclirrc procccding, wc llay quotc thc rclcvant provision ol'Nolillcarion

No I 1/l0l 7- (' II If ) drd. 22.0U.201 7, as amcndcd-

Chapter, Description of Service Rate Condition
Section or Headins 

!??1.,
(2t (3) (4) (s)
Chapter 99 All Services

\l Heading 9965

SI
No.

(1)

(Goods
services)

(i) Transport of goods by rail (other 2.5
than services specified at item no.

ransport (iv))

(ii) Transport of goods in a vessel. 2.5

(iii) Services of Goods Transport
Agency (GTA) in relation to
transportation of goods (including
used house hold goods for personal
use) supplied by a GTA where.-
(a) GTA does not exercise the 2.5
option to itself pay GST on the
services supplied by it,

The credit of anput tax charged on
goods and services used rn

supplying the service has not been
taken.

[Please refer to Explanation no. (tv

l7I)rt,re -l ,,

)l

:-Y[r

Provided that credit of input tax
charged in respect of goods in
supplying the service is not utilised
for paying central tax or integrated
tax on the supply of the service
Provided that credit of jnput tax
charged on goods (other than on
ships, vessels including bu lk
carriers and tankers) used in
supplying the service has not been
taken lPlease rcter
lo Explanation no. (iv\l
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(b) GTA exercises the option to itself 2.5
pay GST on services supplied by it.

or

(1) ln respect of supplies on which
GTA pays tax at the .ale o'f 2 5o/,.

GTA shall not take credit of input tax
charged on goods and services
used in supplying the service.
[Please refer to Explanation no (w\]

(2) The option by GTA to itself pay
GST on the services supplied by it
during a Financial Year shall be
exercrsed by makrng a declaratron in

Annexure V on or after the '1st

January of the preceding Financral
Year but not later than 31st lvlarch of
the preceding Financial Year:

Provided that the option for the
Financial Yeat 2022-2023 shall be
exercised on or before the 16th
August,2022:

Provided further that invoice for
supply of the service charging
Central tax at the rates as applicable
to clause (b) may be issued during
the period from the 'l8th July,2022 to
16th August, 2022 before exercisrng
the option for the financral year
2022-2023 but in such a case the
supplier shall exercise the option to
pay GST on its supplies on or before
the l6th August,2022.

Provided also that the option for the
Financial Year 2023-2024 shall be
exercised on or before the 31sr May,
2023.

Provided also that a GTA who
commences new business or
crosses threshold for registralion
during any Financial Year, may
exercise the option to itself pay GST
on the services supplied by rt duflng
that Financial Year by making a
declaration in Annexure V before
the expiry of forty-five days from the
date of applying for CST registralion
or one month from the date of
obtaining registratron whichever rs

later.

Provided also that the option
exercised by GTA to itself pay GS f
on the services supplied by it duflng
a Financial Year shall be deemed to
have been exercised for the next
and future financial years unless the
GTA files a declaration in Annexure
Vl to revert under reverse charge
mechanism on or after the 1st
January of the preceding Financial
Year but not later than 31st March of
the precedang Financial Year.

o

l'hc applicant can, thcrcforc, avail thc option providcd at Irntry No 9 (iii)(b)ot'thc

abovc notification, which allows a G IA to itscll'pay GS'l' on scrviccs su i,u

it. providcd lhc option is cxcrciscd by making a dcclaration in Anncxurc V orr tr
itlicl' tlte- ls1 January ol'thc prcccdins Irinancial Ycar [rr.rt ltot latcr than ilst Nllu,:];

I) , ,_

\,

lF
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ol'thc prcccding l;inancial Year. 'l'his dcclaration is valid for thc subseclucnt

llnancial ycars as wcll till they dccidc to revert back to the rcvcrsc chargc

mcchanism by filing a dcclaration under Annexurc VI.

'l'hc said option in turn has furthcr two options i.e. whcrc thc crcdit on input tax

chargcd on goods and scrvices used in supplying the serviccs is not availed, in which

casc thc G'l'A is liablc to pay GS'l'ooly @ 5oZ. Otherwise, rhc G'l'A would havc ro

pay GS'l' @ l8%.'l'hc applicant has submittcd that they arc paying GS'I @ lZ%

(prior to 22.09.2025). 'l'he applicant has also submittcd a copy of the Goods

consignmcnl notc as wcll a copy of thc Annexurc-V declaration dtd. 09.03.2023

cxcrcising thc option to pay GS'l' on thc G'l'A services in relation to transporl.ation

ol'goods supplied by them from thc financial year 2023-24 under forward chargc.
'l'hus, thc applicant bcing a G'l'A is cligiblc to avail I'lC as they have optcd to pay

(;S'l' @ 12 % (QDl rl% w.c.l'. 22. 09.2025) undcr thc forward chargc mcchani sm.

10. 'l-hc applicant now wants to purchasc bio-diesel, which would be used lor thc

opcralion ol'trucks and wants to know as to whcther they can avail thc crcdit of thc

input iax chargcd on bio-dicscl. Wc llnd that Scction 16 olthc CGS'I'Act, 2017 lays

down thc cligibility and conditions for taking input tax crcdit. As pcr Scction 16( I ),

cvcry rcgistcrcd pcrson shall, subjcct to such conditions and restriclions as

prcscribcd, shall bc cntitlcd to takc crcdit of thc input tax charged on any supply ol'

goods or scrviccs or both 1o him, which arc uscd or intendcd to bc uscd in thc coursc

ol' lirrthcrancc ol' his busincss. Scction l6(2), (3) and (4) lays down thc condilions

Iirr availing thc Input tax crcdit, such as thc posscssion of tax invoicc, rcccipt of lhc

goods or scrviccs, tax charged in respcct ofsuch supply has bcen actually paid to thc

(iovcrnrncnt, furnishing ol retums undcr Scction 39, non claiming of dcpreciation

on thc 1ax componcnt undcr thc Incomc 'l'ax Act and thc time limit within which

such crcdit can bc availcd. We also find that Scction l7 of thc Act, ibid deals with

blockcd crcdit,, whcrcin certain input tax credit is blocked depending upon thc

scrvicc providcd by thc tax paycr or dcpcnding upon the nature of inpul tax crcdil.

I l. Wc find that thc applicant is a Goods 'l'ransporl Agcncy (C'l'A) and input in

clr.rcsl.ion is a lucl nanrcly bio-diescl, which thc applicant wishcd to utilisc in its trucks

Pagc 6 o
4.\

lor its opcrations lirr supply ol outward scrvicc. As pcr Scction t 0( t ) iU_i.dr."g

rcgistcrcd pcrson is cligiblc to avail crcdit olthe input tax chargcd onany supply.of' .;

goods or scrviccs or both to him, which are uscd or intendcd to be uscd,in tfre coursc'i ;1tf
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of llrtherancc of his busincss. In this casc, thc applicant intcnds to usc thc bio-dicscl

as lucl for his opcrations and therefore is uscd in thc lurthcrancc ol busincss. 'l'his

bring us to the next step as to whethcr thc said input is blockcd undcr Scction 17(5)

ibid, as even if thc input in question is uscd l'or lirrlhcrancc ol'busincss but if it is

barrcd under thc provisions of Scction l7 (5), then thc samc would not bc cligiblc

lbr I'l'C. We find that the bar provided in Scction l7(5) is only in casc olpasscngcr

vchicles and not to goods carriage. 'l'hcrclbrc, thc applicant is cligiblc lbr availing

thc lnput tax crcdit paid in respcct of Ilio-dicscl uscd in thcir opcrations whcn thcy

pay GS1'under lorward charge, subject to thc condition that thcy I'ulfil thc othcr

conditions which arc prcscribed in Scction l6 of thc CGS'I' Act, 201 7 as wcll as thc

conditions olNotification No. 1112017- C'f(R) dtd. 22.08.2017,, as amcndcd

12. ln vicw of'thc lbrcgoing, wc rulc as undcr: -

IttJ l.t N(;

Q. I "Whether the applicant can pay GSf @ l2%, under fonlard
charge on GTI services under Notification No. I l/2017-Cenlral Tax (l?)

dated 22.06.2017, as amended, read with Noti/ication No. 13/2017-

Central tax (19 dtd. 28.06.2017 and claim full ITC including on bio-diesel

fr"l."

Ans: - Yes, the applicant can pay GSf Ql, 12% (18%, w.e../. 22.09.2025)

under forward charge on GTI services under Notdication No. 11/2017-

Central Tax (R) dated 22.06.20 I 7, as amended, read with Notificatbn No.

l3/2017-Central tax (R) dtd. 28.06.2017 and claim full tl'C including on

bio-diesel fuel. This is subject ks the condition that they fuffil lhe other

conditions which are prescribed in Section I 6 and Sectbn I 7 of the CGST

Act,2017 as well as the conditions oJ.Notification No. 11/2017- CT(R)

dtd. 22.08.20 1 7, as amended.

(s LI ltl a

V

) (Vishal l\4alani)
Murber (C(iS'l )

$Y 0
Mcmbcr ( s't')

I'lace: Ahmcdabad
I)atc: 2l .l 1.2025
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