
AUTHORITY FOR ADVANCE RULING, TAMIL NADU
NO.2O7,2ND FLOOR, pApJM BUILDING, NO.1, GREAMS ROAD,

CHENNAI -600 006.

RULING UNDER SECTION 98(4) OF THE CGST ACT, 2017 AND
UNDER SECTION 98(4) OF THE TNGST ACT,2OL7.

Mernbers present:

S.l Barakris.tint s, I-R-s.;
Additional Commissioner/Member (CGST),
Office of the Commissioner of GST and
Ccntrzrl Excisc, Audit II Commissionerate,
Chennai 600 034.

Advance Rulinq No. 27/ARA/2O24 Dated: 05.12.2024

I t\ru1 uppeal aglctirLst thts Acluctru:r: I?ulincl orrier sholl Lie before thez 'l'amil Nudu Slale

t\ppellate Authonty for Aductrtce l?ulinq, Chertnqi as under Sub-Sec:tion (1) of Section l OO o-[

C'GSI Acl / '1WGST Ar:l 2017, uithin 30 days from the dqte on the,- ruling sought tct be:

ctp p e, ctle d i s comntunicat e cl.

2. ln l.erms of Sectiort 103(1) of the Acl, Aduance l?uling prorlounced bg the Authonly undezr

Clrupter XVII of the Act shall be binding only-

(a) on the applir:ant who'had sought it in respect of an11 matter referreci tct itt sub

serctictn (2) of Sectton 97 for aduance ruling.

(b) on the conc:errrcd officer or the lurisdictional offtcer in respet:l oJ'tLtt: crpplirnnl.

3" In ternts of Section 103(2) oJ'the Act, this aduance ruling shall be binding unless the

law, facts or circumstances supporting the original aduance ruling haue changed.

4. Aduanr:e: ltuling obtaine:d by the applicant bg fraucl or suppression of rrutteriql fctc:ts or

misrepresentation of facts, shall render such ruling to be uoid ab initio in accordance with

Se:-ction 104 of the AcL

Smt. A. Valli, M.Sc.,
Joint Commissioncr/ Membcr (SGST),
Authority for Advancc Ruling,
Tamil Nadu,
Chennai 600 006.
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GSTIN Number, if any / User id 33AAACM45O9PIZC

Lcgal Name of Applicant M/s. MADRAS ENGINEERING INDUSTRIES
PRIVATE LIMITED

Registered Addrcss / Address
provided while obtaining user id

C-6, Ambattur Industrial Estate, Tiruvallur,
Chennai - 600 058.

Details of Application GST ARA - O1 Application S1. No. 02l2024lARA,
dated 22-Ol-2O24.

.-l urisdictionai Officcr

Conccrncd Olliccr

Division : Kanchccpuram
Zone '. Ambattur.
Assessmcnt Circle : Ambattur Industrial Estatc

Ccntcr: Chcnnai North Commissioncratc
Division: Ambattur
Remgc: III

Nature of activity(s) (proposed /
present) in respect of which
advancc ruline sought for
A Category Factory/ Manufacturing

B Description (in brief) M/s Madras Engineering Industries Privatc l,imitcd
('the Applicant') is a lcading manufacturcr of 'Slack
Adjusters'and principal OEM supplicr for all 'lruck,
Bus emd Trailcr axle manufacturcrs in India. Thcsc
slack adjusters arc also supplicd to the rcplaccmcnt
merket through thcir vast ald wcll sprcad
distribution arrangement.

Slack Adjustcrs lalling undcr HSN U708990O uscd
for all trucks & bus applications chargeabla (Q;2801>

is supplied to both Otr fitment zrnd in Lhc
aftermarket. Slack Adjusters developed exclusivcly
for trailer exle fitments classified under HSN
87169010 are supplied both to Otr fitment and for
zrftelmarket requirements.

Tabulatcd the technical details showing thc kcy
diiference between the slack adjusters used. in
trucks & buscs and in Trailcrs, the applicant is
seeking clarification on thc following.

(i) What is HSN code to be followed and what is thc
GST rate applicable for slack adjusters used in
Truck and Trailer application. Presently, the
applicant is following 87089900 for truck and bus
applications arnd 871 690 10 for trailer axle
applications. This is followed as per the purchasc
orders received from the respective groups of OtrM
customers.
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I d
predominantly in the truck zrnd bus applications
could be classified under HSN 87169010 (1U%)

applicable for trailers and used in the aftermarket.
This is in view of the information from the trade
that other manufacturers of slack adjusters arc
classifying the Truck and Bus application slack
adjusters under HSN 87169010 zrnd charging 18olr

GST in their respective aftermarket sales.
which advance ruling Classification of goods and/or services or both

on which advance rulin Query l: What is HSN codc to bc lollowcd and what
is thc GST rate applicablc for slack adjustcrs uscd
in Truck and Trailer application.
Ouery-2: Whether the supply of slack adjustcrs
uscd predominantly in the truck and bus
applications could be classified under HSN
87169010 (18%) applicable for trailers and uscd in
the aftermarket.

1.O At the outset, we would like to make it clcar that thc provisions ol both Lhc
Ccntral Goods and Services Tax Act zrnd the Tamil Nadu Goods and Scrviccs Tax Act arrc

tn panmcrteria and have the same provisions in like mattcrs and differ from cach othcr
only on lcw specific provisions. Thcrcforc, unless a mcntion is spccifically madc to such
dissimilar provisions, a reference to thc Ccntral Goods and Serviccs Tax Act, 2017 would
also mczrn a rcfcrcncc to thc samc provisions undcr Lhc Tamil Nadu Goods ;rnd Sr:rviccs
Tax AcL, 2017.

2.O M/s Madras Enginccring Industrics Privatc Limitcd (hcrcinaftcr 'the Applicant')
submittcd a copy of cherllan S8IN24013300321069 dertcd 19-01-2024 cvidcncing
paymcnt ol application fccs of Rs. 5,000/- cach undcr sub-rulc (l) ol Rulc l04 of CGST
Rulcs 2077 and SGST Rules 2017. Thc application form for advancc ruling dalcd
20-01-2024 was physicaily received on 22-Ol-2O24 as mandated undcr Rulc 107A.

3.O STATEMENT OF RELVANT FACTS AS NARRATED BY THE APPLICANT:

r M/s. Madras Enginccring Industrics Privatc Limitcd (hcrcinaftcr 'the
Applicant') is leading manufacturcr of 'Slack Adjusters' and are principal OBM
supplier for all Truck, Bus and'lrailer axle manufacturers in India. Thcy supply
these slack adjusters for the replacement market through thcir vast and wcll
sprczrd distribution arrangcmcnt.

- Slack Adjustcrs undcr I-ISN codc 87089900 charrgcd al 28t'h is uscd lor :rll
Trucks & Bus appiications for both OE litmcnt and in thc aftcrmarkct. Slar:k
Adjustcrs dcvclopcd exclusivcly for trailcr trxlc litmcnts arc classilicd undcr FISN

Code 87169010 chargcd at 78o/u for both Otr fitmcnt and for aftcrmarkct
rcquircmcnts.

on

i

irij
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red

ti""
red

Page 3 of 8



Thc applicant cncloscd copy of the purchasc ordcrs rcceived lrom thc OtrM
cuslorn<:rs ol Trucks & Buscs and Trailcr axlc manufacturcrs cvidcncing thc
FISN codc with applicablc GST. The same HSN codc and thc samc GST ratc is
bcing uscd whilc supplying the above product to altcrmarkct.

Thc applicant also provided thc technical details showing kcy differcnccs
betwecn the slack adjusters used in trucks & buses and in the traiicrs as below

Features/Technical Truck & Bus applications
specifications

Numbcr of
thc tail on
adjusters

hold- i"
the slack

provided

u.i.t "t-o" l-Has onry o"e s.t of holei
and docs not havc rcturn

I spring (has quick rclcasc
I

I 
valve to aid faster release of

I brakes)____r

Trailer Axle
applications

Multi h<lles arc
providcd to suit
mounting
requircments

His muttipi- holes
and uscd
additional rcturn
spring lor laslcr
return of brakcs.

lollowcd and thc GST rate applicable for stack adjustcrs used in the truck and
trailcr applications is propcr. Presently they are adopting 87089900 lor Truck
and Bus applications and 87169070 for Trailer axlc applications, as pcr thc
purchasc orders rcceived by them from the respective groups of OEM
customers.

'r Whcthcr the supply of 'slack adjustcrs'uscd predominantly in the truck and thc
bus applications can bc classified under HSN 87169010 (GST-18%) applicablc
to Trailers and sold in the aftermarket. The applicant is seeking in view of thc
information from the trade that other manufacturers of slack adjusters are
classifying thc Truck and Bus application slack adjusters under HSN codc
871690 10 and charging 18% GST in their rcspective aftermarkct sa.les.

4,pqrnrnents offered by AC. Ambattur Industrial Estate Assessment Circle

slack adjusters used in buses & trucks arnd in trailcrs, have stated that both
the slack adjusters differ in their area of application, and hence stated that
thc Slack Adjusters for Truck & Bus applications arc taxable @ 28oh and
S1ack Adjusters for Trailer applications are taxable Ql78'h.

decided against the taxpayer relating to the questions raised in the
application for advance ruling.

5. Comments offered by Joint Commissioner. Chennai North ommissionerate

.Ioint Commissioner, Chennai North Commissioneratc have submitted that
there are no proceedings pending against M/s. Madras Engineering Industries
Privatc Limited.
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r Further, it is observed from thc technical specification/dctails providcd by
thc applicant that the slack adjustcrs supplied to the trucks and buses is
distinct when compared to the one supplied to trailers so as to suit the end
cu stomers' requirements.

. Citing the classification provided in the HSN, the slack adjusters used for
bus & truck applications arc classilicd as 'Pctrls anul o.ct:t:s.sonr:s of Molor
Vr:hk:le of headingl 8701 to 8705-Olher Parls qrtri Ac:ce:ssonr:s Olfu:f undcr
87089900 at thc ratc of 28ok and slack adjusters uscd trailers applications
are classificd as "llailers and semi-trailers; other uehicles, not mechqnically
propelled; parts thereof parts: Parts and Accessones of 'l-railers' under
87169010 at the rate of 187o.

r It was further informcd that the applicant may bc adviscd to continuc thc
currcnt classification based on distinct technical characteristics and cnd use
of thc slack adjusters and also advised to maintain documentary evidencc
such ers purchase orders and product specifications.

6-PE_RSaNAL Hp-A_BING

Personal hearing was hcld on 26-09-2024. Shri. R. Berlasubramanian, Scnior
DGM-Finalcc and Authorised Rcpresentative (AR) attended thc hearing. He
brought the two diffcrent types of 'Slack adjusters', onc uscd in trucks & buscs and
thc othcr in 'lrailers. AR stated that thc slack adjustcrs uscd for trucks and buscs
havc only onc holc. Aftcr, 2OO7, thc trpplicant startcd to marnufacturc 'Automatic:
slack adjustcrs'. Thc applicant is still manufacturing thc manual slack adjuslcr for
aftcrmalkct szrlcs. Thcsc slack adjustcrs are chargcd aL 28"1,. Anothcr typc is uscd
cxclusivcll, in trailcrs ilxlc inskrllation which has thrcc holcs and uscd additional
rcturn spring for fastcr rcturn of brakcs. Thcsc typcs of slack adjustcrs arc chargcd
aL 18o/o" AR requested AAR to clarify :rnd uniformity in the classification of 'slack
adjustcrs' uscd in trucks & buscs zrnd trailcrs.

7. DISCUSSION ANDIIN]AINGS

7.1. The applicernt is in the busincss of manufacturing and supplying 'Slack
Adjusters' used in the braking system of Buses, Trucks ;rnd Trailers. Slack
Adjustcr is a part of a vchiclc braking system and hcncc is an essential safety
critical part of thc vchicle. Siack adjustcrs arrc conncctcd to thc brakc chambcr
push rod and S-carn Shalt to convcrt latcral movcmcnl ol brakc charmbcr pushrod
to rotational movcmcnt and rotzrtc thc S-carn shzrft whilc brakcs arc arpplicd. 'lhis is
uscd to rclcasc and bring back thc S-cam shaft to its original position whcn thc
brakcs arc applied. Thcsc slack adjustcrs arc normally uscd in hcavy vehiclcs
namcly, buscs and trucks. It is also uscd in thc trailcrs whcrc thc load carricd is
substantial. The spccificartion of the slack adjusters uscd in 'Buscs & Trucks' emd
in 'Trailcrs'arc distinguishable as cxplaincd by the applicant.

7.2. Thc applicant is classifying the slack adjusters supplicd for usc in all bus
and Lruck applications lor both OE fitmcnt and thc aftcrmarkct undcr HSN
87089900 as'Perrts and acccssorics of Motor Vchiclcs of hcading 8701 to 8705'
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undcr 'Othcr' and charging GST at thc ratc of 2B(h. ln rcspcct of Slack adjustcrs
devcloped exclusively for trailer axle fitment supplied to both OE and aftermarket
rcquiremcnt arc classified undcr HSN 87 169010 as 'Trailcrs and scmi-trailcrs,
othcr vchiclcs, not mcchanically opcratcd; parts thcrcof [othor undcr ---Parts and
nccessorics of trailcrs'l and charging at thc ratc of 180%. Thc applicant rcquircs thc
crlrrcct classilicalion with rcgard Lo thc ralc of lax ftrr both catcgorics ol slar;l<

adjustcrs narmcly Truck & Bus applications and Trailcr applications.

7.3. Thcrc is no conlusion in tl-re applicant's stand rcgarding thc classilication ol
varying typcs of 'Slack adjustcrs'for various purposes (OBM and aftcrmarkct Salcs)
and for dillcrcnt vchicles (Buscs & Trucks and Trailcrs) . Flowcvcr, applicant is
sr:cking advancc ruling for clarity and unilormity in thc classilication with rcgard to
ratc ol tilx in cach casc.

7.4. In ordcr to arrive at an appropriate classification of the item uscd in thc'
motor vchiclc, it is important to refer to the tariff classification as issucd by thc
CBIC rcad with its schcdulcs, guidcd by intcrprctativc ru1cs, Sr-'ction notcs, Chaptcr
Notcs supportcd by thr: Explanatory Notcs to thc HSN. Thc barsic principlc providcd
in Iiulcl is that thc clarssification shal1 be determined according to thc tcrms of thc
hcading, Scction and Chaptcr Notes. Furthcr, Rule 3(a) of thcse rules providcs that
hcading which givcs mo,qt qpe,qifiq {e,qcdp^t!-9q 1;hqU b9 pre,tgrted tq hg4dings
pfo_v_!dj4g aJgnq_rql_dgF_S-rrpliqq. Chaptcr [J7 is covcrcd by Scction XVII and as por
2)(b) ol t.lrr: Sct:tior-r Notr:s, ll']arts ol gcncral Lrsc'?rrc Lo bc r:xcludcd lrorn tl-ris SccLior-r.

Ii-lrrthr:r noLc .J ol this Scction providcs Lhart pnrLs of Cliaptcr- 86 Lo 88 do not rncriL
classification undcr thcsc chaptcrs, if thc said parts arc not suitarblc for usc solcly
or principally with thc articles of those chapters.

7.5. ln 1.hc instant casc, Slack adjustcr is an csscntial part ol a Air braking
systcrn in Buscs, Trucks or Trailers and sha1l not bc trcalcd as 'ipeirls of gcncral
usc'. Accordingly, it heis to bc classified as 'Parts and acccssorics ol Motor Vchiclcs'
undcr HSN 8708 and can be sub-classified under 87089900 as 'Othcrs'chargcablc
(a 28%.

7.6. For corrcct classification of thc slack adjustcrs lor traiicr appiir:ations,
undcrstanding thc dclinition, function and usagc of a trailcr is nc.'ccssary.

"liai.le-r' refers to q u,theeled uehicle that is toued bg another potuered ue:hicle,

prirnanlg used to transport large quantities of goods or cargo essentialh,t actinq
crs orr rtnpowered crsnlcrine-r pulled behind ct truck. lts furtctiotz l.s 1o facilitate:
the: rnr:ue:rne-ri of hectutl iterns cutrl ils purpose is to prouide: additional cctrnryncl

capcrcity. l)rakilry sttstem is generally considered n.ecessoru especially if a
trriler has a signtftcctttt uteighl. It can improue the safel.y and preuent potential
accident and ensure better control uthile diuing.

7.7. As pcr the abovc definition, a trailer is awheeled vehicle attached to anothcr
powcrcd vchiclc for movcment of goods and cargo. HSN 87 16 cxclusivcly dcals with
Trailcrs, Scmi-trailcrs and other vehicles not mechanically propelled. As thc HSN
providcs for a scparatc classification for trailers, semi-trailers and othcr such
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vchicles, the slack adjusters used exclusively in the braking system of trailers are
rightly classified as 'Parts and accessories of trailers'under 87169010.

7.8. The applicant have informed that at present they are classifying the slack
adjusters as per the Purchase order from the respective groups of OEM customers
and raised concern that they have received information that the tradc and other
manulacturers of slack zrdjusters arc classifying the product used in Truck and bus
zipplication undcr HSN 87169010 and charging 18% GST in their respective
aftcrmarkct salcs.

7.9. The slack adjustcrs used in thc braking systcm of Buscs and Trucks
supplicd to both OEMs and aftcrmarket Salcs arc classifiable as 'Parts and
atcccssorics of motor vchir:lcs of hcading 8701 to 8705, ---Othcrs' undcr HSN
87089900 and attrarcts GST at thc ratc of 28(%. Tlnc slack adjustcrs uscd in thc
braking systcm of a Trailer supplied to OEMs ernd er.ftermarket Sales are classifiable
as 'Parts and accessories of trailers'under 87\69010 and attracts GST at thc rate
of 79o/o.

8. Irrcspcctivc o[ naturc of customcrs naLrncly, OEMs or aftcrsalcs, and Lhc I-ISN
clzrssificalion in Lhc purchasc ordcrs rcccivcd, thc applicant should cnsurc to adopt
corrcct classification of the product as the slack adjustcrs supplicd arc diffcrcnt lor
both'buscs & trucks' application and'trailer' application.

9. Bascd on the above discussion, we rule as under.

BUrU{G

Bascd on the facts, records and evidences submitted erlong with thc
application, the slack adjusters used in the braking system of 'Buses and Trucks'
are classifiablc as 'Parts and accessoies of motor uehicles of heading 87Oi to 8705 -
--Olhers' under HSN 87089900 and attracts GST at the rate of 28"/u. The slack
adjustcrs used in the braking system of 'Trailers' are classifiabie as 'Parts ancl
accessories of trailers'under 87169010 and attracts GST at the rate of 187o.

Z
61

i,

't'o

M/s. MADRAS ENGINEERING
GSTIN: 33AAACM45O9P IZC
C-6. Ambattur Industrial Estate,
Ambattur, Chennai-600 058.

f/
INDUSTRIES PRIVATE LIMITED,

PIs grlnt=. s

(BALAKRTSHNA. S)
Member (CGST):"jt['

I lby RPADI I
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Copy submitte.d to:

l. Thc Principal Chicf Commissioner of GST & Centra-l Excise,
26 I 1, Mahatma Gandhi Road, Nungambakkam, Chcnnai-600034.

2. Thc Commissioncr of Commercial Taxes,
2",r Floor, Ezhilagam, Chepauk, Chennai - 600 005.

3. The Commissioner of GST & Central Excise,
Chcnnai North Commissionerate.

Copy to:

1. Thc Assistant Commissionerm (ST) ,

Ambattur Industrizrl Estate Asscssment Circlc,
Integrated Building for Registration and Commercial Taxcs,
Naldanam, Chennai 600 035.

2. Master Filc/ Sparc - 2.

Page 8 of 8


