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Besn poig ond nel inpul tox credi

Faa i ho
(n) # (the word “no’ hos beern removed vide Corrigendum F. Ne.
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by the aforesaic Notiics fon., Iney O . Cormpensation Cess Is naid

an coai and i) VITC i nof availed ol 1ne "“J mpensaion Cess so paic.

These twe condifions are s ~T|sf‘ec Inihis case.
| After the saic Noiificolion dated 26" Ul 2018, while ne Appiicen
iy of the cod

)

ar on the folal guan

continued 10 C

u\_(v
i ine e<=-f-'e<:1ron%c ARG sy of 1etd ol
WS Tt ®) Ve e Y OV o ryend /\ i i 1\" £
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Compensation Ces L gnd shown in ihe toxaple INVeICE

35U Jed b‘y‘ RVURNL in &l

o coal rejects. IN€ Applicant in foci, did

Cess from IS cusiomer 10 Wi

a"‘:;o'-'i-:cf‘? chowed the Goyment of Comgen sl
C miter availing TC ©F ne comopensation Cess Dc:-id DYy

ssued d Credit Nole 1o ihe cusfome! for the

W n&:gg NS

RVUNL,

SQME yat, in ether words, dig noi collect ine
Comp \r coal rejects from it customer prior fo 26" July,

-

Coal Mining QNG Development AQreeme ni

55  Clause 393 of he Impugnea
[CMDA/, covens the fﬂpo:;l of esiapishment of ool woshery and
AP icant shali astablish @ CoG Wi asl ine readired specifications in
accordance with the °

it ostioulales that ihe

H‘.‘K}l {PJ

re Agrecment and hat the rejecis

rernaining after washing shail D€ e Cropelty ot the Apglicant. zorther it NOS been
informed by fhe Applicant in helr earlier app! colion that he i ning contracior AEL has se

uo a cocgl washery close o ihe mine pithead and upon Mmining of the raw coal, washes
ihe same. Tnus, the obligaiion 10 U nderake washing v nder the CMEA sauare aly fies upon
the Applicant and in the instant case INe z\ophf ant gets the C coat washed ©Y AEL, on sut-
contract basis, but ine obligaticn 10 LNGe ~rcke washing i 60 the Appicant. Tnis is ¢iisG
apoarent from e fact that he Applicani rclses an mvoice o RYUNL foyr MNING $Ervices in

respec of coal rejects.

5.6 n the present case as inimaied rys i i ne OIOCESS G
coal washery sUDi. ona
SN i T WO on AUINL 5
ch wasned cogl is aglivered amd ihe Joice is on Ine Applican Tof
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\Weshery Rejects (Barter supply ageinst

ihe coal rejects with
Mining Service]™.

57 o fhus We proceed i discuss the issue invoivea. The Applicant s @ Mine
Development Operaior IMBO), engaged . renderng Mining Services under Cocl
Mining and Deveiop ament Agreement, mier hos peen alofiea @ coal DOCK
by the Centra! GQ‘J@F.":‘.‘:.‘-'.’T A5 G Lndertaken py 1Ne Applicent
unoer the L CMDA, False <

ibe vy codl Le. codl 3%

axtracted from ine FTNE. the cool ejects arsing

after washing of codt €ré the property of e Al icant, Further, 1he Applicont, @s G
part of iis coniracival © obligations, ¢& <ic in the Elecironic Casn L@dujf‘r of RVUNL the
compensation Cess atiricutable o Ine en fire quoniity o1 raw coai. Al the ime of supply
of ‘washed coal by = SVUNL Chha :a".;d-' to RVUNL %?a:j‘-cns-har‘., ?\;’i;-“-i de::-ﬂs he

B

compansation Cess attrioutable to Ine quaniity ©f wosnzd coal supplied oy it. RV

g i ST "--:."\" o L s e e ey sipaete AT e
nt of Compensaion Cess | s bgothe COO! reiects Or Ine

Iuon‘.

5.8 The sum 1 Fal mpensation Cess paio f.;-',- AN on The guantiy of
i coal

washed coal ond s sous

Hes of washed

cayaobie or* hr* eniire

s posiion &

AT O S R Y
eani AVl ‘.g

o coal washery, _ ! discrarging NIL rate Gi
Compensation Cess, in derms Ot Sp NG ATA OF RO ioohion NE 1200 7O CIRaIe)
{:r*.“e'"-o'ed gs long Qs 1he some O arises gut of raw COC ol on tne entire gucntity of wnich

Compensation Cess has been -:sschufg@-c ang no DUl TeA creait of ine Co Sastolclgiiellion

i

Cess so paoid is availed by any persan. 'ne _.:-\_F;[)E'.CQ..F‘.'Z' ros informed inct GO0 rel(—‘-\,.
arise from raw coal ond hai Rv‘il\i.. wis discharging Comze .nsalion Cess of ihe fime ot
upplying in€ Wa sned cogl ana e rpiect Cool e sum ‘olal of which 8 equal to e

iry this rt;f*oro Qre as uncer -

er‘-hre qumli y of raw coal mir ec. Ih

5.9 i our considered view,
terms of Section 8 of the GST C
supplies o goods anc fservices, as o
the GST Act, i s s an undisy
sich rather the aw coul

supolies only wasnea ¢ codl

ne sgme cannot & rise Qi

coal mired, ihe sToge © discnarging Coempe! risationCe
the anterior 10 such made by KYUhL coriner to ring nome e’
confentions in s regarc : nos also fumished Fhefore Us an llusiration in Ne

torm of flow chari, very muchr c‘ew‘r** i the issue in hand.

Q_
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\),-&r:’ Al 7‘};\'{\ Y
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| Sa :
() i g e b .
SN i R i
510 For ine Applicant to De aliciple to discharge N Compensation Cess on ihe
supply of reject coqiin 1ermms of Eniry at Sr. NO. A1A, ihe coual reject spould have crisen

tor coal on which Compensation Cess had been discharged. From fne submissions
made by the Applicani we find that in ihe instant case ine coal reject nas arisen out of
raw codal, on 1he enfire guaniity of which sompensahion s had been gischorgec oY
RVUNL, albeil of ihe siage ©f supply of washed coal ona coal rejects. Wnen RVUNL
supplies washed codl and coal rejects [to, RYUNL Raiasinan ond  Applicant
fespec‘iivelvl, the levy of Compensaion ~ec arises af ine stage of supply. 1ne
Applicant NAs further stoted that the coal rejects supplied BY them nas arisen out of row

coal, on which compenseiion cess naoa oeen ocid By sy UNL ol the siage of supply of

washed cool ana coal réigct, inhe sum roal of which i equal o e auantity of raw

cool mined.

£y B 3 7
£ { { Anaaitzis e

g shppiaies tar Syt NiL raie of fax on Coal rejects under
Nolffication No. 1201 7. COoOMpPENnsSaiian Cess (Role] dated ine 28ih  Jung, 2017, C$
amended vide Notification NO. '2.""2.@]?j-(._.'-fi>=t'\g.?)(*&l'&‘i(_;ﬁ:.ﬁ}ﬁ Cess dated 26th July. 2018 {rewd
with corgendun FL NGO, 3547255/ SO 8-TRULPHY daled 02.08.20] 2) by insenion of Sr.NOo. 41A
effeciive from 2710 July, 2018..

it follows from the rerms and condilions ol ihe MDA sUpId it RVUNL raises @ {ax
invoice in favour of the Applcant i the rejects, such tox invoice is evidence of iranster of
property in the coal rejects rom RVURNL 1o he Applicant, ¢s contemplated in Clause 3.4.1
of the CMDA. The same ius constituies a supply within ire reaning of section 7 of the

.
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