PRESS

Times of India, Jaipur

Friday, 19th March 2021; Page: 11
Width: 22.30 cms; Height: 41.50 cms; a3; ID: 67.2021-03-19.9

GST slabs trigger
classification woes

Various Interpretations Ensure No Shortage
Of Differences Between Cos And Authorities

Sidhartha@timesgroup.com

New Delhi: Multiple GST
slabs and interpretations
— both by businesses and
government authorities —
are ensuring that there is
never any shortage of clas-
sification problems. At le-
ast three cases have been
dealt with by various aut-
horities, with companies
seeking production inter-
pretations, which in many
cases wereclear.

Take the case of Dabur
odomos, which has been
used as a mosguito repel-
lent for years. But the com-
pany declded to guestion

Similarly, a
Noida-based
company sought a
ruling on “breaded
cheese”, arguing
that it was cheese
and should attract
12% tax. Again, it
was arguing before
the UP AAR. The
authority, however,
did not accept

the plea

its classification as a mos-
gquito repellent, which at-
tract 12% GST, and sugges-
ted that it should be classi-
fled as a medicament and
face a 12% levy. The Uttar

Pradesh Authority for Ad-

vance Ruling (AAR), howe-
ver, rejected the conten-
tlion, which means that it
will face 18% tax. It obser-
ved that the product’s odo-
ur makes the conditions
unattractive for mosquito-
es, when it iscoatedonahu-
man body.

Similarly, a Noida-ba-

MULTIPLE ISSUES

» In the case of Dabur 12% tax. UP AAR, however,
Odomos, the company did not accept the plea
decided to question its » In athird case, the bone
classification as a mosquito | of contention was whether
repellent, which attracted cycle locks should be
18% GST, and suggested treated as parts and
that it should be accessories of bicycles
classified as a and are distinct from
medicament and face locks which are used
2 12% levy. The UP AAR for general purpose
rejected the contention

, | » Government has ruled
> A Noida-based company out moving to a single rate,

sought a ruling on “breaded
cheese™, arguing it was
cheese and should attract

and fewer slabs is part of the
long-term plan but when it
will be taken up is unclear

sed company sought a ru-
ling on “breaded cheese”,
arguing that it was cheese
and should attract 12% tax.
Again, it was arguing befo-
e the UP AAR. The autho-
rity, however, did not ac-
cept the plea.

Relyving on the defini-
tion, 1t observed that the
product should retain its
character as cheese even
after beingcoated with bat-
ter and bread crumbs and
should be partlally pre-co-
oked. “...thesearenotchee-
se per se but have conver-
tedintoan article of chease
having the identity and
characteristies of snack fo-
ods,” it sald. It further ad-
ded that products made
from potato or flour are
sold as distinct food items
and not as the basic ingre-
dient.

Besldes, 1t observed
that with 55% content, che-
ese wasamajor component
but it wasn't present in a
quantity that it pre-domi-
nated or overwhelmed the
presence of other Ingredi-
ents, while rejecting the
plea.

In a third case, the bone
of contention was whether
cycle locks should be trea-
ted as parts and accessori-
es of bicycles and are dis-
tinet from locks which are
used for general purpose.

“More than 400 pages of
HSN code book with aro-
und 19,000 tariff entries,
multiple use of products,
dichotomy between usage
and key components, tech-
nical meaning vs commaon
parlance, specificusevsge-
neric use, etc, are all ingre-
dientsfortheclassification
dispute recipe. Around 49
countries use single rate
and 28 use dual rates. Ha-
ving single rate or fewer
slabs appears to be the only
solution for reducing clas-
sification disputes in In-
dia,” said Harpreet Singh.
pariner for indirect taxes
at KPMG.

Although the govern-
ment has ruled out moving
to a single rate, fewer slabs
is part of the long-term
plan. But when exactly will
that plan be taken upby the
all-powerful GST Council
Is notquiteclear.



