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Govt Tenders to Attract
GST, Deemed a Service

Maha Authority for
‘Advance Ruling
says any tendering
should attract GST
on processing fee

Sachin.Dave
@timesgroup.com

Mumbai: The government's
tendering process is all set to
come under the goods and ser-
vices tax (GST) umbrella af-
ter a tax ruling has said it
constitutes supply of servi-
ces.

In a recent ruling Maha-
rashtra Authority for Ad-
vance Ruling (AAR) said
any tendering should at-
tract GST on the processing
fee and that18% GST should
apply wherever such forms
are bought online or offline,

Tax experts interpret this

intwo ways. While one view
is that the tendering process

should be exempt, the se-

cond one holds that tender
processing fees do not speci-

fically find mention in the
notification,

exemption
hence should be taxable.
"This ruling is in line with
an earlier ruling issued by
Maharashtra
AAR in the case

regarding Navi

Mumbai Muni-
cipal Corpora-
tionononline/ offlinetende-
ring and has rightly conclu-
ded the activities as supply
of services,” said Harpreet
Singh, partner, KPMG.
From now on any tende-
ring process, which means
buying of tenders or forms

to apply for any government

contract, will come under
GST.

Bothonline and offline ten-
dering would be considered
as “supply of service,” the

ruling said.

The only difference betwe-
en online and offline tende-
ring is thatin the caseof the
former, tender forms are
soldonlineand in the caseof
the latter, the tender forms
are sold as printed matter.

In both the cases, forms are
sold, collected from the app-
licant, processed and finally
after the entire process of
documentation and verifi-
cation of the applicant's po-
sition to perform the cont-
ract, tenders areallottedtoa
particular person to the ex-
clusion of others, the ruling
added.

"With this and other ru-
lings on supplies made aga-
instfees, charges etc. itbeco-
mes critical to appreciate
that GST wvaluation rules

specifically provides for du-

ties, fees and charges levied
under other laws, to be in-
cluded under GST," said
Singh.
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