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AUTIIORI'I'Y T'OR ADVANCIi RULINC _ MADIIYA PIIAD]]SH
Goods and Se rvice 'l'ax

O/o 'l' E COMMISSIONER, COMMERCIAI" 'IAX.
MOTI I}UNGALOW.

MArrATMA GANI)ltI MARG. rNporrE (M.p.) -.152007
r-mnil :r r/.r mptar.mn,s(,r,in l'honc:07-ll- 2-l-i7315 h\. no.:07-11-25-16229

Pltoclll,ll)lN(;s otr t- E Atrl'ltoRt't'Y t'ott At)v,\Ncti Rt'l,tN(;
r,/s,98 o['THIi (;OODS AND St]lMCUt't AX AC'r'.2017

Mcmbcrs I'rescnt

l. Shri Nlanoj Kumnr Choubc!
J0inl Cornmisrion(r

Officc of lhc .loint Commissioner of Commcrcial 'l ar, lndorr I)ivision-I

2. Shri Vircndrn Kumar Jain
.loint Commissioncr

Ollicc of thc (lommissioner C(iS'l rnd ('cntral Lrcisc. Indorc

(;S'l lN \umhcr. lf{nrrt scr-id
2.1A.\r\,\( 0-l5t)t) I Z0

Nrmc {nd nddrcss of the applicant

l)oinl on \r hich ndvancc ruling sought

(lasc Numbcr
Ordcr dntcd

( )rdcr \ unhcr

Nl/s cuN'IltE t'()R l,lNTrtIPREN Ut]RSI I tP
I)I]VI]I,oPMI'NT MAI)II YA
PIIAI)LsH (cuDMAP)
CENl'IiE FOR ENTItEPItl,]N F]UItStII P
DT]VT]I,OPMI'N'I' MA DIIYA
PRADI]StI (CT]DMAP)

(b) applicahilitl ofa notific{tion issucd undcr
thc pro\ isions of thc Act:

(e)

4n
detcrminntion of thc liabilil] to pa\ tnn on

Shri
ods or scrviccs or both;

\ur ncct (j:rrg, (.\
.Q.?...rzrtln

atllttl.zozl

l?lzozo
PROCEI]DIN(;S

llder sub-section (,1) of Section 98 of Ccntral Coods and Scrvicc l'ax Act, 2017
& Service Tax Act,20l7)nd thc Madhyn Pradcsh Ooods

M/S CI]NTRT] FOR ENl'IiIiPRT:N I] I.]ItS I I I P DI,]VEI-OPMT]N't MADIIYA
PIIADUSH (CUDMAP) (hereiralier relerred to as the Applicant) is an. autonomous
not lbr prolll. registered sociely under Dcparlnrcnt ol Micro. Small and Mcdiunr

ffiw,
V
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l:nlcrpriscs. (iovornn1cn1 ol Madhya I)radesh. Ihc Applicanl is haring I (iSI

rcgistration \.\ilh (lS I IN 23AAAAC0450D lZ0.

-1.

Ihe provisions ol thc CGS'f Act and

provisions. lherelbre. unless a specilic

rclerence lo thc C(;S I Acl $ould also

the Ml'(lSl Act. lrLlrlher. hencclbnh.

rcltrence lo sr.rch a similar provision

mentioned as bcing urlder thc GS'l Acl.

I Et- FACTS Ot"I HU CASE -

MPGST Act are identical. except lbr certain

mcntion of the dissimilar prc\'ision is nladc. a

mean a rel'crcnce to lhe sanlc pror ision under

ibr the purposcs ot this Adlancc liulints. a

under the CCS I or Ml) (;S I Act uoLrld bc

i.l. ('cnlrc li)r lrntrcprencurship I)cYclopntenl MI'. IlhoPal (hcrcinalier rct'crrcd to

as ( lrt)MAl' or -lhc Applicanl ) is established as a Society. rcgistcreil undcr Ml'
Societies Rcgistrikaran Adhinitam. l97i and having ils llead Ollicc al l6-A. Arcra

t{ills. Uhopal 462011 (Ml'}).

3.2. l-he applicanl is rcgistered under the MPCS.|/ CGS I Act 2017 r'ide (lS I IN-

2tAA AC!454DL1=0.

3.3. Clrl)MAl) is an aulonoilous. not for proJit. registercd socict) under

I)epa(menl of Micro. Small and Medium Enlcrprises. Go\ernment of Madhla
Pradcsh. Principal Secrelarl of the Depanmcnl o1' Micro Snrall & \leditrnl
Lnterprises. Covcrnmenl ol Madhya Pradesh is the Chairnran ol-the governing bod)

olCllDMAI'>.

1.4. ( LDMAP has becn lbrrned r,r'ith obicctive of -
- lo scarch. cncouragc & identil"\ and sclect potenlial cnlrcprencurs and de\clop

thcm li)r settirlg Llp li11J. rural. snldll or nrcdiLlrlr vcntLlrcs

- lo prolide training and instruction in all aspecls ol'seltillg ttp: running a venturc

to potcntial and cxisting cnlrcprcncurs. educale uncnplolcd. lor, incomc and

under-privileged groups.
- Io conduct variolls training programmes for enlrepreneurs. educated unemploycd.

somcn. lolv inc.rrre Eroup. and under privileggd group.

- CIIDMAP has rcceivcd a work ordL'r liorli Iilu l'an,]hulc(. Singrruli undcr

Madhya Pradeslr Dcendayal Anlyodaya Yojana. Statc ILural l-ivclihood Mission.

Panchalal & l{ural l)cvelopment l]epartmenl. (iovt. ol MI) lbr proriding Skill
Iraining 10 the youth in the dislrict of Singrauli in lourism and Ilospilalitl.
Hcaltlrcrrc. Retail. ll-lTI S and Construclion "ector.

QUESTTON I{AISED BE[-OI{E'rHE AUTtlOltl-l'Y-
'lhe bclo$ questions have been lbrmcd in relalion to thc services bcing providcd by

applicant to thc rccipients :

.1.1. \!h.1hcr \\ork ordcr rcccivcd by thc applicart iionl thc.,ila I'ancha)at.

Singrauli undcr Madh)a I)radesh Deenda)al Anl)oda!a Yoiana. Slalc Rural

I-irclihood Mission. l'anchayat & Rural I)c\clopnlenl Dcpartmcrll. (io\1. o1'M.l'. ii)r
providing Skill lraininS to llrc youlh in the dislricl ol Singrauli irl'lourism and
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Ilospitalit).IIcallhcarc. Iictail. l l -l-l llS and (i)nslruction scck)r is co\crcd under
Iinlr\ No. i ol'l:\cn'tption Nolilicalioll No. I]/l(]I7-( cnrml la\ (Ralc)-drled l131h

.lunc :017 l
1.2. Whcthcr thc Goods & Servicc-lax is palable on \\ork ordcr rcccircd br thc
applicanl lrom .lila l,anchayal. Singrauli under Madhya I)radcsh I)cenda)al
ADt\odala Yoiana. Starc Rural l-ivelihood Mission. l)anchalat & Il'trral l)o\clopmcnr
I)opartmcnt. (iovt. ol M.P. lbr providing Skill 'Iraining ltl lhe youth in lhc dislricl ot'
SinEt ruli in lirurism and llospilalil). llcalthcarc. Rclail. I'f-l'llrS and (onsll,tr.jti(,n

DUPAI. -MEN't' VtUW POtN',I -.
Thc .roint Commissioncr(Tech), CGST & Ccntral l)rcise, llhoptrl vidc lcficr
!'. No.I V( 16)Adr /(iST l'f l-.ClllBPL/2020t datcd 20.10.2020 submirted thc li$rs a\
under:-
(i) Il appears thal thc rvork ordcr rcceivcd to thc applicant from thc .lila

l'anchalat, Singruali under l\,lndhya l,r{dcsh Din Da;-al Antlod{l Yojnr,
Stale llural l,irclihorrd Mission Panchll\al & llurnl l)c\clopmcnt,
(;o\crnment of Madhla I,radcsh for proriding skill training tl, lhe \'ouIh
in the district of Singrauli in 'fourism and llospitllli$, Ilcalthcare, llctrril.
lT-l'lES and construction Scctor is covcred undcr the cntry No,-1 ol'
Eremplion Notification No.l212017 Ccntral Tax(Ratc) dxted 28.06.2011 it
thcr fulfil the conditions of s!id Notification.

(ii) 'l'he l)ccn Dalal Yojna & Statc Rual Lirclihood mission bolh arc bcing
opernlcd b) I){ncha!rt & Ilural Dcvelopment (}f gr)\crnnrent of l\Iadhta
l'radesh Nhich ha\e issued thc rvork ordcr to Nl/s CtlDlVAl, for skill
trnining to the youth in thc district of Singrauli in 'lourism and
Ilospitalih, Ilcalthcare, tlctail I'l'-lES and construclion scchr. 'l hc s{id
scniccs providcd hr M/s CEDMAP to Jih l,anchavat, Singrnuli rvill hc
c\cmpled.
(a) lf thc serviccs prolidcd lre corcrcd under ..'l echnical trnining nnd

\ocational cducation" nt poinl \o.ltl of lunctions entrustrd lo 1|

IhnchaYit undcr articlc 2.1.3(; of thc ('onslitution,
(b) and thc scn,iccs providcd arc ,.lrurc'scrvicc"(cxcluding 11orks conlrnct

sen ice or other composition su pplics invoh ing supply of anl goods) {s
mcnlioncd in Notification No.l212017 Ccntral lar(llntc) dated
28.06.2011.

ItucottD ot' pEtisoNAL HuARtNc -

6.1 Shri Narnccl (iarg. CA appcared on behall'ol thc applicanls lbr pcrsonal
hearing on clcctronic modc on 10.08.1020 and he reilcralcd thc subntissions alrcaclr
nradc in the applicaliolt and nnnexure uith thc application and also suhnritted the
\\'rillcn sublnission spccifically mentioning rhc eligihilirr for crcnrprion grcnrr'd und.^r
cnlr\ No .l ol'Notillcation No. 1l/2017-C l(ll).!liLt!(l lS".tirnrll)17 Ilc.rL\()sought
l(J sublnil copias ol ccrlain docllntcnls and rcqucstcd thirl lhc sanla l]tn\ hc takcn on
rccord. .\caordingl\. thc docLtnlcnls subntillccl ha\c hccn tlkcn on rccorJ lill
considcration.c
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6.2. lhe applicant is a scr!icc provider.

6.i. 'lhc applicant is registered under MP Societies Registrikaran Adhiniyam. 1973

and its (iovcming board is thc apcx body and is prcsided over b-r- Principal Sccrctary-

ol the DcpaftmcDl of lvl icro. Srrrall & Medium ljnterpriscs. (]ovcrnment oi Madh)a
l)radesh.
6..1. lhe applicanl is cngagcd in proriding sctrices to (ior,ernnrcnl I)cparlnrents.
Local n ulhoritics. (lo\ernnrcnlal Aulhoritics and (lo\crnnrcnt Lnlilics b\ wa\ ol'
providing Skill liaininS to youth and devclops thenr fbr I)lacemenl.
6.,1. Notillcar ion No. I 2/20I 7. dated 28th J une 201 7 contains Entry No. 3. which lbr
the sake ol'con\enicnce. is reproduced as undcr:-

tSt- lch,pt"',
Scalion,

lL:rtc
(pcrc(
nt)

Conditio
n

5
Nii

l

I

Purc scrviccs (excluding works contracl
scrvice or other conrposilc supplics
inrolrirrg supply ol an) goods) pro\idcd
to thc ( cnlrrl (lo\ crnnrcnl. Strtc
(jovernnlcnl or Union territory or local
aulhority or a Covernnlental
authority Ior a Govcrnmenl Entityl b)
rvay ol anl activit) ir1 relation to an1

lunction entrustcd ltl a l)anchayat undcr
Artr,il,r 2,1.1C ol' llr( CL,r.lilLrlion ,rr in
rclation to an) lunclion entlusled to a

Municipality undcr Arliclc 243W ol'
the Constitution. 1

6.5. lbr clainring excnlplion undcr EntryNo. I ol'NolilicatioI1 No. l2/2017 (('l R)

lbllo$ings are lhc ket condilions to be satisfied :-
.l)urc Scrvice.
. Il\clusiorl ol'\\orks conlracl and composile suppl).
. l)ror idcd to thc ( cntral (;o\ cmnrcnt. Slatc Coverrnlent or IJnion lrn ilor\ or local

aulhoril) or a (io\ cnrmcnlal authoril! or a Co\ cmnlcnt llnlil).
. Anl actir it1 in rclalion 1() an! lirnction cntrustecl to a l)ancha)al trnder Articlc l4i(i
ol the Conslilulion or in relation to an) lilnctior cnlrustcd to a Municipalit) unclcr

Article 243W olrhe Constitution.
6-6. lhc uorl order awardcd to the applicant by .lila Panchal- al Singrauli rrndcr

l)eendar-al Antyodaya Yojana. Statc I{ural Livelihood Mission. Panchayat & Ilurul
l)c\cloprrtcnt l)epartmcnt. (;o\'1. ol Madhya Pradcsh li]r providing Skill 'l'rtlining to

thc l(X)0 )outh in SingraLrli district ol Ml'. in lourisnr and llospitalil).llcolthcarc.
I(etail. ll-l I l:S and Constructiorl scctor is a l'ure Scrvice *ork.
6.7. l]urther the services provided by thc applicanl to Jila l)aicha]at Singrauli arc not
cov0rcd in cxclusion clause pcrtaining lo '\!orks contracl servicc'or'conlpn\ilu
srrpplics irrrolr ing srrppI ol rrtl gooJs .

6.8. As thc abo\e said vrork. has bccn awarded b) Jila Panchayat. Singrauli undcr

I)eendayal Ant!.oda)a Yoiana. State I{ural l-irclihood Mission lbr a considclalion of

lleatling, (iroup
or Son'icc Codc

Chaptcr 99

,a/

l!.%
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Rs. I5.000/- per trainec to be paid by .lila Parchayat. Singrauli hcnce it is clear lhat
thc applicanl is providing training services to l-ocal Authorit)-.
6.9. Anothcr coDdition lo bc satistied is thal the nclivily must bc in rclation to {n)
function cntruslcd 1o a Panchayal under Aniclc 2.llC of the Consritution or in
rclalion 10 an\ linrction entrLrsled to a Municipality under Articlc l.liW ol'thc
Constitution hencc to Llnderstand it be(er the Articlc 24iG & 2,13W are boing
rcproduced as lbllows:-

Articlc 2.1-'l(; in 'l'hc Constitution Of India
l.1.lC. I)o\.vcrs. ar(horitl and responsibilities o1'Panchayats Subjccl to the pro\ isions
ol'lhis Constitulion the Legislalure ol a State may. by law. endow the Panchavals
\\ith such powcrs and aulhority and ntav bc ncccssarv 1() cnablc thcnl k) llncti()n.ls
institutions ol scll' go!crnnlenl and such la* ma) conlain pr()\isions lor thc
dc\olulion ol powcrs und rcsponsibilitics upon l)ilncha\at\. itl thc nppft)prinlc lc\al.
subicct lo such condilions as n1a) be spccilicd thercin. with rcspcct to
(a) thc prcparalion ol plans lbr econontic derclopmcnt and social.justicc':
(b) thc ilnplenlcnlalion ofschcnlcs lbr cconoDic devclopn]ent and social iusticc as
ma\ bc cntrusted ro rhenr including those in relalion lc) the maltcrs listed in the
I,llclcnth Sche{lulc.
Arficle 2{3W in thc Constitution Of India
l-1i\\'. l\r$crs. authoril) and rcsponsibilities ol'Municipalitics. ctc Subiccl 1rl lhc
pro\isions ol-lhis (lorlstilution. thc l.cgislalurc o,'a Statc nta1. h1 la$. cndo*
(a)thc MLlnicipalilies with such powcrs and authoril) as nra\ bc neccssar) k) cnahlc
thcnr to lilnction as institutions oI self government and such la$ ntal cunt.rin
plovisions lbr lhc de\rlution of powers and rcsponsibilitics upot MLrnicipalitics.
subicct to such condiliorrs as may bc spccified thcrcin- wilh rcspcct to
(i) lhc prcpar.rtior'r ol plans Ibr econonric derclopmcnt and social iusticel
(ii) thc pcrlbrnrancc ol lirnctions and lhc inlplcntcnlalion ol schcntcs ils nta\ hc
cntruslcd lo thcnr including rhose in rclalion to thc ma[crs lislcd in thc Triclfth
Schedulcl
(b) thc ( onmiltccs u,ilh such powers and authoril) as ntar bc ncccssarr kr cnalrlc
thcn'l 1o carr\ out thc rcsponsibilities conl'crrcd upo11 lhcnt including those rn
relation lo the nlatlers listcd in the twellth Schedulc

6.10. ln hoth the articlcs ol Conslitution ol'lndia i.c. l:1.1C & 2'llW. thc rclcrcncc has
becn gi!cn t() Schcdulc l.-lcvcn & Schcdule l-uclvc hcncc it is pertincnt to go through
thc ilcD1s covcrcd under both the schcdulcs. Ilence the Schcdulc lilcven & SchedLrlc
'I lvcl\ e arc rcproduced as lbllous:-
tat,uvuN' t scltIt)trt,E(Anictc ]..11(il

L Agriculturc. including aSricultural extcnsion.
2. l.and inrpror'cnrent. implcmcntalion ol lund rcli)nns. land c(ntsolidation and soil
consct!ation.
3. Minor irrigation. rvalcr management and watcrshed developmcnt.
.1. Animal husbandrl. dairying and poultry'.
5. Irishcries.
6. Sociirl li)rcslr) and litrnl li)!cslr\.
7. M inor lirrcsl pr'odr.rcc.

8. Small scalc induslries. including lbod ptoccssing industrics.
q. KlruJi. r ill.rEr.end culcgr indusrric5.
10. Rural housing.
I I. I)riiking watcr.
ll. ljLr('l rnd loddcr.
I i. Roarls. cuh crts. bridgcs. lirrics. rlalcrwa!s and ()lhcr mcans of cornnturricutitrn.
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l.l. Ilural elcctrification. including distribution of eleclricity.
I 5. Non-convcntional encrgy sources.
16. I)o\cfl) allcr iation programfic.
17. t'.ducation. including primary and secondary schools.

18. 
-l'echnical training and vocational education.

19. Adult and non-fbrmal educalion.
20. t.ibrarics.
2l . Cullural aclivilics.
f2. Markcls and fairs.
ll. lleallh and sanitatiorl. ir'rcluding hospitals. primary heaith ccnttcs and

dispcnsnrics.
2{. []amily *cllurc.
15. Wonrcn and child dc!clopnrcnt.
16. Social uell'are. including rvellare ofthe handicapped and mcntally rctarded.

27. Welfarc oI thc \lcaker sottions, and in particular, of the Schedul€d Castts
and the Schedulod 1'ribes.
28. Public dislribLrtion system.
:,). Mirinr(,r.lrr(( ol'(i'nrnrrlnitl rss(ts.

TWI,ll-V Ill SCtt El)tJl.E(Article 24lW)
L l{egulaliorl ol-land Lrse and construction of land buildings.
2. Urban planning inclLrding thc to$r planning.

J. l)lanning lbt economic and social development
4. t-lrbiln poverty alleviation
5. Watcr sLrppl) lirr domestic. induslrial and comnrercial purposcs

6. [irc scrliccs
7. I)ublic hcallh srnitlrtion. conscr\unc) and solid $aslc nlanagcnlcDt
ll. Slunr inrprovcnrcnt and up-gradalion
9. Sal'eguarding the inlcrcsls ol lhe weaker scclions ofsociely. including thc
physically handicapped
and mentally unsound
10. Lirban lbreslry. protection ofcn!ironmenl and promotion ol'ccological aspccls

I l. Construction ol'roads and bridges
I l. Provision ol urban anrenilics and t'aciliti€s such as parks. gardens and

playgror,rnds
13. Prorlolion ol'cuhural. educational and acsthelic aspects

14. Ilurials and burials grounds. crcnlalion and clenration grounds and clcctric
crcnratoriuns
15. ('altle ponds. prcvenlion ofcruelty to aninlals

lo. Ilcsulaliun .,1 slauEhlcr huuses and lJnreries
17. Public anlenilies including strcct lighting. parking spaces. br.rs stops and public

conr cnicnces
lll. \'ilal stutislics iucludinU registralion ol-births arld deaths

6.1 L As per thc Sanclion order. the applicanl has lo pK)\ idc scr!iccs b1 rral ol'
l raining-cunr-l)laccnrcnt 10 1.000 uncmploycd louth ol Singrar.rli I)istrict. 200
'l'rainees each in thc iicld ol louristr and llospitality. llcalthcare. Ilclail. 1l-l IIiSancl
Conslruction. CEDMAP (the applicant) shall be paid Its. 15.000/- per lraincc lbr such

scrr ices,

6.ll. I hus. works ol'purrc services undcrlakcn b) thc applicant is covered in clausc I13

('lcchnical trnining and r'ocational educntioni and clausc 27 (wclfarc of thc

rrcnker srctions, and in particul r, of thc Schcduled Castcs and the schedulcd
'l ribcs) ol lhc l-lcventlr Schcdulc relerrcd lo in Articlc 241(i ol'lhe ConstitLrlion.
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6.l-1. l1 is c\ idcnl lionr thc abovc. lhat (hc works hcing undcrlakcn b\ lhc applicint i\
in relation to thc lirnctions cntrusled 1() Panchalats undcr Aniclc l.1i(; ol the
( onslilution. aDd. lhercforc. it is cxcmpl from tax bcing covcrcd in Sr. No. "1 ol'
Notific, tion No. l2 of 2017-Ccntral 'l'. x ( Ratc), datcd 28-6-20 | 7 (as amcndcd lionr
time 1() limc) issucd under Central Goods and Scrvices I ar Act. 20 I 7 (CC S l /Act ).
and corresponding nolilications issucd under Madh)a Prnclcsh (ioods and Serviccs
I a\ Acl. l0I 7 (NlP(lS'l- Acr).

6.1..1. Ilancc. in rcspccr o, Qucr\ No. l. wc undcrsland thal thd work ol Skill Irirnrrr!
allollcd b\ .lila l)ancharat Singrauli undcr [)ccDda\al ,\nlrodara Yojana. Statc Ii!rlir]
Lirclihrxrd Mission. I)ancha)al & Iiural [)*clopmcnr I)cprrlnrcnl. (io\1. ot'\lndh\l

I'radcsh shall bcduly covcrcd undcr llnlr) No. l ol'Notilication No. ll/1017
C I(R) datcd lSth .lunc 201 7.

6.15. In rcspccl of quer_Y" No. 2. as thc work order givcn by lhe Jila Panchalat.
Singrauli is corcrcd undcr the Lntry No. i ol'Nolilication No. I212017 Cl-(R). datcd
Itith .lunc 20I 7. Ilcncc it shall be exempt iiom (;oods & Scrvices 

-l-a\.

6.16. Ih!'applicant also altachcd a copv ol \ork ordcr which is t*arded to thcm
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6.17. Ihc applicarlt argucd that rhe work order awardcd to thcm 1br givinB rroinrng
and providing cnrploynlcnl conres under the exenlptioll providcd in Noiillcalion No. l2/1017-
(ll(R).dalcdllir'.lurcl0l7. l'he arguments givcn in this rcgards are as lbllou ing :

6.17.1. As pcr thc Sanction order. CIDMAP has to givc "Tr{ining cum
I'lacement" to 1.000 unemployed youlh ol'Singrauli Dislric1. 200 '[rainees cach
in the lield ol' Iourisnr and I lospitalit)'. l leallhcare. Retail. I.l -l I I:S and
(bnslruction. CllDMAl) shall he paid Rs. I5.000/- pcr 1rai,1cc lirr sr.rch scn iccs.
6.l,7.) lhus. the work order nlenlions lhe nature o1 \\orks as Irainine (unl
l)laccDlcnl and thc considcration has becn dccided lo bc Rs. I5.000/ pcr trainc0.
,blb\\ings arc the detailed lerms and condilions i

a. To prepare the detailed programme fbr training o1' unemployed youth ol'
Singrauli Districl as per thc intcrcsl. qualitlcalion and capabilil), ol each individual
lraincc.
h. l(X) lrainccs ar!'lo hc lrAined in cach ol'lillouing slrcanrs-

i. 'l ourisnr & Ilospilalit).
ii. llcalthcare
iii. I{ctail.
iv. IT-l'1ES
r'. Construclion

c. ,^llcr trainil1B- placcrlenl has 10 bc providcd to at least 70'70 ol lrair)ccs.
6.17l. l:nlr), No. l8 ol' Schedule l-lleven ro the Constitution entrust thc
lunction - " lechnical training and vocational education." (o the local aulhorities.
rvhich shall bc qualilicd lor cxemption f'roln (;Sl as pcr [.lnt11 No. i ol'
Notilicarion No. l2/2017 C]-(Rate). Wc nccd to idcntil_\' \\hclher lhe \\ork
allotlcd 1o applicant lalls within thc nlcaning ol"' lcchnical training and Vocation
cducation".

6.17.1. As the Vocational liducation word is not delined r.rnder the GS'l'lar.rs
hcnce Nc nccd 1o take the general nrcaning

As pcr Wikipcdia-
I ottrrionttl tlrtcution is alttttttion lhul prcparc\ pcoplc to sorli n\ r lccllni!r.lt (,r

lo trkc up clnplo)nrcnl in a skillcd crall or trarlc likc uadcspcrson or a is.ln.
lituttionul ctluL'ution is sonrclintcs rcl'erred to as carecr and tcchnical r,./r.rl/ir)r.

As Dcr mcrriam-lvcbstcr-lraining lbr a specitic occLrpalion in agriculturc. tradc. or industrl throLrgh a

combinalion o, lhcorctical lcaching and practical experiencc providcd by nlan) high
schools in thcir con1mercial and technical dirisions. and bl spccial institutions ol'
collcgialc slrnding (as a collcgc of agricr.rltur!'. a school ol cnginccring. or a tcchnical
inslilulc r

As ncr All India Council for'fcchnical Education -
Vociltional cducalion or Vocational l]ducation and Iraining (Vlll). also callcd

Carcer and'lechnical I:ducation (Cll.l). prcparcs lcantcrs lbr jobs thal arc based in
nlanlral or practical aclivitics. traditionally non-acadcmic and lolally relalcd 1() a

spccillc tradc. occupation or vocation. hence the term. in which the learnur.

larticipalcs. l1 is somclinrcs rcltrrcd lo as tcchnical cducation. as thc lcanlcr dirccll\
de\ elons c\p!'rlisc in u pnrlicular qroup o, lechniqucs or lcchrolog\ .

6.17.5. Ilcl'cfring 10 all the aborc dcscriplion and lhc nalurc ol work allo cLl 1(l thc
applicanl i1 can bc vcr\ rruch concluded thal lhc \ork beirrg pcrlirrntccl br tht,
applicanl ,alls rrilhin the nlcaning ol'Iinlr] no lll ol Schedulc II ol (\)n:ititulr!,rr -
'' lcchrric.r' trnining and \o(irionil cducJllon."
(r.17.6. lrurther. As pcr Scc l(l0) ol'C(iS l Acl:017-

h
f \=7*r
\tq.,at.,'-
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"(irnrposite suppl)" nleans a sLlppl) nade b) a laxable pcr'son to a recipicnt
corlsisting ol t\!o or nlore taxlblc supplies ol goods or scr\iccs or bolh. or anr
conrbinatiol thcrcol'. rvhich arc naturall) bundled and supplicd in coniLrnclion \\ith
cach othcr in thc ordinar) course ofbusincss. onc ol uhich is a principal suppl).

llltstrLttion: Whcrc goods are packcd and transported \\,ith insurance. lhc suppl\
ol goods. packing materills. transport and insurance is a conrpositc supply ancl supplr
ol goods is a principal suppll:

6.17./. As pcr Scc li ol ((iSIAcl 2017-
lhc ta\ lirbilit) on a conrposile or a mixed supply shall be delernrined in thc

lbllouing manner. namely:
(n) a conrposilc supply comprising lwo or more supplics. onc of which is .r

principal supply. shall be lreatcd as a supply ol'such principal sLrpply: and
(b) a mixcd suppl) cofiprising luo or nrore supplies shall be lrcaled as a suppl) ol'

thal particular supply \\hich attracts the highesl mte ol'lax.
Rel'erring the provisions of Section 2(30) read along with Section 8 of

CCS I Acl 2017 tbllouingsarc thekey principals
a. t\\'o or nrore taxable supplics of goods or services or bolh. or an) combinirlion

Ihcrcof'
b. which are naturally bundled and
c. supplied in conjunction uith each other in the ordinary coLrrse oi business.
d. one ol'uhich is a principal supply
c. a compositc supply comprising two or more supplies. one ol'which is .r

principal suppll. shall bc trcated as a suppll ol'such principal sr.rppll:

6.t7.8.

(r.17.9. Ilcre. lhe applicurlt is Iraking tuo taxablc supplics i.e. Iraining-( unr-
l)laccnrcnl. *hich arc naturallr hundlcd. as pcr thc industr) trcnds l'loth thc scrr irrs
arc gcncrally prcvidcd in colliunction \\ith cach olhcr.
6.1 7.8. lunher. the queslion here is regarding the principal supply. so rel'erring
1(l the tcrms and condilions ol work order. relerred in point No. L2 abovc. condiliol)s
nlainl) cnrphasisc on the prcparalion ol'trairring programnlc. providing trrining t,'
1000 lminces and nlosl inrpona|l1! it nrandatcs thc placcnrent oi 70ol, ol lhc [.Linecs.
means thc training has to bc pro\ided to all the 1000 traincrs horvcler if70'2, of
thcm arc placcd lh{n nlso thc lvork shall bc dccmed to be hnl'c been completel}
cxccuted.
6.17.9. Iience thc sLrpply per sc is a conlpositc supplv and lirll r,'ithin thc
nreaning ol'"lraining and Vocational Educalion hence i1 shall clualill lirr
c\cmption gi\,0n undcr l:ntry No J 1() thc Nolification No I 2/201 7 ( l (l{atc ).

Dts('trssloNs AND f tNl)tN(;s
7 I \\c harc calclirlll considercd (hc submissions nradc b1 applicant in the application.
plcadings on bchall oi Applicant r':radc during the course ol pc|sonal hearing and

[)cpaftrncnl's rior proridcd b] thc.loinl Conrmissioncr'. CGS-l-& Central I:xcisc.
Ilcadquancrs. lndorc.
7.: \\ c tlnd thrt thL short quc<lion hclbrc us ncnair. I,,.

Whethcr uork order received by the applicant lrom the .lila
Panclrayat. Singrauli undcr Madhya Pradesh Deendayal Antyodaya Yoiana. Stalc
Rural l-ivclihood Mission. Panchayat & Rural Developnlerll I)cparln1cn1. Covt.
ol'M.P. lbr proliding Skill liaining to the youth in lhe districl ol'Singralrli iu
'Iourism and Ilospitalil). llcallhcare. Retail. ll -ll-ES and (lonslruclion scclor is

covcrcd unde r linky No. 3 ol' Exemptiorr N(xitlcatior N-o. I l1l0l 7 ( cntral 'l ax
(Ralc) daled 281h .lunc l0l7 'l
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ii. Whetherthc Coods& Servicc lax ispayable on rrrrrk ordcr rcceircd
b) th0 applicant liom Jila Panchayat. Singrauli undcr Madhla I'radcsh
I)ccndayal Antyodala Yoiana. Statc Iiural Li!clihood lllission. I)ancha)al &
Rural I)cvclopmcnt I)cpartment. Co\1. of M.P. ior providing Skill lrairring ti'
the youlh in the district of Singrauli in -fourisn and tlospilality. ljealthcarc.
Rclail. I t-l l lrS and ('onslrlrclion seclor J

7.1 I1 is ncccssar\ to exdninc Sl. No. i ol'lhe llxemption Nolillcaliorl \o. ll,/1017 as

bclow:
Sl No. l: I)urc scrr iccs lcxcludinl works conlrrcl scrr icc or olhcr conrpositc supplics
involving supply ol'an), goods) prolidcd to thc (cntral (io\crnnrcnl. Slatc
(iovernmcnt or [Jnion tcrritory or local ar.rhority or a (iovernn]cnlal aulhnril! nr .L

(jovcr,1nrcnl linlil) b) \ra""" ol'imy activily in relalion 10 an_r. lirnction enlrusted t() a

I'anchalat under Anicle l,llG of the Conslitulion or in relation 1() any lirnclion
cnlrusled to a MLrnicipalil) Lrndcr Article 2,1JW ol lhc Constitution ll le lin!:99)

7.,1 li)r il\ailing cxcnlptiorl thc condilion w.r.l. a) supply shoLlld be ofpure service. alld h)
crilcrin ol scrvicc receiver shor.rld bc satisfied.
7.5 Iror the samc. stalus ol'M.P. DAY Rajya (iramin Aiivika Mission lccds k) h.
asccr1aincd. Il.clcvanl dcllnitiorr(s) alc rcproduccd lirr rclircncc.

"(;ovcrnmcnt{l Authorify" mcans an authoril) or a board or an} olhcr hod}. - (i)
sct up b) an Act ol'Parlianrcnt or a State Lcgislature: or (ii) eslablished by an]
(io\crnmcnt. with cx)per cent. or more parlicipation h), wa)- oi equit,v- or control. lo
carn oLll aDy lirnclion cntrustcd to a Municipality undcr nnicle 2,13 W ol lhe
C()nslitution or 1() a Parcha]"at undcr Arliclc 24J (i ol'thc ( onstitution.

"(;o\crnmcnt llntit)" )rcans an aulhoril\ or ! hoard or an1 othcr hod) including a

sociclr. lrusl. corporalion. (i) sel up b). an Acl ol l'arliamenl or Statc Lctislaturct or
(ii)cstahlishcd h1'an1 (iovcrnmcnl. \'ith 90 per ccnl or more paflicipatior b) \\a) ol'
cquit) or control. to carry out a f'unction entruslcd by the Central (;overnmenl" Stalc
(;overnncnt. tlnion l crritory or a local author'ity.'

'l,ocal authority' as deljncd under section l(69) ol the CGS l Acl nrcansi
(a)a I)ancha\'at as dciined in clausc (d) of A11iclc 24.1 o1'1hc ( onsli1Lllion:
(b)a Municipalit) as dclined in clausc (c) oi Afliclc l-1ll) ol'rhc ( onslilutrolr:
(c)a Municipal (omrrittcc. a Zilla Parishad. a Dislricl Board. and an\ othcr
authority, legally entitled to. or enlrusled b) lhe (lenlral (lovemnrent or anr Statc
(iovcrnnrcnl rvith thc conlrol or managcnrcnt ol a municipal or local Iund:
{d) a Canlonment Board as dclined in scction 3 ofihe Canlonmcnls Acl.2006:
(c) a Iiegional Cbuncil or a I)istricl ('ouncil cnnstitutcd under the Sixtll Scheclule to
lhc ('on\lirllrion:
(l) a I)c\01()pllrcnl Iloard constitulcd undcr n rliclc.lTl oi lhc ( onslitution: or'
(g) a ltcgional ( ouncil constituled undcr Articlc ,l7lA ol thc ( olrsliluliolt:

.6 lhc Applicrnt has stxlcd that thc Nork orclcr is rcccivcd lirm .lila Panchallt.
Yojana. Statc Rural Livelihoodingrauli under Madhya Pradcsh l)eendayal Antyoda)a

ission. Panchayat & Rural Development.

7.7 On anal\sis ol thc above stated work it is lbund thal:
i. l hc work pcrtains to providing scrvicc oflraining ard placemcnl ol'1000 uncmployed

trainces in 5lradcs
ii. Wolk ordcr issucd lo ('lll)MAP (applicant) lbr ahovc training
iii. lrxccuiorr / Supcr'\ision o, the abo\c work is to bc donc h1 M.l'. I)AY (l)inda]al
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Anl)oda) Yoina). State liural l-ivelihood Mission
ir. Mission is appointed as Nodal ,/Iixeculion agencl by [)istrict Mileral I]oundation
r. l)istrict Mineral l:oundation is a Irust cstablishcd under. MMDR n cl. Ig57 lor

inrplcnrenting developnlenl programntc in mining ali_cctcd ar.cas

!i. Pa\n1cnl1o b0 nradc lionr "lila Khanij l,ralishthan Mad".
7.ll lrronr lhc ahorc it is evidcnt that the uork older is nol issLr0d br .lila l)ancharat ls
claimcd b1 th. Applicant bul has bcen issued b]- N4.1,. l)AY I{ai\a Cramin Ajirika
Mission. lhcrelbre. ser\ices shall bc dccmed to be hare been proridcd 1o M.1,. t),\\'
Itaj-""a Cramin Ajivika Mission. I1 is not covered in the delinition ol local autho tl
Nou. it is to be eramined wh€thcr M.P. DAY Raiya Cramin Aii\ika Mission is corcrcd
unJlJr [,,r!(nrnlcllli]l JUlhr'rit\ r)r Un\ crnntent cnlit\.
7.ll ln this rrgard thc applicanl has bcen asked lo subntit thc conslitution ol M.l,. I)i\\'
Rai)a (iranrin Ajivika Mission so as to exanrine *hcthcr it is co,,crcd unrlcr
.,rr\rnIrr\"rl!r .rulllr,ril\ r'rrr'\( trJ l Lnltl\.
llouercr. the applicant-s could n01 gi\c requisilc inlbnnalion itbout conslilutiot ol M.l).
I)AY l{ai)a Cranrin Aiivika Mission and hou the Fixemption is availahlc ro rhc applicanr
undercntryno. I1() Notillcalion No. l212017C'l (l{ale)dalcd28th.lLtne20l7.
7.10 IIa\ing rcgurd to discussions and lindings dctailed in lbrcgoing paras. \\c nr\ Er!s
our ruling.

8. liuling

Considcring thc Argument and submission by the Applicant in respccl ol lhc
queslion numbcr I raiscd bclbrc this aLrthorit). it is rulcd lhat lhe /\pplieiurl
is nol cligiblc 10 get benelit covered undcr lhc enlry no 3 ot l:rcnrplion
Notilication No. l212017 Ccntral 'lax (Ratc) datcd 28{h .lune 2017 for tho
worl ordcr lbr which ruling has bcen askcd fbr.
'lhis Aulhorit) rulcs that lhe Applicant is liable to pa1- Coods & Serrice lax
on thc Nork order li)r shich ruling has bccn askcd lit.
lhc rLrling is \alid subiccl ltl thc pro\isions unclcr scction I0l (l) unril and
unlcssdcclarcd \oid undcrScction 104 (l)o, thc (;SI Acl.

8.1.

tt.2.

It..1

Er
(Virendra Kunr{r Jnin)

( Monr he r)
lrvlarloj rurffitoubey;

{ McrD hcr}

a- tDtRE odd o''llrtlzoz-o
cop! 1o:-r{r, lnfzo2olA n'FlB'z9llt I

l. Cenlre for l.-nlrcpreneurship Development MP. I6-A. Arcra llills. t]hopal 462011
(Ml')

2. 'l hc Principal Chicf Commissioncr, CGST& Central Excisc,
llhopa I

3. 'l he Comm issioner(SCS'l-) lndorc
il. l'he Comnrissioner. CCS'l & Central Iixcise. lndore
5. 'l'hc Conccrncd OIIice r
6. 'l'hc Jurisdictional Officer - Statc/Ccntral

Ilhopal Zone,


